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UN Report Critical of Limited Bosnia Intervention 
PMM2207115493 London THE EUROPEAN in English 
22-25 Jul 93 p 2 


{Roman Rollink report: “UN Warns of Bosnia Disaster”) 


[Text] The international relief effort in Bosnia is being 
“undermined” by western Europe's failure to admit 
refugees or to provide sufficient funds and military 
backing, according to a confidential United Nations 
report. 


The war is more intense than western statesmen and 
international humanitarian organisations have so far 


publicly acknowledged. 


In one of the most detailed and pessimistic analyses of 
the conflict, the nine-page report implies that the limited 
international intervention in Bosnia is a team effort at 
mismanagement, saying it has produced “valuable, but 
insufficient results." UN forces are unable to provide 
security, even in the designated protected areas. 


There was now a danger that the Bosnian capital of 
Sarajevo, and the encircled towns of Srebrenica, Zepa 
and Goradze, would become noth ng more than “large 
camps of trapped, destitute and traumatised people” for 
whom help could no longer be guaranteed by the UN 
peacekeeping force. 


The report warns that the coming winter could \2 a 
“disaster” and that in the “past several months” 50 per 
cent of the aid shipped to the country has been hijacked, 
stolen or “diverted” by the three warring sides. Funds 
from the West for the humanitarian operation in the 
former Yugoslavia are sufficient for only another two 
weeks of relief work. 


The report, prepared for diplomats in the UN working 
group on humanitarian issues in the former Yugoslavia, 
highlights the problems of international peacekeeping 
and the lack of commitment by governments. It reveals, 
said one diplomat, that things go wrong whether the 
world uses firepower without diplomacy, as in Somalia, 
or diplomacy with insufficient firepower, as in Bosnia. 
Its details were disclosed this week as Nato air forces 
deployed squadrons in Italy in case beleagured UN 
ground troops need help. 


The report says: “The humanitarian relief effort is now 
at a turning point. Since April the widening of the 
conflict in Bosnia and Herzegovina has caused still more 
large-scale destruction. Persecution and forced popula- 
tion transfers have extended into hitherto relatively 
secure areas. Humanitarian acccess is repeatedly denied 
and obstructed.” It singled out Croatia as responsible for 
some oi the latest deportations and “ethnic cleansing” of 
Muslims. 


This week UN officials entered the devastated town of 
Fojnica to help more than 200 children abandoned by 
staff in the Drin mental hospital. The town was in ruins 
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after house-to-house fighting between the Croat majority 
and Musiims. Peacekeepers were horrified at what they 
found in the town, described only last month by General 
Philippe Morillon as “an island of peace” in Bosnia. 


As Serb forces pressed their offensive on the outskirts of 
Sarajevo all week, President Alija Izetbegovic appealed 
to Europe and the US to intervene and save the city from 
a bloodbath. 


But the UN report says further military intervention of 
any kind would be difficult unless there was better 
support and more commitment from the international 
community. The number of peacekeepers - currently at 
7,800, mainly from Britain and France - needs to be 
increased. UN officials say privately that at least 10,000 
more troops are needed. 


The report discloses that the number of refugees has 
increased to 3.6 million, 2.28 million of them in Bosnia 
alone. 


The report concludes: “The basic principles of governing 
humanitarian assistance are flouted with impunity. 
While obstruction and harassment have hampered the 
relief effort from the outset, UN and other relief per- 
sonnel have now become the deliberate targets of 
attacks. All three sides are now deliberately blocking or 
hindering relief operations.” 


Mediators Lord Owen and Thorvald Stoltenberg invited 
the leaders of the three warring parties to attend talks 
this weekend in Geneva, and said they “should sit in 
continuous session until a settlement is reached.” But 
Bosnian President Izetbegovic said he would not go as 
long as humanitarian aid remained blocked by Croatian 
forces. 


BBC Interviews UN Envoy on Cyprus Talks 


LD2207225793 London BBC World Service in English 
0S35 GMT 22 Jul 93 


[Interview with UN Special Envoy Joe Clark by uniden- 
tified correspondent in Ankara, date not given, From the 
“Newshour” Program—live or recorded] 


[Text] [Unidentified correspondent] Nineteen years ago 
this week Turkish troops invaded Cyprus. Since then 
Greek and Turkish Cypnots have been divided by the 
so-called green line which runs like a scar across the 
island and is patro’\led by the United Nations. It's been 
one of the UN's most intractable disputes. The latest 
plan is to try to reunite the island as a federation. UN 
special envoy to Cyprus, the former Canadian prime 
minister, Joe CLark, is in Turkey where he's had talks 
with the prime minister, Tansu Ciller. Last weekend he 
was in Cyprus. Was he any more hopeful now that a 
settlement could be reached? 


[Clark] Well certainly the makings of a settlement are 
there. I have just had very useful talks in Turkey. My 
purpose here was to ensure that the Turkish Government 
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was clearly in support o: the confidence-building mea- 
sures and that support by Turkey was reaffirmed quite 
explicitly in my conversations yesterday with the prime 
minister, the deputy prime munister and the foreign 
minister. 


That 1s helpful in uself but it’s also helpful because part 
of what ts necessary | think in north Cyprus ts to make it 
clear that these proposals which were worked out 
between the leaders of the Turkish Cypnot and Greek 
Cypnot communities under UN auspices also enjoy the 
support of Greece and of Turkey. 


[Correspondent] Just remind us briefly if you could what 
specific proposals are on the table. 


[Clark] I think the three critical issues are, first, a 
proposal that would take an area called Varosha near 
Famagusta, which has literally been lying empty for 
years now. That ghost town would be opened up again 
under United Nations auspices and special provisions 
would be made to ensure that both the Turkish Cypriot 
and the Greek Cypnot communities would have an 
opportunity to take part in the economic development. 
That's one major clement. A second major clement 
would be to reopen the major Nicosia international 
airport. Again, under United Nations auspices 


[Correspondent] Well, what about the divisions within 
the Turkish Cyprnot’s minornty, those who really will 
settle for nothing cles but two separate statics and those 
like the leader of the Turkish Cypriot community, Rauf 
Denktas, who are prepared to consider federation” 


[Clark] One of the things I learned, rather to my surprise, 
was that on the ground in north Cyprus there was a lot of 
misicading information about the nature of the package 
and so we have embarked upon a quite explicit program 
to ask people to put questions to us directly about the 
nature of the package so that we can set them straight 


I was encouraged yesterday to have it made explicit by 
the government of Turkey that they share my concern 
that any decision made in north Cyprus should be based 
upon the accurate facts. 


[Correspondent] And presumably those fears of what 
isn't actually there are pretty prevalent in the Greek 
Cypriot community as well, The Greeks have refused to 
recognize any aspect of Turkish Cypriot sovereignty. Do 
you think there's any room for maneuver there” 


[Clark] Undoubtedly, in a problem this complex, that 
has lasted this long there wiil be other problems but | 
think the chailenge for the moment ts to try to persuade 
Cypriots in the north that there are substantial advar- 
gates to them, and they are real. 


[Correspondent] The UN special envoy to Cyprus and 
former Canadian prime minister, Joe Clark. 
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* Universal Quality of Human Rights Recognition 
Hailed 

93ENOOSSH Oslo AFTENPOSTEN in Norwegian 

7 Jul 93 p § 


[Article by Mamann Nordstrom: “UN Conference Right 
on Target™] 


[Text] Norwegian representatives are satisfied with the 
final result after the human rights conference in Vienna, 
because the expectations were not so great. 


There were no great surprises in the final document of 
the UN World Conference on Human Rights in Vienna, 
not for the Norwegian authorities, the Institute of 
Human Rights, or Amnesty International. Representa- 
tives of the three met recently to sum up results after the 
mammoth conference last month in which over 4,000 
delegates from 180 counines held a ten-day meeting to 
make a little progress in human mghts the world over. 


If the Norwegian representatives nevertheless capressed 
themselves positively, without too much enthusiasm and 
joy, it 1s precisely because the expectations for the 
conference were not so great and because the final 
document was achieved with important principles 
intact. Along the way it looked very bad, both for the 
principle that human rights arc to be for all people in all 
countnes and that the international community has the 
right to intervene in breaches of human mghts 


The 32-page final document agrees with both the un:- 
versal and the international character of nghts. The 
Norwegian delegation leader, Ambassador Haakon B. 
Hyelde, sand he was satisfied with this 


Problems 


“It has been a painful process all the way,” he sand. “And 
when we met in Vienna, there were still large, unsolved 
problems before us. But not least thanks to the great 
pressure applied by representatives of individual coun- 
tries and organizations on the conference and the araz- 
ingly efficient work of ae chairman of the editorial 
committee for the final document, we were able to get 
the work done.” 


He received full support from the director of the Insti- 
tute for Human Rights, Asbjyorn Ende, who said that the 
World Conference ended with a consolidation of a 
development that has gone on since 1948. 


“T think it 1s a very fine document, better than expected, 
considering the assumptions thai were realistic to make 
Aa important development has taken place from 1948, 
when mainiy European and Western cou: tres took part, 
19 1993, when 180 countries from the wond over partic- 
ipated in the discussion of human mghts,” he said 


Women 
However, the leader of Amnesty international in 
Norway, Janricke Heyerdah! Larsen, expected more 
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vigor in the portion of the document that 1s called the 
action plan, and she was again disappointed that the 
world conference did not sufficientl; “show its colors” 
and resolve to establish a high commission for human 
nights. But she also saw clear, positive results in the 
conference, such as, among other things, the establish- 
ment of a position for a special reporter for women and 
human mghts, and the much clearer delineation of chil- 
dren's, women’s, and pnmiutive people's mghts. 


Both Haakon Hyjelde and Asbjyorn Eide were cautiously 
optimistic on the issue of whether there would be a high 
commission or not. Eide po:nied to the traditional 
opposition between the general secretary and the human 
rights representatives in the UN and said that Butrus- 
Ghah 1s hardly for it. This suggests that the general 
secretary will probably not work hard to establish this 
position, at any rate not during the fall session. 


“The conference recommended that the UN General 
Assembly deal with this as a priority matter. This 1s as far 
as we got,” Hyelde said. “In our opinion, it was erther 
this, or nothing. Qur present argument ts that we have a 
new reason—now that the universal and international 
character of human rights 1s established—for this posi- 
tion to be established.” 


The answer to the issue of whether it has become any 
safer to be a human being after the world conference was 
that its greatest value (in the short run) lies in the 
attention human rights get in the world press, among the 
government representatives, and in the voluntary orga- 
nizations during such an event 


The development of human nghts as a universal practice 
takes time. 


* Energy Chart Chairman Decries Low EC 
Priority 

VIE NOOSSA Oslo AFTENPOSTEN in Norwegian 
6 Jul 93 p 2 


[Article by Morten Fyhn: “Norway Sole Opponent of 
Energy Treaty in EC’) 


[Text] Norway stands alone against 48 other nations as 
well ai the EC and is risking being left out of a European 
energy treaty 


Brussels--If Norway, West Europe's largest energy pro- 
ducer, do: s not give up its stubborn resistance to weak- 
ening Statoil’s special position on the Norwegian conti- 
nental shelf, there 1s danger that the country will be left 
out of the European energy treaty. Tuc Dutch ambas- 
sadcr, Charles Rutter, chairman of the Energy Charter 
Conference, said this to AFTENPOSTEN. 


“All the other 49 delegations to the conference accept the 
principle that foreign oil companies are to be treated in 
the same way as national companies. Only Norway is 
against this because of its national laws. But if Norway 
does not change its mind, it ts that country’s own 
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problem. Even if we dearly wish to have Norway with us, 
it 18 Mot necessary for the treaty. Only those countnes 
that agree upon the contents and sign the treaty vill be 
covered by it,” Ambassador Rutten said. 


The energy charter conference deals first of all with 
assuring Western investments in the former Soviet 
Union and with liberalizing the energy market. The 
Norwegians say that they would like to have such an 
energy treaty and that they are working hard and con- 
structively toward this goal. Since *e initiative for the 
treaty came from Holland, Prime Minister Gro Harlem 
Brundtland immediately gave her enthusiastic approval. 


Now it looks as if Norway 1s about to set itself aside from 
the good society by insisting on Statoil’s special position 
This ts the same problem that has caused Norway so 
much trouble in connection with the EC's oil directive, 
which 1s expected to be approved this fall. 


The United States, the EC, and Russia accept the prin- 
ciple of equal treatment of oi! companies. As far as 
Russia and other former .oviet republics are concerned, 
it 1s for practical reasons absolutely necessary to have a 
long transitional period. Today they lack national energy 
legislation and cannot immediately begin to practice the 
principle of equal treatment 


“Norway will also get a transitional arrangement, but 
this presupposes that Norway first signs that it agrees 
with the principle itself. Norway refuses to do this, 
because the prerequisite for the a transitional arrange- 
ment 1s, of course, precisely that it obligate itself gradu- 
ally to dismantle its national system of special treatment 
for national companies,” Rutten said 


It will be a long time before an energy charter treaty 1s 
reached. Yesterday at a press conference, Rutten seized 
the opportunity to criticize the governments of several 
countnes and the EC as well for not showing sufficient 
interest in the treaty project 


“lam sorry that the EC does not seem to give the matter 
a high enough priority,” he said. He recalled that he has 
received personal assurances from the EC Commussion 
president, Jacques Delors, that the EC would make great 
efforts to get the treaty. One reason that the EC 1s, 
according to Rutten, not playing a large enough role at 
the conference 1s that the EC Commission docs not have 


enough competent people. 


* Russia's Sulphur Pollution Affecting Finland, 
Norway 

VIENOORSC Oslo AFTENPOSTEN in Norwerian 
Jul 93 p 4 


[Article by Ole Magnus Rapp: “Russian Sulphur Killing 
Norwegian Soil] 


[Text] Thirteen hundred square kilometers of Norwegian 
soil are damaged by pollution from Russia, according to a 
new study 








Tromso—The nickel factories in the cities of Nekel and 
Zapolyarny at the border to South Varanger spew forth 
annually nearly 300,000 tons of sulphur and heavy 
metals, such as copper and nickel 


Researcher Hans Tommervik at the Norut Research Insti- 
tute in Tromso has by means of satellite prctures and field 
studies followed the development for the past 20) vears. Now 
he 1s sounding the alarm. In the course of the past 10 years, 
the area destroved by air pollution has become 14 tumes 
greater, from $5 to 76u square kilometers 


About 1.300 squar’ kilometers of Norwegian soil are 
clearly marked by air pollution. On the plateaus of South 
Varanger the reindeer moss 1s gone, the forest 1s stunted, 
and the fishing waters are dying. Arcas with gravel and 
rocks are growing 


The three nickel works within a small area on the Kola 
Peninsula spew out six times more sulphur cach year 
than N-wway's total sulphur emission. 


In 1973, international satellites began to photograph 
systematically the carth’s most polluted areas. Tom- 
mervik has concentrated on a 10,000-square-kilometer 
area along the borders between Russia, Norway, and 
Finland. He has recently completed a research project on 
the effect of air pollutvon there and has found that the 
sulphur emissions have clearly aflected the vegetation 
within a $,000-square-kilometer area 


“Satellite pictures are an objective documentation of a 
shocking area of damage.” he said 
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“The damage to the environment has spread more 
rapidly and to a greater extent than was previously 
assumed. This must be a serious challenge to the political 
authorities in Norway, Finland, and Russia,” he said. 


He stressed that there 1s still much undisturbed nature on 
the Kola Peninsula. Up to now, only 15-20 percent of the 
peninsula is marked by pollution. 


Tommervik 1s a member of the group of experts con- 
nected to the Norwegian-Russian Environmental Com- 
mission. Russian authorities and researchers are also 
greatly concerned about the development and say that 
they need economic and technical help from the West to 
clean up the emissions 


Norwegian and Finnish authorities have agreed to grant 
funds for cleaning measures. Up to now, little concrete 
work has been done. 


The nickel works on the Kola Peninsula were established 
by Finnish and Canadian interests in 1933. After 1944 
the factones were taken over by the Russians, and up to 
1973 the sulphur emissions never caceeded 100,000 
tons. Up to then, the raw material was a local nickel ore, 
but when the deposits began to diminish, the Russians 
began to get ore from Norilsk in Siberia. This ore 
conta.ns six times more sulphur than the local ore and 
has led to a drastic increase in air pollution 


In 1979, emissions were over 400,000 tons, while in 
1988 about 273,000 tons were measured. The reason for 
the decline 1s that there has been less production. To get 
more “environmentally fnendly” raw material, plans are 
now being worked out for an underground factory in the 
Nikel area. Previously there has only been open-cut 
mining here 
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Claes Fears More Economic Sanctions Against 
Serbia 


BR2307151293 Antwerp GAZET VAN ANTWERPEN 
in Dutch 23 Jul 93 p 6 


[Unattributed article: “Geneva Talks Postponed 
Again—Under Pressure, Milosevic Finally Agrees To 
Meet With Claes” ] 


[Text] Although Belgian Foreign Minister Willy Claes 
succeeded yesterday in “gaining an audience” with Ser- 
bian President Slobodan Milosevic within the context of 
his EC mission, the peace talks in the former Yugoslavia 
appear to be bogged down more than ever. The day 
before yesterday, international negotiators Lord Owen 
and Thorvald Stoltenberg decided to postpone the 
planned new round of talks in Geneva until Sunday, 
after Bosnian President Alya Izetbegovic had declared 
that he would not be participating in them. 


Yesterday evening, after a meeting of the Bosnian pre- 
sidium, Bosnian Vice President Eyup Ganic stated that 
no Bosnian negotiators would go to Geneva as long as 
the Serbs persisted in their attacks. Moreover, he 
demanded that the Serbs put a stop to their attacks on 
Sarajevo, on the Muslim enclave of Gorazde—one of the 
UN.- designated so-called safe areas—and on Brcko 


On hearing this, international negotiators Lord Owen 
(EC) and Thorvald Stoltenberg (United Nations) 
decided to put off the talks untn '0 AM. Sunday 
morning. In their official statement they said that the 
parties expected in Geneva—including Izetbego. «— 
“agreed to the new date.” According to the French press 
agency AFP, Izetbegovic had himself requested that the 
talks be postponed. Quoting 1) N sources in Geneva, AFP 
claimed that Owen and Stoltenberg had consented in 
view of the situation in the war zone itself. 


UN sources also stated that the chances of the talks 
succeeding were bleak indeed. They claim that the per- 
sistent Serbian attacks provide Izetbegovic with a suffi- 
cient argument to stay away from the negotiating table 
for as long as possible. 


The fighting completely stymied the mission assigned to 
Willy Claes, who succeeded in persuading Milosevic to 
receive him today after a lengthy diplematic tug-of-war 
To begin with, Milosevic let it be known that Claes could 
not meet with him because he was not in Belgrade 
However, Claes reacted rather angrily by pomting out 
that the “audience” had been agreed, and that he was on 
an official EC mission. Thus, a refusal to see him on the 
part of Milosevic would constitute a slap in the face for 
the EC, ne claimed. 


Claes, who met with Montenegrin President Momuir 
Bulatovic carler in Belgrade, added that he had a 
message from the EC for Milosevic, but refused to give 
any details. He did say, however, that he once again 
would press the Serbian Government to do everything i 
could to urge Bosnian Serb leader Radovan Karadzic to 
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put an end to the hostilities agzinst the Muslims m 
Bosnia and to the blockades imposed on humanstanan 
aid convoys. Claes then went on to say that he feared that 
the EC would have to increase the pressure on Serbia by 
imposing cconomuc and other sanctions if the peace talks 
in Geneva failed to bear any fruit. 


Convoys 


While the Serbs continued their offensive im an attempt 
to cut off the southern access route to Sarajevo, there was 
one ray of hope for the beleaguered Muslims: Bosman 
Croats lifted their blockade on humanitanan aid des- 
tuned for central Bosnia, where approxumately | millon 
Muslims are cut off from all aid. The UN High Commus- 
sioner for Refugees (LU.NHCR) said that four convoys 
will be able to get through as long as they have the 
required papers. The four convoys, transporting a total 
of 300 metric tons of food and medical aid, have been 
delayed for nearly ome week 


Nonetheless, the Croats seem equally determined to step up 
their pressure on the Muslims. One spokesman for the UN 
peacekeeping force, U NPROFOR, reported that consider- 
able quantities of regular Croatian troops have crossed into 
Bosnia to help the Bosman Croats launch an offensive on 
the Muslims around Mostar. Furthermore, the unilaterally 
declared Bosman-Croatian government of “Herzeg-Bosna™ 
has announced a gencral mobilization 


Meanwhile, NATO) sources sand that 60 aircraft are on 
stand-by to physically protect both the UNPROFOR 
[UN Protection Force] troops in Bosnia and the regions 
designated “safc areas” by the United Nations. NATO 1s 
now still merely wasting for a signal from UN Secretary 
General Buturs Butrus-Ghali to go imto action 
According to NATO. however, the United Nations has 
not yet finwshed its “basic preparations.” 


Claes Mission to Balkans Called ‘Pointless’ 


BRDO071 81998 Rrussels Di MORGEN in Dutch 
22 Jul 93 p 3 


{[Unattnibuted article “Pointless” ] 


[Text] Last Monday {19 July], Belgian Foresgn Minister 
Claes seemed very pleased that hes EC colleagues had 
entrusted him with a mission to the former Yugoslavia 
He meticulously avoided, however, admitting to the 
news media that his mission was extremely vague 


Indeed, one of the mission's mitial goals was to have a 
mecting with the Croatian leaders to advise them that 
the EC no longer considers the Seros the sole aggressors 
in the Yugoslav drama, but also has serious doubts about 
the Croats’ intentions 


That would be a useful message, row thai it has become 
clear to everyone that the “traditional enemies” Croatia 
and Serbia are willeng to enter inte an unnatural alliance 
that would yield both of them territonal gam at the 
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expense of the Bosnian Musiims. In receni months, the 
EC has stated that it 1s opposed to a division of Bosnia, 
although this seems to be the only way to deter Serbs and 
Croats from resorting to more violence. Once again 
however the existing balance of power within the EC 
seems to make it impossible to speak out firmly against 
the Croats, let alone to consider actual sanctions. 


If thes had happened, Minister Claes no doubt would 
have received a warmer welcome in Belgrade, whereas 
now the Belgian minister was not even welcomed by the 
Serbian president. At this very stage, the EC's half- 
hearted attitude toward the Croats certainly should not 
be overlooked when trying to analyze objectively why 
very divergent mediation attempts have yielded so little. 
This attitude, in turn, is the result of Germany's position 
within the EC. 


Following Claes’ unsuccessful mission, mt therefore is 
useful to remember that Germany's || partners were far 
from enthusiastic about the premature and unilateral 
way in which the Kohl-Genscher tandem recognized 
Slovenian and Crovian separation without consulting 
previously and senously with the other EC member 
states. History will judge to what extent Germany 1s 
responsible for what happened in the Balkans after- 
wards. 


Meanwhile, however, it would be useful to question the 
balance of powers in determining the Twelve's so-called 
foresgn policy more critically, and most of all, more 
openly, and to stop making media-covered tnps whose 
pomntiessness 1s clear in advance. 


Opposes Blair House; Seeks More 
Talks 


BR2207152193 Brussels LA LIBRE BELGIQUE in 
French 22 Jul 93 p il 


[Article by Max Hannart: “First Agncultural Council 
Mecting ‘Cool’ for Andre Bourgeois—However, France 
Still Wants To Renegotiate the Preliminary Agreements 
Reached at Blair House”) 


[Text] At the first meeting of the European Agricultural 
Council that he chaired, Belgian Agnculture Minister 
Andre Bourgeois had the satisfaction of dealing quickly 
with the few issues on the agenda for the day, without 
having to resort to a tradityonal lengthy evening session 
Admittedly, they were mainly technical dossiers, which 
raised no particular problems and on which extensive 
progress had been made during the preparatory stage 


Injured Parties 


‘The most delicate issuc, withou, a doubt, concerned milk 
producers who, having adh cred to the temporary nonde- 
livery program proposed by the EC in the early 1980's, 
had not supplied any milk in 1983, which was taken asa 
reference year for fixing individual quotas, and thus had 
found themselves unable to produce anything. Or the 
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msuc of those who hao .Acn over the operatio of a 
producer who had subscribed ti: the same program. 


Since the European Court of Justice pudged that they had 
been wronged, the Council reestablished thew mghts by 
allocating them a quota and even paying th. m damages 
to compensate for the lack of income thai they had 
endured over nearly 10 years 


In Belgium, so they say, there are =*r: few of these 
producers, but there supposedly are | 24>") of them m 
the Communrty taken at a whole. Co sc:jvently, the 
decision made by the Counc:! to put ar «7.4 +" “he <hole 
affair 1s threatening to make a sizeabiie U-t we the 
European budget 


Hormones 


The Council also famiharized itself with the provisions 
aimed at combating more cffectively the ilicgal use of 
“doping” by livestock breeders which the European 
Commission will submit officially in September 1993 


On this matter, the ministers witnessed a fairly lively 
reaction from the European Federation for Animal Health 
(FEDESA) with regard to the Commussion’s decision to 
propose banning the use of somatotropin (BST), also known 
as the “milk hormone.” FEDESA 1s asking the Council of 
Ministers to wait until the end of the moratonum (31 
December 1993) beiore making a decision that could then 
be “based on scientific evidence.” 


Another problem raised at the Council meeting was the 
issue of imports of small fruits (especially black currants) 
originating from Eastern Europe, apparently at dumping 
prices. Commussioner Rene Steschen [resposible for agri- 
culture] said that in this contest he was prepared to 
organize bilateral discussions with Belgrum and France, 
which are complaining about these umports. He added, 
however, that such imports were the object of mecha- 
nisms provided for in the association agreements with 
the cour «nes of Easte n Europe 


Jumbo Council’ 


Finally, the Council instructed the Belgsan presidency to 
assist the general presidency of de Council in looking 
into the possibility of convening an catraordinary 
meeting of the foreign and agnculture ministers of the 
Twelve at the beginning of September 1993 to “relaunch 
the negotiations on agriculture” within the Uruguay 
Round. It 1s France, which 1s still opposed to the pro- 
tocol of the agreement signed in Blair House (Washing- 
ton) last Movember by the neg.tiators representing the 
European Community and the United States, that 
requested the convening of such a mecting, so that “a 
more balanced agreement might be drawn up,” which is 
compatible with the European Community's Common 
Agricultural Policy 











FBIS-WEL -93-140 
23 July 1993 


Claes ‘Confident’ UK To Ratify Maastrich 
402307154793 Parts AFP im English 142° GMI + Jul 93 


[Text] Brussels, July 23 (AFP)}—The Belguan presidency 
of the European Community remains confident “Sec 
Maastricht Treaty will come into effect thes year, Be an 
Foreign Minister Willy Clacs sand Friday [23 June}. 
despite uncertainty over its ratification m Britain 


Questioned on hrs return from talks on the Bosnian 
conflict mm Belgrade, Clacs declined to comment on 
British Premier John Mayor's stunning Hcuse of Com- 
mons defeat Thursday on confirming Britain's opt-out 
from the treaty’s social chapter 


As incumbent of the revolving EC. presidency, Clacs 
said he had no intention of intervening “in the internal 
affairs of another member state” 


“The most importar.: thing 1s for the Sritrsh government 
to be ready to ratify the treaty.” he sard. adding that be 
was confident the treaty would come into effect on 
schedule in October. 


The treaty, which has been approved by the other 11 
E.C. parhaments, provides for closer European mone- 
tary and pol-tical union 


Major won an opt-out from the social chapter from 
European Community colleagues in 1991 


Furo-Parliament Head on Impact of EC 

F nlargement 

BR2307151993 Antwerp DE FINANCIEFI 
EKONOMISCHE T1JD in Dutch 23 Jul 93 p 16 


{Article signed “KV: “European Parlhament 
Demanding Deliberation on Institutonal Reforms— 
Presedent Establishes Link With Enlargement” | 


[Text] Brussels (TU)}—European Parliament Pressdent 
Egon Klepsch demands that the imstitutronal effects of 
EC enlargement be discussed as of today. The Twelve's 
next summit in Brussels must clarify thes matter, he 
stated during a meciing with Belgian journalists 


Under the Maastncht Treaty. a reform of the EC rmsti- 
tutions 1s scheduled to take place only m 1996. A 
government conference will then be held, which could 
lead to an adwstment of the EC treatres. According to 
Kiepsch, however, this exercise cannot wart until 1996 


Particularly in view of the EC's enlargement, a rapid 
solution must be found to some problems, he said 
Inceed, the accession of new members automatically 
changes the balance of power in the decisionmaking 
process between the member states. 


The Maastncht Treaty stipulates that the European 
Parhament 1s the first institution to demode on a possibic 
enlargement of the Community. The Twelve have always 
stated that they wani to conclude the accession of 
Sweden, Norway, Finland, and Austria by 1995. The 
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European Parhament should have the accession docu- 
ments im its possession im March 1994 at the latest, 
Kiepsch stated 


In May 1994. the present Parliament will, indeed, mect 
mm plenary session for the last tome. After that, ‘he neat 
European clections are scheduled to take place. The new 
Parhament will probably not be able to resume is 
activities before September. So. «t would be umpossibl 
for the member states, which st present have the greatest 
trouble ratifying imternatoaal treaties, to conclude the 
ratification im time 


First Weeks of Belgian EC Presidency Assessed 
BR2307090393 Antwerp GAZET VAN ANTWERPEN 
in Dutch 22 Jul 93 p 2 


[Article by Johon Cuppens “Initial Success for Belguan 
EC Presidency”” | 


[Text] Foresgn Minister Willy Clacs has made a flying 
Start as president of the European Council of Minesters 
On behalf of our country. he will pressde over the EC 
Counct! meetings and represent the EC mternatronally 
until the end of thes vear The menrstet’s trip to Tokyo to 
head the EC Japan summit, and afterwards to represent 
the Community at the G7 summit together with Prime 
Minsster Jean-Luc Dehaene, was only a warm-up for the 
senous WO. 


Since Tuesd. the Be\gian moenrster has been on the former 
Yugoslavia et another attempt to bring the contending 
parties aroutw the table for negotiations. It 1s an iluson to 
belreve that M.arster Claes can handle thes complies matter 
more successfully than others who have fasied before him. In 
addition, the minster left with a serrows handicap 
“Threaten, but not too specifically “ As long as the Euro- 
pean and international communities far! to align ther 
positions and to link credible sanctions to thei successive 
threats, the warlords in Zagreb, Belgrade. or clsewhere on the 
former Yugoslavia will contonue fighting to acheeve thei 
goals. So far. the paper and/or verbal threats have been 
ineffective, and the EC. with the rest of the international 
community, continues to run behund events, and have no 
chowe but to reconcile themsecives with the siti arson mm the 
field. It 1s very questionable whether Minister Clacs wail be 
able to present a better record. m spite of the usual bold 
statements 


However, before goung to the ( roatean capital, the muin- 
ister had achieved a wgnificant success on the European 
scene. he succeeded in convencing hes colleagues to 
accept an agreement on the ©o-called structural funds. 
which are designed to povede financial ard to the 
Community's poor and underdeveloped regions. These 
funds will involve a lot of money throughout the nest few 
years. Through the end of the century, almost 6 triton 
ielgian francs will be appropriated trom the European 
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budgct. This high stake no doubt explains the fierceness 
with which the ministers squabbied about the division of 
the funds. 


LaaA week, during the talks mn the European Parliament 
in Strasbourg, Minister Claes had siated that he “refused 
to devote yet another lengthy meeting t~ the issue of the 
stractural funds,” referring to the many hours already 
spent on reaching an agreement in principle on the issue 
during the :xtraordinary session of 2 July. However, the 
minister acknowledged that any agreement in principle 
without a settiement regarding the division of the funds 
is built on sand. The EC ministers were only willing to 
make concessions after the president of the Council of 
Ministers had appealed to Commission President 
Jacques Delors, who—very reluctantly and groaning 
under his sciatica—had to fly in from Paris. After much 
political bargaining, a compromise acceptable to 
everyone was reached eventually. 


So apparently, the Belgian EC presidency started with a 
fairly umportant success on the structural funds issue. 
However, the last- minute intervention by Commussion 
President Delors, the persistent vagueness, and the fact 
that the Commission will only submit in September the 
detailed list of regions which are eligible for support as 
well as the precise division of the funds deprives this 
success of its full glow. As long as Europe spends more 
tume and energy on book’? seping discussions than on 
outlining a clear and attractive social project, its position 
in the world and the means to achieve this position will 
remain abstract and incredible. 


ee ye eee 
Span 


BR2307094393 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJE 4 Dutch 23 Jul 93 p 16 


[Unattributed article: “EC Commission Disapproves of 
Italian and Ausinan Government Aid”] 


[Text] Brussels (TLID)}—Tie European Commission 
decided on various issues in which government aid 
granted to companies was allegedly contrary to EC 
agreenents on free trade. Austria's support to General 
Motors Austria, Steyr, and Grundig Austria, as well as 
Italy's ard to Carteere del Garda were rejected. The 
Spanish Government's subsidies to Asea Brown Bovern 
(ABB), however, was accepted by the Commission. 


In the three rejected Austrian cases, it 1s argued that the 
subsidized compares are in direct competitwn with 
other EC companies. In addition, the regions through 
which the aid is usually paid ave not qualified to do so. 
For Geners! Motos, the subsidy amounted to ECU42.9 
million ‘on a total investmeni of ECU324.2 million). 
Steyr Nutzfahrzeuge had been allocated ECU24.3 mil- 
lion (1.¢., 15.1 percent of tota! investments). Vienna had 
agreed to grant ECU7.25 million (i.e, 10 percent) to 
Grundig Austria to extend and rationalize the produc- 
tion of television sets. 
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The Italian Government's ECU103 million subsidy to 
paper manufacturer Cartiere del Garda was rejected 
because Italy failed to prove that the investment would 
be impossible without the aid. According to the Com- 
mission, this injection of capital kept the company from 
looking for a building site ~utside Italy, which is contrary 
to EC agreements. 


On the other hand, the European Commission gave tne 

to Sparash Government aid in the amount of 
38.91 dillion pesetas. The moncy will be used by ABB to 
purchase assets from various Spanish companics. The 
agreement was approved because ABB wes cbie to 
submit a reorganization program. 


EC Moves To Impose Duties On Austrian Firms 


AU2307090193 Vienna DIE PRESSE in German 
23 Jul 93 pp 1.4 


[Owmar Lahodynsky report: “EC: Punitive Customs 
Duties Against Austra, A Last Round of Negotiations”) 


[Excerpt] Brussels—Yesterday the EC Commission 
decided to initiate the withdrawal of the exemption from 
cusoms duties for imported goods from Grundig and 
General Motors in Vienna as well as from the Steyr/ 
MAN [Maschinenfabnk Augsburg/Nurembcrg| indus- 
tria! vehicle faciory in Steyr [Upper Austria]. 


With this, the EC intends to balance “serious problems” 
‘aused by the subsidies granted to the three companies 
by the Federal Government and by Vienna and Upper 
Austria respectively. Brussels is acting im line with the 
1972 free trate sgreement between the EC and Austria, 
in which the EC reserved itself ihe nght to reintroduce 
cusioms duties as a reaction to excessive subsidies. 


A statement by the Commission stresses that, in line 
aith the EC criteria, subsidies would not be permitted in 
Vienna. The region of Steyr is not considered as an arca 
where subsidies are permitted, esther 


Until the EC Council of Ministers makes a decision, 
Vienna will have a last perscd of several weeks jor 
negotiations. So far, it has not been posuble, m the 
Commission's view, to “reduce” the subsulrs to a 
“tolerabie level,” as in the case of the Chrysier/Eurostar 


factory. 


If there is no agreement with Vienna, the EC will 
probably begin to levy import duties on the goods from 
these three companies as of the fall. Depending on the 
goods involved, these import duties are between 14 
percent (for television sets) and 20 percent (for truck 
driver's cabs). 


In contrast to the Chrysler case, this time it is EC 
companies of companies with subsidianes in the EC. 
such as General Motors that are affected and that are 


already considering complaining io the European Court 
of Justice. [passage omitted) 
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EC Environmental Advisory Councils Seek 
Cooperation 


BR2307085693 Groot-Bijgaarden DE STANDAARD in 
Dutch 17-18 Jul $3 p 2 


[Article signed “AW”: “EC Environmental Advisory 
Councils Seeking Permanent Cooperation”] 


[Excerpts] Brussels—At the beginning of Belgium's EC 
Presidency, the Flemish, Walloon, and Brussels environ- 
mental councils brought together, for the first time in EC 
history, the environmental advisory councils of the 
member states where they already exist. The countries in 
which such councils have not yet been established sent 
observers. For two days, there were discussions about the 
impact that the national and regional environmental 
advisory councils should have. [passage omitted] 


Laurens Brinkhorst, director-general of the EC’s envi- 
ronment directorate, delivered the closing speech. He 
emphasized that Europe’s environmental policy is in a 
“transition period.” 


On the one hand, we are in an era shaped by the World 
Environmental Summit in Rio de Janeiro, where it was 
concluded that environment and economic development 
go hand in hand. On the other hand, Europe is faced with 
its deepest economic recession since World War II. 
There are cost savings to be made, and many companies 
are gasping for breath. 


The economic recovery plan that the EC will propose is 
based on a new development model, in which economic 
development and environment are closely linked. The 
EC refuses to slide back into old patterns, in which food 
is subordinate to ethics. In present-day terms, this would 
mean that pollution is subordinate to ethics, Brinkhorst 
says. Environment, employment, and economic growth 
are compatible with each other, he added. 


Brinkhorst admitted that there is presently much uneas- 
iness in Europe. He expressed hope that the Belgian 
presidency would reverse this situation. He was pleased 
to hear that Prime Minister Dehaene and Foreign Min- 
ister Claes feel the same way. He used the metaphor of 
the Magdeburg hemispheres. 


In his opinion, it is a vital task to join both hemispheres, 
so that they become inseparable. Neither the economic 
crisis nor environmental problems can be solved by 
national governments alone. Quite often, regions put 
European cohesion in a better perspective, because they 
are a third partner, the director-general argued. 


Europe’s environmental policy cannot take shape if it 
comes exclusively from the top. That is why the EC 
Commission is working on more democracy and trans- 
parency. The Fifth Environmental Action Plan is there- 
fore partly based on shared responsibility, and intends to 
assign a more significant role to advisory organizations, 
which could make a substantial contribution to Europe's 
environmental policy. The establishment of the Advi- 
sory Forum is at hand, Brinkhorst stated. The Forum is 
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designed to be as representative as possible, without 
prejudice to the officially elected EC institutions, he 
concluded. 


Italy’s Violante on Mafia Work in Austria 


AU2207161193 Vienna WIRTSCHAFTSWOCHE in 
German 22 Jul 93 pp 44-47 


[Interview with Luciano Violante, president of the Anti- 
Mafia Committee of the Italian Parliament, by Hannes 
Reichmann in Rome; date not given: “Austria Is a 
Turntable for Mafia Money”] 


[Text] [Reichmann] Mr. President, are the Cosa Nostra, 
the Camorra, and others avoiding Austria? 


[Violante] Quite the contrary. I know Austria rather well, 
not only Vienna. I believe that the Austrians should be 
very interested in the phenomenon of the Mafia, mainly 
because of the contacts of those organizations with your 
bank system. I have read in Austrian newspapers that the 
Austrian Government is considering changing the laws 
concerning the banks’ duty of secrecy. 


[Reichmann] Thus, you obviously think that the current 
regulations are not sufficient? 


[Violante] I believe one thing: The Mafia enters those 
markets that are convenient for it. The Mafia does not 
recognize any national barriers. National borders or legal 
obstacles are valid only for legal powers. Therefore, it is 
very convenient to invest in Austria. 


[Reichmann] How specific is the information that the 
Committee has about Mafia activities in Austria? 


[Violante] We have proven information that says the 
Mafia has made considerable investments in Austria by 
using Austrian banks; of course, your banks do not know 
what kind of money that is. If you can follow my analysis 
that the Mafia is moving into such markets that are 
convenient for it, then it should actually be these states 
themselves that take care that the Mafia does not spread 
within their borders. 

[Reichmann] Let us discuss this on the basis of specific 
examples. How does the Mafia work in Austria? 


[Violante] Mafia activities in Austria primarily consist 
of depositing money in banks. However, it seems only 
logical to me that sooner or later the organizations will 
also become active in other fields in your country. 


[Reichmann] Are there specific economic areas within 
the syndicates in connection with Austria, or does this 
permeate all criminal activities? 


[Violante] Let us take the building activities of the 
Mafia. This special branch is once again investing in ‘he 
construction sector. However, the Mafia's building 
entrepreneurs are not working in Austria itself. 
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[Reichmanr] Profits from the construction industry are 
only one example. Are there indications that money 
from the sale of drugs or from arms trade is also 
deposited in Austria? 


[Violante} Personally, | am not able to distinguish the 
sources of the wealth that is flowing into the Austrian 
bank system. The Mafia acts on a very simple basis: It 
deposits money where it is easy. 


[Reichmana] Are there specific investigations by indi- 
vidual investigating judges in Palermo, Naples, or Rome, 
which refer to money deposits in Austria? 


[Violante] This is information which is, unfortunately, 
subject to secrecy. If you insist on such questions, we will 
not make any progress here. 


[Reichmann] However, you cannot deny such investiga- 
tions either. 


[Violante] No. I will try to draw you an outline of the 
methods of action (he takes a piece of paper). The Mafia 
has divided the countries in Europe into clearly delin- 
eated areas of tasks. While the continent has national 
borders for us, these do not exist for the Mafia. The 
godfathers simply see one big economic area, and they 
look around where they can best buy or invest. Most 
recently investments often went to Russia. If members of 
the syndicate have to go underground, this is happening 
in Germany with increasing frequency. There the local 
laws are not sufficient to apprehend the criminals. And if 
the question is where one can best park money, one goes 
to Austna. The Russian, German, and Austnan author- 
ities are not directly involved in these illegal activities. it 
is a choice that is made by the Mafia. Therefore, there is 
no respective national struggle against the Mafia but only 
a European one. 


[Reichmann] If now, as you say, billions end up in 
Vienna, Salzburg, or Innsbruck, how do they get into the 
country in the first place? The criminals are probably not 
driving their profits across the border in trucks. 


[Violante] This is the preliminary stage of money laun- 
dering. The money is laundered only as soon as it has 
been reinvested into the legal economic cycle. One does 
not need a truck for that anymore. Often, this money is 
deposited by Austrian citizens. In Austria there are 
about 7.5 million inhabitants, and there are 49 million 
bank accounts. Something does not seem to be quite 
right there. 


[Reichmann] Senator Maurizio Calvi, your deputy in the 
Committee, created great excitement in 1991. He 
claimed that Austria is “a sponge that is sucking up 
illegal money from all over the world.” However, Mr. 
Calvi did not give any proof of that. Are your accusa- 
tions not also quite general? 


[Violante] No. The specific investigations prove that, 
and they are subject to secrecy for a good reason. You 
must understand that I cannot discuss these investiga- 
tions in your magazine. However, | can tell you one 
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thing: Mafia defectors have told the Committee that 
their groups have deposited enormous sums in Austria. 
And they provided very concrete evidence to underpin 
these statements. 


[Reichmann] Can you at least give us an idea how much 
money 1s involved? 


[Violante] No, I cannot. The problem with Austria's role 
is not to get proof of the individual transfers. This is 
done by the police. However, permit me to say that the 
political bodies in Austria must come to a completely 
different approach. If we want to intervene today, we 
must wait until we have collected sufficient proof of the 
transfers No one sees the existing sources of danger, 
and, therefore, there are no preventive measures. I do 
understand the attitude of the Austrian authorities. We 
in Italy managed to push through tougher laws only after 
the terrible assassinations last year.... 


[Reichmann] ...you mean the executions of the two 
Mafia judges Giovanni Falcone and Paolo Borsellino.... 


[Violante] I will visit the German Federal Office of 
Criminal Investigations in Wiesbaden soon and explain 
our laws there. I also understand that such laws not only 
restrict the freedom of the market but also the freedom 
of the individual. Nevertheless, we need them also in 
those countries that border on Italy. 


[Reichmann] However, I can assume that the investiga- 
tions by the Italian authorities are already including 
colleagues from Austria? 


[Violante] I hope so, yes. 


[Reichmann] My question has a simple reason. During 
research in Austria one is confronted with the wide- 
spread view that there is absolutely no reason for Mafia 
investigations in Austria. 


[Violante] | would like to distinguish between two com- 
pletely different concepts in this connection—the fact 
that the Mafia does not exist and the fact that it does not 
act visibly. As soon as that phenomenon becomes visible, 
it is much more difficult to combat it. 


[Reichmann] In Milan there are specific investigations 
concerning payment of bribes by large construction 
companies, which are partly under the influence of the 
Mafia, to several political parties. Considerable amounts 
of money were paid to the Socialist Party PSI. The 
money was first parked in Austria and went back to the 
Italian politicians only months later. Can you confirm 
that? 


[Violante] | am not sure that this can be proved. | am not 
involved in the specific investigations. However, one thing 
is clear: Today Austria is used in the same way as Switzer- 
land 20 years ago. Thus, it is mainly a country were the 
profits from Mafia deals are deposited. May | ask you a 
question: If you had 10 billions in black money... 
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[Reichmann] ...lire or schillings? 


[Violante] Actually, there is no difference. If you had 
such an amount of money, into which European country 
would you move this black money? 


[Reichmann] I would probably consider Austria as a 
bank center. However, let me get back to the payment of 
bribes once more. Part of the so-called “Fiat money,” 
that is, bribes that the Fiat corporation paid to the 
conservative Democrazia Cristiana [Christian Demo- 
crats], is also supposed to have been transferred from a 
small provincial bank in Piemont to Vienna, where it 
rested for six months. Then it was sent back to Italy. 
Thus, while PSI Chairman Bettino Craxi preferred Swit- 
zerland, the Christian Democrats preferred Austria. 


[Violante] This may be. In the case of such accusations, 
I always try to distinguish between facts and opinions. | 
have also heard the things that you just told me, but 
nothing has been proved yet. 


[Reichmann] In Austria these accusations are still 
unknown. 


[Violante] (laughs) After all, there are no advertisements 
in the newspapers when one hides enormous sums of 
money somewhere in Austria. When I know that in a 
certain district of the city there are many car thieves and 
I put my car there, | must not be surprised if it is stolen. 
We know that there are large criminal organizations in 
Europe. We also know what the Austrian banks’ duty to 
secrecy looks like. The situation is simply very favorabie 
for depositing criminal money in Austria. One has to 
decide whether or not one wants to interfere immedi- 
ately. This is a political decision. 


[Reichmann] Let us come back to the Italian Mafia in 
particular. For many years there has been the basic 
accusation, which has never really been proven, that the 
Austnan banks near the Italian border are attracting 
most of the illegal money. Can you at least tell us 
whether the billions are really in these banks or whether 
they rather end up in large banks in Vienna? Where is it 
laundered? 


[Violante] There are no regional particularities that are 
worth mentioning. Do not misunderstand me: The 
money is not laundered in Austria itself. It is only parked 
there. Money laundering means that the sums are 
returned to the country by pretending that it took legal 
paths. Depositing the money is the stage before laun- 
dering it. I deposit these sums and then | wait. At some 
time I then decide what is going to happen with it. 


[Reichmann] A question of principle: In Austria there is 
the National Bank. If someone imports or exports large 
amounts of money, he must report this to the National 
Bank. Let me use the truck as an example again: No one 
is shipping tonnes of cash across the border. And if this 
were possible, the person depositing the money would 
have to reveal his identity to the bank. 


EO 
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[Violante] I want to give you a specific example. There is 
an Austrian company that regularly deposits large sums 
in banks. This is very simple and quite normal. 


[Reichmann] You claim that Austrian companies are 
depositing Mafia billions? 


[Violante] Yes, from the formal point of view, they are 
Austrian companies. In any case, no one comes with a 
truck. There is the far more convenient system of cash- 
less transfers for this purpose. 


[Reichmann] Have these companies existed for a long 
time? 


[Violante] You must take into consideration that Austna 
and Austrians have not yet been used for many years. 
For a long time, Switzerland and Germany were far more 
important. 


[Reichmann] When did Austria become so interesting? 


[Violante] This happened within the past 10 years. You 
must not forget that Austria has a very favorable geo- 
graphic location. 


[Reichmann] How does official Austria react when you 
criticize these structures? 


[Violante] During the 10 months of my work I have 
never had the opportunity to establish contacts with the 
corresponding bodies in Austria. In contrast, we have 
close contacts with Germany and France. The only thing 
I can tell you 1s that the Italian interior minister met with 
the Austrian interior minister a few months ago. 


[Reichmann] Recently Austrian Interior Minister Franz 
Loeschnak has often pointed to the dangers of the Mafia 
organizations from Eastern Europe, which are expanding 
to Western Europe. Are there actually any proven con- 
tacts with their criminal “colleagues” from Italy? 


[Violante] Unfortunately, there are very intensive con- 
tacts. In particular the Chechen Mafia from Moscow 1s 


very active in this respect. 


[Reichmann] It 1s said that several secret meetings 
between the Italian Mafia and the eastern Mafia took 
place in Prague, where the gangsters discussed invest- 
ments in the ex-GDR. 


[Violante] Just imagine: Two days after the fall of the 
Berlin Wall we recorded a telephone conversation. In it 
a Mafioso fromm Agrigento in Sicily talked to one of his 
followers in West Berlin and told him to go to East Berlin 
to buy up everything possible. The man from Agrigento 
said: “There are no problems at all with the money.” 
Thus, these people are working with the logic of the 
r_arket. They have an enormous liquidity, which makes 
them particularly competitive. 


[Reichmann] There are estimates that the Mafia in 
eastern Germany made purchases at a value of up to 80 
billion schillings. 
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[Violante] Unfortunately, these estimates are extremely 
realistic. The struggle against the Mafia can be won only 
through preventive measures there as well as in the rest 
of Europe. 


[Reichmann] What are your experiences in dealing with 
the authorities in the East European states? 


[Violante] In the East we have very intensive contacts 
only with Russia; in Western Europe our relations with 
Germany and France are the best. We would like to 
establish an all-European concept for combating the 
Mafia. 


[Reichmann] The Austrians are missing on your list. 


[Violante] This ts not my fault. | hope that in the future 
there will be better opportunities and that then the 
Austnans will also join us. 


[Reichmann] The Mafia’s traditional economic interests 
concern trade in drugs and weapons. Does the turnover 
of these branches actually remain stable in the course of 
the years? 


[Violante] You forget the trade in money. The Italian 
Mafia has long been earning more through trade in 
money than in drugs or weapons. As a result of the 
changes in the exchange rates of various European cur- 
rencies, the Mafia has acquired enormous liquidity. In 
addition, there is the new economic area in Eastern 
Europe, where | want to explain to you one concrete 
business deal: Two years ago an Italian money launderer 
bought large sums of rubles on the black market in 
Russia; at the official exchange rate the rubles cost 67 
billion lire. Then the organization deposited these sums 
in various banks. This alone doubled the money because 
the official ruble rate was twice as high as the black 
market rate. Later on, this sum was exchanged into 
German marks and dollars. After six months the money 
had yielded a profit of 110 percent. 


[Reichmann] One question about arms trade. In Vienna 
information 1s circulating that the Cosa Nostra 1s selling 
large amounts of weapons to Croatia and 1s using Vienna 
as a banking site and a turntable for these deals. 


[Violante] As far as I can tell, they use exclusively 
Austrian banks. What 1s very important 1s that in most 
cases your banks are used without being aware of that. 
Unfortunately, no one introduces himself as an arms 
dealer. There are groups that are linked with the Mafia 
and mediate arms deals. Weapons go not only to Croatia 
with the help of the Mafia; curiously enough, weapons 
are also brought from Croatia to Italy. 


[Reichmann] There is the accusation that the Mafia can do 
this only with the help of high-ranking Italian politicians. 


[Violante] So far we have not received any proof of an 
arrangement between politicians and arms dealers. How- 
ever, there is clear proof of intensive relations between 
Italian politicians and the Mafia. 
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[Reichmann] Thus, the former Italian foreign minister is 
reportedly involved in an arms affair.... 


[Violante] ... Which one? We have had so many. 
[Reichmann] ...Mr. Gianni de Michelis. 


{Violante} As far as I know, there is no indictment 
against this gentlemen as yet. 


[Reichmann] What ts surprising 1s your statement that 
Croatia, which ts involved in a bloody war, is delivering 
weapons to the Mafia in Italy. 


[Violante] The Mafia in our country even has ssurface- 
to- surface missiles. 


[Reichmann] And these miss les are here in Italy? 


[Violante] Yes, we have fous: a few in Calabria. | hope 
these were all. 


[Reichmann] There is information that the Mafia 1s 
holding negotiations with dealers from various CIS 
states about the purchase of nuclear weapons. Is this only 
a specter” 


[ Violante] So far, we know that there have been attempts 
to buy nuclear maternal. One of our public prosecutors ts 
investigating such a case very specifically. This case 
involves trade in weapons-grade plutonium. 


{[Reschmann] Do you think it 1s possible that nuclear 
warheads will get into the Mafia’s hands at some time in 
the future? 


[Violante] I do not hope so, but this depends on all of us. 
if we permit it, the Mafia will manage it. 


[Reichmann] What must be done? 


[Violante] The laws would have to be coordinated in all 
states in Europe to punish Mafia activities. As soon as a 
crime of this kind were discovered, courts of several 
countnes could act against it together, involving every- 
thing from the police to the banking sector. Your inves- 
tigating judge in Vienna could then call his colleague in 
Palermo and the latter could call a judge in Berlin. We 
can defeat the Mafia only if we operate with the same 
speed as the Mafia itself, 


[Reichmann] But can the investigating judge in Vienna 
not contact his colleague in Palermo already now? 


[Violante] No, without specific proof nothing can be 
done. At present, at least three months pass, because the 
judge in Palermo has to call the public prosecutor. The 
public prosecutor contacts the justice minister in Rome, 
the justice minister goes to the foreign minister. The 
foreign minister contacts the Italian ambassador in 
Vienna, and there everything works in the same 
sequence until it comes down to the judge in Vienna. 


[Reichmann] Despite bureaucratic obstacles, you yourself 
managed to indict seven-time Italian Prime Minister Giulio 
Andreotti for his alleged contacts with the Mafia, as well as 
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other prominent politicians. Why has the quality of inves- 
tigations suddenly improved so dramatically” 


[Violante] You are exaggerating my role a bit. However, 
it 18 correct that last year’s assassinations and public 
opinion have supported our work. 


[Reichmann] What has changed for you personally since, 
for instance, Andreotti’s relations with the Mafia are 
discussed publicly? 


[Violante] Everything has become a bit more difficult. 


[Reichmann] Do you personally feel any attempts at 
repression? 


[Violante] There are some people who are not simply 
standing around and watching. 


[Reichmann] The enormous security measures concen- 
trating on your person cannot be overlooked. Do you 
actually receive any personal threats? 


[Violante] I never talk about that. 


[Reichmann] Over the past months more Mafia mem- 
bers have been arrested than ever before. How many 
Mafiosi are still active? 


[Violante] There are still a great number. We estimate 
that there is a core of about 15,000 people all in all, 
without including the innumerable supporters. 


[Reichmann] Have the godfathers suffered serious 
damage or are the investigations only a nuisance for 
them? 


[Violante] For each of the four important Mafia organi- 
vations in this country there 1s a different assessment 
However, it applies to all four that a few leading minds 
have been eliminated. For the Sicilian Cosa Nostra, 
which 1s organized along military lines, this means only 
a slight loss. For the Camorra in Naples, on the other 
hand, this constitutes considerable damage. 


[Reichmann] In conclusion, | would like to come back to 
Austria's role. If one follows your analysis, the Mafia has 
enormous money deposits in Austria. Tangible examples, 
such as the attempt of the Sicilian construction company 
Constanzo AG, which tried to get a foothold in Vienna's 
subway construction, are an exception, however. 
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[Violante] Let me put it this way: In Italy we have 
recently experienced so many tragedies that we would 
like to see other European countnes intervene before 
similar tragedies happen. We simply say that the Mafia is 
spreadine -vhere it 1s convenient. The current laws in the 
fields of bu. g and company law make it easy for the 
Mafia to setue in Austria. Austrian politicians simply 
must take a look at the costs and benefits to see whether 
it 1s useful to maintain these laws. The more indifferent 
the other European states are toward this phenomenon, 
the greater becomes the danger that someone is blown up 
in Austria, too—like here in Italy. 


[Reichmann] At the beginning of our talk you indicated 
that it 1s Austrian companies that are depositing Mafia 
money in Vienna or in Klagenfurt. How should one 


struggle against them” 


[Violante] | said it seems that they are Austrian compa- 
nies. They are the Austrian trustees of the Mafia. 


[Reichmann] And we can assume that many such com- 
panies exist in Austria” 


[Violante] Unfortunately, yes, but I do not know exactly 
how many there are. 


[Reichmann] But they do exist? 


[Violante] We know that they exist and that the system 
of investing Mafia money works. The only thing that 
interests a Mafioso is that he gets good profit from his 
parked money. If the normal citizen wants to invest 
money, he goes to a tax consultant. If this does not work, 
he changes his consultant. The Mafia goes to specific 
persons to invest money. If the investment does not 
work, the Mafia does not change the person, it kills him. 


[Reichmann] Are there other important banking sites of 
the Mafia in Europe? 


[Violante] Austria 1s certainly the most important place 
for the Mafia to park its money. The countries in Easiern 
Europe are also getting more important. The Mafia 1s 
pursuing a very efficient geographic division of labor. 
Those who have to go underground do not go to Austria 
but to Germany, and the moncy goes to Austria. Things 
are always done where it 1s casiest to do them. The really 
important problem of the Mafia is and remains the 
parking and laundering of its money. 
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Mock Calls For Implementation of Bosnian Safe 
Havens 


AU2207192093 Vienna ORF Television Network in 
German 1730 GMT 22 Jul 93 


[Text] [Announcer] Austrian Foreign Minister Alors Mock 
sees a last chance for the Muslims in Bosnia in the imple- 
mentation of the UN protective zones that were resolved 
long ago. The world’s Security Council also declared Sara- 
jevo a protective zone. Since, however, this declaration has 
not been backed up by any action as yet, Mock is highly 
skeptical about further developments in Bosnia: 


[Begin Mock recording] At present, I only see a small 
Starting point for a certain improvement: If France 
succeeds in actually translating the question of security 
zones into reality. That 1s to say, cities and villages zones 
are not only declared security zones, with the people 
being slaughtered, but that they are also militarily pro- 
tected. This is a small starting point. Otherwise, this 


tragedy will go on for years. 


It would be completely wrong to believe that a global 
solution can be found within a few weeks. The basic 
problem is always the same: Is one prepared to put up 
resistance to aggression, according to the UN Charter, or 
does one take note of the injustice, the changes of 
borders, and the division of a country that is a member 
of the international community? [end recording] 


May Industrial Output Declined by 3 Percent 


AU 2307092493 Vienna WIENER ZEITUNG in 
German 23 Jul 93 p 9 


[Unattributed report: “Industrial Output Declined by 3 
Percent’’} 


[Text] In May 1993 Austria’s industry produced 3 per- 
cent less than in May 1992. In April the cecline com- 


FBIS-WEU-93-140 
23 July 1993 


pared with April 1992 amounted to 2.2 percent, during 
the first quarter to 2.3 percent. This is shown by data 
from the Central Statistical Office, which was published 
on Thursday [22 July]. 


Even without taking the energy sector into consider- 
ation, the index of industrial output in May was 3 
percent below last year's value. 


The production of goods for equipment investments was 
5 percent lower than in May 1992 and the manufacture 
of pre-products was 4 percent down. The production of 
consumer goods was up by 4 percent. The production of 
electricity, gas, heat, and other energy products declined 
by 5 percent. 


At the end of May orders on hand in the 17 industrial 
branches included in the study amounted to 172 billion 
schillings. This means a 3-percent decline in value com- 
pared with May 1992. The decisive factor was a 6- 
percent decline in orders from abroad; in Austria itself 
orders experienced an increase by 2 percent. In 12 
industrial branches orders on hand declined, mainly in 
the glass industry (down 37 percent), followed by the 
leather-producing industry (31 percent down) and the 
leather-processing industry (18 percent down). In the 
stone and ceramics industry (up 12 percent), followed by 
the paper and cardboard processing industry (up 8 
percent) orders on hand rose most strongly. 


In May orders received amounted to a value of 44.5 
billion schillings and were thus nominally | percent 
lower than in May 1992 (abroad: down 4 percent; 
Austria: up 5 percent). 
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Major Loses on Social Chapter, Announces 
Confidence Vote 

LD2207215593 London PRESS ASSOCIATION in 
English 2118 GMT 22 Jul 93 


[By Trevor Mason, PRESS ASSOCIATION parliamen- 
tary chief reporter] 


[Text] The government was plunged into further chaos 
and confusion over the Maastricht Treaty tonight as the 
Commons sensationally failed to reach a resolution on 
the social chapter. 


After a day of frenzied activity, Labour's bid to force the 
government to adopt the social protocol produced an 
extrordinary tied vote at 317 votes to 317. 


It was only defeated after Speaker Betty Boothroyd, 
following precedent, cast her vote with the government. 
But in the subsequent vote, the government hit disaster 
as its motion noting its policy on the social chapter 
opt-out was defeated by 324 votes to 316, majority eight. 


The result was greeted by wild cheering by Labour MPs 
[members of parliament] and shouts of “resign”. 


Mr. Major immediately announced a confidence motion 
to be debated in the Commons tomorrow to reach a 
resolution on the issue. He said: “I invite the opposition 
parties who say they support ratification and respect the 
opinion of this House to reconsider their position!” 


Major Appeals to Tories 
LD2207182993 London PRESS ASSOCIATION in 
English 1731 GMT 22 Jul 93 


[By Trevor Mason, PRESS ASSOCIATION parliamen- 
tary chief reporter] 


[Text] The prime minister today battled to stave-off 
defeat over Maastricht’s Social Chapter in the Commons 
later tonight with a direct appeal to Tory Euro-rebels to 
back the government. 


With the result still too close to call, Mr. Major repeat- 
edly attacked the Social Chapter as “job destruction 
charter” and warned a crowded, tense House that to back 
it would “wreck our competitiveness”. 


In a rowdy debate, he turned directly to his own side to 
plead: “A vote for the Labour amendment today is a 
cynical and unscrupulous vote—it does not represent the 
true will of the House.” 


“I hope those members will reflect again on the cynicism 
of such a vote and on the damage it would do to this 
country.” 


Mr. Major warned that if Britain threw away its influ- 
ence in Europe, the country would “pay a dear price for 
that folly in the years to come” and urged all MPs 
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[member: of parliament], including Tory backbenchers, 
to “reflect deeply upon that point before you cast your 
votes this evening.” 


He branded today's debate an attempt to frustrate the 
will of parliament, which had given large majorities to 
the European Communities (Amendment) Bill. 

But Labour leader John Smith said the prime minister 
was “deluded” about nature and effect of Social Chapier 
“which elsewhere finds widespread favour’. Accusing 
the government of a “deliberate campaign of misrepre- 
sentation” over the Social Chapter, he mocked Mr. 
Major’s claims of jobs being destroyed. 


“The irony of this prime minister posing as a 
protector will not be jost on millions of people who 
the victims of economic policies for which he has 
responsible. This self-styled saviour of jobs and 
has the worst record on jobs and growth of any British 
prime minister since the war.” 


Mr. Smith warned the prime minister that if he defied 
the will of the Commons, “you will have exceeded the 
power of your office”. 


fey 


Mr. Major was given an early iaste of the strength of feeling 
among Tory Euro-sceptics, when Teresa Gorman (Conser- 
vative Billericay) intervened during question time. To jeers 
and cries of “rubbish” from some on her own side, she said: 
“Would you agree that the issue of the Social Chapter is a 
red herring? If we sign up to Maastricht, the European 
courts will heve the power to impose these conditions on us, 
whether we vote in this House for them or not. And 
therefore those people who do not want the Social Chapter 
conditions should be voting tonight to try to defeat the 
ratification of the Maastricht Treaty.” 


Mr. Major told her: “This is perhaps one of thuse rare 
occasions when I am unable to share a view with you. I 
believe you are entirely wrong and hope you will recon- 
sider your position before 10pm!” 


Opening the debate later, Mr. Major said of parliament's 
big majorities for the Maastricht Bill: “Rarely im recent 
history has parliament shown its will so effectively. 
Today's debate is an attempt to frustrate that will. I 
believe the ratification of the Maastricht Treaty is in the 
interests of this country.” 


He branded those opposing the government “an alliance 
of different parties with different interests, voting for the 
same amendment for different purposes,” and added: 
“In any genuine free-standing vote, the Social Chapter 
would be defeated.” 


The attitude of Opposition was incomprehensible and that 
of the Liberal Democrats “frankly contemptible”. The gov- 
ernment was determined to ratify treaty he had signed and 
“oppose last-ditch efforts to delay it or distort it”. 


Mr. Major clashed bitterly with Liberal Democrat leader 
Paddy Ashdown over his party's support for Labour's 
amendment. Mr. Ashdown hit back angrily: “Were it not 
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for the votes of my party, there would not be a Maas- 
tricht Treaty before this House. If this 1s a question of the 
ratification of the Treaty, there 1s no doubt where our 
vote stands. But this 1s not. This rs a question of whether 
Britain shall be inside the Social Chapter clement of this 
Treaty or outside.” 


In his speech, the Labour !eacer sand: “There has been a 
deliberate campaign of misre; resentation by the govern- 
ment with new peaks of exaggeration as each day passes.” 


Mr. Smith stressed the chapter amounted to a “modest 
extension of the competence of the Community” on 
issues like health and safety at work and employees 
working conditions. 


“Lam wholly convinced that adopting the Social Chapter 
will improve employment opportunities rather than in 
any way undermining them. I urge the House to vote for 
the Social Chapter. It 1s our responsibility mm this House 
to make the decision..and the unavoidable responsi- 
bility of the government to accept and implement what 
this House has decided.” 


Meanwhile in the Lords, Leader Lord Wakeham insisted 
that ratification of the Maastricht Treaty was not in 
doubt. Opening peers’ debate on the Social Chapter, he 
said: “The issue is quite simple. It 1s whether the UK 
should ratify the Maastncht Treaty on the basis it was 
negotiated or whether. before ratifying. we should 
commit ourselves to signing the Social Chapter in due 
course. The rssue of whether we should ratify the Treaty 
is not in doubt.” 


The government's measure had been fully debated and 
passed by large majorities and the European Commun- 
ties (Amendment) Act became law on Tuesday [20 July}. 
The will of parliament on the issue of ratification had 
been made clear. “British interests would be undermined 
if we failed now to ratify the treaty which parliament has 
overwhelmingly supported.” 


Major Rules Out British Troops in Sarajevo 


LD2207152893 London PRESS ASSOCTATION in 
English 1446 GMT 22 Jul 93 


[By Stephen Alderman, Press Association Parliamentary 


Staff} 


[Text] The prime minister today imsisted he was not 
prepared to put British troops imto “the middle of 
Bosnia” in a bid to prevent the capture of Sarajevo by 
the Serbs 


He told the Commons that Britain had made its contr- 
bution, and it was right for other countries to make their 
contribution towards enforcing the wishes of the United 
Nations. 


The issue was raised at questicn time by Liberal Demo- 
crat leader Paddy Ashdown, who asked simply: “Is the 
Government prepared to allow the city of Sarajevo to fall 
to the Serbs”” 
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Mr Major replied: “* ou are well aware of what I have 
said to this House on a number of occasions.” 


To Tory cheers, he added: “You may be an enthusiast for 
putting British troops in the middie of Bosnia—I am 
not.” Labour's Clare Short (Birmingham Ladywood) 
said an all-party group of MPs [members of parliament] 
had recently visited NATO headquarters where they had 
been told implementation of the UN resolution on safe 
areas “only required 8,000 troops and changes in the 
rules of engagement”. 


She protested: “It hasn't been done, and Sarajevo will 
fall. Haven't you allowed that to happen?” 


Mr Mayor replied that Britain had had a substantial 
troop presence in Bosnia for some time. 


“A large number of other countries have indicated 1n the 
past that they may be prepared also to put troops into 
Bosnia. We have made our contribution. A large number 
of other countries were also signatories to that particular 
Security Council resolution. | think it 1s right for them 
also to make their contribution to the collective carrying 
out of that resolution.” 


Scientists Launch Atomic Research 


LD2207218293 London PRESS ASSOCIATION in 
Enelish 19854 GMT 22 Jul 93 


[By John von Radowitz, PRESS ASSOCIATION] 


[Text] British screntists are launching a 6 million pound 
programme of research into a new technique to visualise 
atoms using super-sensitive microscopes, if was 
announced today. The five-year project 1s intended to 
maximise Britain's strength in the field of Scanning 
Probe Microscopy (SPM), which could have important 
applications in industry. 


SPM. developed in the 1980s, works in a similar way to 
a record player needle, following the contours of grooves 
ina vinyl! disc. In SPM a singie molecule 1s scanned on a 
flat surface by a needle whose tip 1s only a few atoms 
wide. The tip follows the exact contour of each atm in 
the molecule, tracing out its shape and building up a 
three-dimensional picture. 


The Science and Engineering Research Council— 
SERC—which made the announcement, said the pro- 
gramme would concentrate mainly on materials research 
But it would also cover applications in other areas such as 
physics, chemistry, biology and enginecring. 


SERC said the technique heralded the exciting possibility of 
atomic enginecring, recently demonstrated by the place- 
ment of single atoms. Research on the atomic scale could 
also provide insight into large scale propertres such as 
conduction, adhesion, friction and materials growth 
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Koh! Views Somalia, RAF Affair, Economy 


AU 2307104793 Hamburg ARD Television Network in 
German 2030 GMT 22 Jul 93 


[Interview with Chancellor Helmut Kohl by Ulrich 
Wickert in Bonn on 22 July—recorded] 


[Text] [Wickert] Chancellor, the first contingent of 
German soldiers has landed in Mogadishu today. In the 
Federal Constitutional Court the Federal Government 
argued that there was no danger to the soldiers’ life or 
limb. Things do look slightly different now. Is the 
government now sliding into a constitutional mire? 


[Kohl] I do not think so. We decided this action under 
the conditions that we discussed and that have now been 
reaffirmed in the Cabinet. We will stand by our decision, 
even though all of us in the Cabinet, the defense min- 
ister, in particular, and myself, are aware that such 
actions will always involve a certain risk. Nevertheless, 
we support this mission and I think it was a good 
decision. 

[Wickert] The political discussion at home has put a 
strain on the soldiers. Is it not time to bring about a 
change—maybe in an arrangement with the Social Dem- 
ocratic Party of Germany [SPD]? 


[Kohl] I think that the soldiers’ complaints are more 
than justified. Now that the SPD has made a clear 
decision regarding the question of its leadership, I hope 
that within the next few weeks, this year if possible—and 
long before the 1994 election year—we will get a chance 
to discuss basic issues of international security policy, 
ard maybe—I hope—even achieve joint decisions. | 
would like to see that happen in the interest of the 
soldiers—and not only with a view to those who are now 
in Somalia, but in general, in the interest of the 
Bundeswehr. There has been a major increase in what 
the world expects from the Germans, which we cannot 
fulfill anyway. However, we should, at least, create the 
impression that the united Germany is an international 
partner and that certain questions of national security 
policy will not be a subject of controversy. We will have 
plenty of opportunities to argue about other things in the 
next one and one-half years, which is why | would be 
greatly interested—it is actually one of my urgent 
desires—to achieve a kind of consensus on this issue. 


[Wickert] Well, so you will have to invite Mr. Scharping 
for talks. 


[Kohli] That has already been done. We will certainly 
have a first meeting after my vacation, and it will then be 
followed by others. Talks are also being held between the 
Bundestag groups. There is a chance that we are moving 
closer together, | think. 


[Wickert] There are young, rather conservative, intellec- 
tual young people who challenge our country's anchoring 
in the West. 
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[Kohl] Well, I do not know whether there are such 
people. If they do exrst, | have to ask them im turn: What 
do they want in the 21st century? Do not forget that in 
seven years this century, which has brought cnough 
musery to the world, will be over. Do they want to shape 
the future based on dreams of 90 years ago? This path 
would certainly lead into isolation. Germany's future 1s 
Germany and Europe—but a Europe in which the Ger- 
mans do not give up their sdentity. | do not want a 
Europe in which I can no longer be a German, or in 
which others can no longer be French of British, or 
Itahan. In my opinion the inevitable development will be 
that of a tnad [Dreiklang]. There 1s a new feeling of 
attachment to one’s home again, and, fortunately, it 1s 
stronger than many would have considered conceivable 
only a few years ago. It means we have regions—in my 
case this 1s the Palatinate, we have Germany as our 
fatherland; and we have Europe as our joint future. | see 
no contradiction. Especially those who cherish conserva- 
tive values must know that they cannot shape Germany 
as their fatherland freely and independently for the 
future unless they can rely on a firm European roof that 
has to be built across all our nesghbors and the Germans. 


Considering the terrible images that we receive from the 
former Yugoslavia on a daily basss, 11 has to be said again 
and again that the evil specters that a.¢ haunting these 
places are not only at home in the Balkans. Racism and 
the entire controversy over cthnic movements ts con- 
ceivable elsewhere in Europe, too 


[Wickert] Stull, are you not afraid that love of one’s 
fatherland, that patriotism might degenerate into 
dreadful nationalism” 


[Kohl] No, not at all. I cannot sce any signs of it It 1s true 
that there are people in the right-wing extremist corner 
who are using this shrill language again, but that 1s not 
symptomatic of the Germans. Right-wing radical as well 
as left-wing radical voices are being raised in all Furo- 
pean countries. Because of our history we have to be 
more careful than others, also as far as formulations are 
concerned, and we must take even more resolute action 
against any kind of radicalism. That 1s certainly true. 
However, the national identity of the Germans ts a 
necessity—in a positive sense—as it is in all other 
countnes, too. When the flag 1s rarsed in France, Britain, 
or America and the national anthem is played, it 1s not 
an expression of a chauvinist ideology but an absolutely 
normal cxpression of national feeling, to which even the 
Germans have been and will be entitled 


[Wickert] One of the big issucs of these days 1s internal 
security, particularly because the affair of Bad Kicinen, 
in which a GSG-9 [the anti-terrorist squad] man died, 
has not been completely clarified. And it has been four 
weeks now. Is that not unusual’ 


[Kohl] It 1s not only unusual and highly unpleasant but 
partly even unexplainable to me. We must certainly 
make good for lost ground and now press for the total 
Clarification of the affair, even though mistakes may 
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have been made. Nevertheless, this 1s no reason to cast 
general suspicion on, for example, GSG-9 officers, or... 


[Wickert] ..nobody 1s doing that... 


[Kohl] ..no, I do not have to prove to you that there has 
been over-hasty jrejudgzacct. There has been much 
more talk about the murderer of the police officer than 
about the victim, the officer who, in fulfillment of his 
dut;, ... 


[Wwkert] for which there 1s good reason... 
[Y.ohl] | do not know whether there are reasons for 11. 


[Wickert] The reason is that if one does not know who 
shot Mr. Grams—a presumptive terrorist—one asks: 
Was it one of those who acted upon instructions by the 
state? That 1s the reason. 


[Kohl] Well, then I have first to state the following: It is 
not normal for somebody who 1s stopped by the police to 
immediately fire—and fire in a way that kills the police 
officer who stopped him. This has to be said quite 
clearly. 1 think it 1s now high time to first speak of the 
victim, and not of the person who fired. After all, he 
could have surrendered to the police had he been inno- 
cent. The suspicion that he was a terrorist, a wanted 
criminal, is very strong. 


[Wickert] Do you think that one must learn lessons from 
Bad Kleinen, reorganize certain things? 


[Kohl] Yes, one must learn various lessons. First, one 
must examine whether mistakes have been made there. 
However, the second important lesson is that, as a 
people—and | am expressly saying this on benalf of the 
Federal Government and on my own behalf—we must 
back those people among us who daily risk their lives for 
internal security. The general suspicion against police 
officers must end and one must stop challenging the 
integrity of the security organs and the intelligence 
services. As we need the Bundeswehr for external secu- 
rity, we need the police, the GSG-9, and all organs that 
guarantee and make internal security possible, and they 
need our sympathy and our support. 


[Wickert] Representatives of the miners of the Bischof- 
ferode potassium mine have been here in the Chancel- 
lor’s Office again today. Is Bischofferode not a symbol 
for the incredibly large number of things that collapsed 
in eastern Germany” 


[Kohl] Yes, we know that, and we also know the reasons. 
We know that the economy of the Socialist Unity Party 
of Germany [SED] in the former GDR led to disastrous 
results. Today we also know—and people do not say it 
clearly enough—that if the GDR had continued to exist 
in 1990 and thereaficr, it would have encountered prob- 
lems comparable to those of the successor states to the 
former Sovict Union. as Russia, for example. We know 
that it is a dramatic process that requires sacrifices and 
that it has caused major difficulties, dismay, and a lot of 
fear—that is clear. | would like to add that much more 








FBIS-WELU-93-140 
23 July 1993 


sympathy would have to come from the people im the 
western laender to our fellow citizens. Sull, m this 
concrete case, we, including mysc!f, have made an 
unprecedented offer, and ali 1 can do 1s to ask that this 
offer be accepted. 


[Wickert] One could now ask whether things have been 
done wrongly after unification, that too much has been 
privatized” 


[Kohl] I do rot think so. The fact that developments in 
the states of Central, Eastern, and southeastern Europe 
went a different course—take Ukraine, for example— 
shows that the problems there are at least as big as in 
eastern Germany and that the future probicms will even 
be bigger. We have had a few difficult years. As a result 
of the total suspension of trade with the former Soviet 
Union this period has become longer. However, when 
you take a look at the new laender, you will also notice 
the atmosphere of a new beginning there, and many 
other positive results—apart from all the difficulties that 
we can observe there. | am certainly well aware of the 
difficulties. 


[Wickert] It has been said that, taking the FRG as a 
whole, recession 1s drawing to an end. Nevertheless, one 
economic manager has anticipated the future im the 
following way: The moncy will go to Luxembourg and 
the jobs to Poland and the Czech Republic. 


[Kohl] You know, these arc judgments that generalize 
One would have to ask that person what he himself did 
for German unification .n the past few years. We have 
meanwhile created a kind of division of labor. Politics 
and the political leadership are responsible for every- 
thing that does not work out well immediately, while 
each individual group will claim responsibility for every- 
thing that works well. If this question were to include the 
main question of how things will continue in Germany, 
then I would be all for asking this question, namely the 
question of Germany as industrial center. The question 
whether our wages and labor costs, our wage costs, and 
our unit costs have increased too much, and 


[Wickert] ..are we not investing enough in research...” 


[Kohl] ...are we not investing enough in research” Are we 
spending more than we can afford by—and | quote 
Ludwig Erhard—immediately cating up everything we 
now earn, or have we made enough reserves—such as 
rescarch—for the future? Are we dome the right thing in 
the sphere of education and traiming’? We have | 8 
million students and 1.6 millon apprentices—truc, these 
figures cannot be directly compared because the tramning 
»enods of apprentices are shorter than those of students 
Nevertheless, this 1s a dramatic challenge In Se ‘tember 
| want to adopt a bill, which we will then also pu. for 
discussion in the Bundestag, on Germany as ime. sal 
center. Stull, this ts not merely a question of coonomn 
and social data, but a question that virtually mvotves 
everything. Considering the demographic dev ciopments 
in Our country, with an increasing number of old peo 
ple—3 million over the age of 80 in the year 2000-—and 
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with such a low birth rate, everybody must ask the 
question how things will go on, and whether we will not 
have to prepare for those elementary changes now. 
Besides, this 1s also an issue that should be discussed 
across party lines, because demographic... 

[Wickert] ..this sounds as if you were seeking a grand 
coalition. 

[Kohl] ..no. You know, that 1s a bizarre approach by 
German journalists. When one pleads against starting 
controversies on everything, 1t does not mean that one is 
secking a grand coalition. We have a coalition that is 
working well, and that | want to preserve after the 
Bundestag election, for which, I think, the chances are 
good. Yet, this does not change the fact that we live in a 
federal state, in which the SPD has a majority in the 
Bundesrat, and that we can sit together at one table and 
together solve problems that have been put in our hands. 
It does not rule out for the opposition or government 
party to pursue its very own course in other spheres end 
to argue with one another. | am against starting a 
controversy on every single issue. 


[Wickert] There is this document about the so-called 
2,000 Stasi employees or people that are mentioned 'n it, 
which was here in the Chancellor's Office and is now in 
the hands of the federal public prosecutor. Does this file 
include names of important politicians? 


[Kohl] First of all, I have to emphasize that | did not look 
at this list and have no intention of doing so now. 


[Wickert] It has been said that you discussed this list 
even with Willy Brandt. 


[Kohl] I find this entire process rather painful. When the 
rumor was first spread and no details had become public 
yet, I said to Willy Brandt: Our objective should be to 
expose everything that has to be exposed fo; raison 
d'etat, but to prevent any generalization and bringing an 
enormous number of people into the discussion, because 
this would ultimately do nothing but create great inse- 
curity. The history of the Germans is the history of the 
past 40 years—with many positive but aiso with many 


negative things. 
[Wickert] Would you advocate an amnesty” 


[Kohl] This has to be carefully considered. What must 
certainly be avoided 1s that people who did bad things 
will now even be rewarded just because some time has 
elapsed. Nevertheless, there are certainly many people 
who maneuvered themselves into problematic situations 
in their lives, but who have learnt their lesson. | do not 
think it makes \.vuch sense to spread that over numerous 
decades to follow. In a completely different connection, 
events of 20 or 25 years ago are now being brought up 
again. The people that were involved in them may have 
been young then and are now in a completely different 
stage in their lives. We must not cover up what hap- 
pened, and we must give the victims the opportunity to 
understand that they are victims and that what has been 
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will be atoned for. Still, this field 1s very 
and includes countless examples, also in the new 
laender, and one must think about when the time will be 
ready to move closer together, and one must not forget 
that we should try to involve as many people as possible 
in building a joint future. 


[Wickert] Tomorrow will be your last day of work before 
your vacation. What book will you take along” 


[Kohl] I will take more than one book with me. You 
know, contrary to what you hear in public, | have always 
remained a bookworm. I am planning to read a number 
of books on recent history. Right now I am reading a lot 
on Soviet and Russian history. In every conversation 
with Boris Yeltsin I realize that the current transition 
period has a lot to do with history, and that the Russia of 
today cannot be understood starting solely from the 1917 
October Revolution and the following years, but that the 
period that immediately preceded this event is also 
essential. | am studving the history of Central and 
Eastern Europe. In between | also like to read novels, 
even the odd detective story. | hope that the weather will 
not be too bad. Stull, when i rains, one has 10 put on the 
right clothes, and I am planning to do a lot of hiking, 
swimming—if possible—and to sleep a lot, talk with 
friends, and be careful not to put on weight. 


[Wickert] Thank you very much, and enjoy your vacation. 


Implications of Somalia Mission Analyzed 
AU2307095893 Hamburg DIE ZEIT in German 
23 Jul 93 pI 


[Dieter Buhl editorial: “Marching Orders Into Uncer- 
tainty”) 


{Text} The echo of the shooting in Mogadishu can be 
heard at a great distance. It resounds not only in the 
FRG, where the quarrel about further marching orders 
for German soldiers to Somalia has broken out. The 
battle noise also overshadows the debate on the future of 
the United Nations. What started out as “Operation 
Restore Hope™ threatens to become the Waterloo of the 
United Nations as a helper in need and a peacemaker. 
The German premiere in a disputed operation, the 
tensile test for the international organization, shows that 
the Horn of Africa is the abode of a great number of 
imponderabilities. 

In this situation, the hour of those who claim to have 
been right in the first place and those who justify the 
mission has arrived. This was to be predicted, because 
the Somalia mission never give mse to such untainted 
hope as its code name promised. In Bonn, the arguments 
go from continuing “with a steady hand” (Defense 
Minister Ruche) to stopping the mission without any ifs 
and but's (Social Democzatic Party defense expert Kol- 
bow). The advice of U.S. Senator Byrd to the GI's 1s the 
most marked one in all the confusion of the international 
discussion about Somalia’ Pack up and go home 
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Thus, has “Restore Hope” already become a hopeless 
case? Will the generous relief campaign be drowned in a 
hail of bullets? The fire-spouting helicopters over Mog- 
adishu remind onc. fatally. of the Amencans’ search- 
and-desiroy campaigns in Vietnam, during which little 
was found but much was destroyed. During the massive 
use of arms against clan chief Andid a lot 1s being 
destroyed, too. If things continue im this way, 1 will not 
only be innocent people who are killed, but 1 will also be 
the self-understanding of the United Nations and its 
ability to make pe’ ~~ that will be lost. 


The involvement in Somalia has never been considered 
to be a picnic. This country, without any state structures 
and full of greedy. looting gangs. does not, indeed. bear 
any similarity to a German pedestrian arca. as Foreign 
Minister Kinkel aptly noted. It was not without reason 
that Resolution 794 authorized the UN secretary general 
“to establish safe surroundings for humanitarian relief 
operations in Somalia with all necessary means and as 
soon as possible.” However, from the very beginning 
there was the question of which methods could be used 
to achieve the hoped-for pacification. 


When, today, the first obituaries for the Somalia opera- 
tron pillory basic mistakes, the accusations are mainly 
directed at the Americans. They fulfilled Butrus-Ghali's 
wish for disarming the country only half-heartedly. How- 
ever, 1s this hesitation surprising” From their expenence 
at home, the U.S. soldiers know how difficult i 1s to 
disarm just the South Bronx or U.S. schoolyards. How 
much more difficult must it be to disarm the violent 


among 7 million people? 


Until recently, the UN blue helmets made every effort 
for help, protection, and as balanced as possible a 
domestication of the clans. The hunt for Andid, the 
leader of the Somali National Alliance, however. gives 
UNOSOM II the taint of being a party to the war. The 
consequences: the hatred and the will for battle of 
Aidid’s militias are growing, innocent people, like the 
four journalists last week, become victims; and there 
emerges the danger of at least a partly solidarization of 
the proud Somalis agarast the rabid foreigners. The 
development might show that the Washington diplomat 
was right, warning. before the expedition to Somalia: 
Those who liked Beirut will love Mogadishu. 


Certainly, in the course of its history, the United Nations 
has rarely proved to be skillful, during the Cold War it 
was paralyzed most of the time, anyway. The warming of 
the climate between East and West has not only given the 
international organization the opportunity to fulfill its 
assignment for peace, it 1s also being urgently asked to do 
$0 by the most different regions of the world. 


In the meantime, more than 80,000 blue helmets in 13 
countries are trying to fulfill the most important com- 
mandment of ihe UN Charter. However, “combating the 
scourge of war” requires a different tactic and a different 
operation in every place. What helps in El Salvador or in 








FBIS-WEU-93-140 
23 July 1993 


Western Sahara, what might Icead to success wt Cam- 
bodia, 1s little use im Irag and compicicly useless im 
Bosnia. In the middie of Somali anarchy, the skills of the 
United Natsons are undergoing a particularly tough test 


In no case should the escalation in Mogadishu alone be 
used as the yardstick for the state of Somali affairs. 
There are also positive developments. A few months ago, 
thousands cf Somalis starved to death every day and the 
world had to look on helplessly and in horror, now the 
hunger has been defeated—at least for the time being. 
The number of pacified regions in the country is report- 
edly growing, according to cye-witnesses. This also fits 
the reports from a cheerful parade of the French on their 
National Day 17 Basdoa, the former town of starvation, 
and the statements of gratitude by the Elders of Kismayu 


for the help by Belgian units. 


The UN secretary general's goal of “reconcihation and 
reconstruction” still seems to be achievable. However, 


the way toward it 1s paved not by the use of arms but by 
negotiations. Approaches have already been made. Now 
it would be necessary to bring businessmen, Councils of 
Elders, and other representatives of the peopic, who 
think that peace would be better than war, to the 
negotiating table, in addition to the clan chiefs. The fear 
of the “war criminal™ Aidid musi not be an obstacle. 
After all, the United Nations 1s also talking to Milosevic 
and Karadzic for the sake of the longed-for peace. 


In particular, the Federal Government has every reason 
to urge for solutions by way of negotiations. They alone 
can ensure, in the long run, that the German soldiers 
provide “only humanitanan aid”... “in safe surround- 
ings,” as the United Nations promised. However, the 
entrance gate of Mogadishu and even the location of 
Beledweyne do not offer sufficient safety. In addition, 
the hesitation and fear in Germany makes the 
Bundeswehr units a promising and vulnerable target. 
Shots at the Germans might lead to the panicky dissolu- 
tion of the entire UN operation. 


Bonn bears not only this responsibility. The constitu- 
tionally disputed operation, which 1s not supporied by a 
parliamentary consensus, is becoming one of the most 
difficult tests that any Federal Government ever had to 
live through. It is too early to add up Bonn’s mistakes. 
However, it 1s not too late to once again weigh the 
motives for sending further Bundeswehr soldiers. 


Neither the desire for a bigger role in the world nor the 
prospect of a permanent seat in the UN Security Council 
are important enough for that. The concern for the 
Bundeswehr's self-confidence 1s not weighty enough, 
either. The only thing that counts 1s the answer to the 
following question, which has meanwhile become dead 
serous: Can German soldiers fulfill a meaningful task 
without unpredictable risks in Somalia? Only if the 
Federal Government can say yes to this question, may it 
maintain the marching orders. 
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Security Agency Warns of Hizballah Attacks 


AU 2307094393 Berlin DIE WET in German 
23 Jul 93 p 2 


[Peter Scherer report: 
Terror” ] 


[Text] Cologne—The Federal Office for the Protection 
of the Constitution [BfV] has warned the Federal Gov- 
ernment and the security authorities about possibic 
terrorist attacks of the extremist Shi'ite “Party of God” 
(Hizballah). The office, which is based in Cologne, says 
that such attacks could be carried out by killer com- 
mandos from. abroad or by Hizballah followers living in 
Germany. 


The BfV"'s warning musi be seen in connection with the 
Hamadah brothers who are serving prison terms in 
Germany. It is true that ‘Abbas Hamadah, who was 
imprisoned for kidnapping the two Germans Rudolf 
Cordes and Manfred Schmidt, will be released and 
deported soon, but his brother Mohamed ‘Ali Hhamadah 
will remain in prison. Mohamed ‘Ali was sentenced to 
life imprisonment in Frankfurt for having hijacked a 
TWA passenger plane and having assassinated U S. 
Marine frogman Robert Stethem. 


in order to achieve the release of the Hamadah brothers, 
the Hizballah since August 199! gradually released all 
Western hostages that had been abducted by Shi'ite 
extremists. The last hostages released were the two 
Germans Struebig and Kemptner, who had been held in 
Lebanon for more than three years, they returned to 
Germany. Since the expectations of the Lebanese ter- 
rorist organization regarding Mohamed ‘Ali Hamadah’s 
release have not been fulfilled, new terrorist acts could 
now be carried out, say the security authorities. 


According to the BIV, the Hizballah. which was founded in 
1982, pursues an extremist Shi'ite ideology and “essentially 
propagaics the setting up of an Islamic-Lebanese republic 
according to the Iranian pattern and an unconditional 
struggle against the state of Isracl.” To this end, it has a 
militia of several thousand men. Besides the Hizballah, 
other Islamic organizations, including the “Lebanese Resis- 
tance Groups” (Amal) and the Muslim Brotherhood operate 
in Germany, they are under surveillance of the offices for 
the protection of the constitution. 


“Warning About Hizballah 


EC Finance Ministers Advocate ‘Austerity Budget’ 


AU2307103993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Jul 93 p 12 


[“Ho.”-initialed report: “EC Finance Ministers for ‘Aus- 
terity Budget”) 


[Text] Brussels, 22 July—More than in past years, the 
1994 budget of the EC must be an “austerity budget” 
that takes into sufficient consideration the high deficits 
of the member states. This was agreed by the EC finance 
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munisters during the first consultations on the Commis- 
sion’s draft on Thursday [22 July]. According to this 
draft, spending will increase by more than 7 percent to 
137 bilhon German marks [DM] in 1994. The finance 
ministers almost canceled DM2.4 \willion from .be Com- 
mission's draft, partscularly regarding planned expenses 
for research and development, social benefits, ard con- 
sumer policy. Previous experience has shown that the 
European Parliament will reverse at least part of what 
was canceled. Moreover. the Council of Ministers dis- 
cussed a supplementary budget of DM2.7 billion, which, 
mm the view of the EC authority, will be necessary 
particularly as a result of expected higher agricultural 
spending. The Federal Government holds the view that 
the EC budget does not, so far, have to be supplemented. 
The state secretary-<designate in the German Finance 
Ministry, Gert Haller, did not conceal his surprise in 
Brussels at the unanimous will to save displayed by the 
Council of Ministers. The other governments obviously 
also want to give a signal of modesty next year. Hence, 
the ECs decision to stop employing new peopic, which 
was announced in the spring. 1s being absolutely sup- 
ported. On the other hand. in the negotiating rounds, 
Haller wants to see larger sums allotted to overhauling 
nuclear power plants in Central and Eastern Europe and 
to humanitarian aid to the conflict area in the former 
Yugoslavia. According to provisional calculations, the 
German net contnbution to the EC budget will increase 
from DM22 billion in 1992 to DM23.5 billion in 1993 
and just under DM25 billion in 1944. The contribution 
of Germany, the largest net payer, will then grow to 
something more than 30 percent of the total budget. This 
already takes into consideration the higher backflow of 
funds particularly for the new laender. 


— Stresses Importance of Bavarian-Czech 
LD2207174793 Prague CTK in English 1702 GMT 
22 Jul 93 


[Text] Bonn, July 22 (CTK correspondent}—Bavarian 
Premier Edmund Sto:ber attaches great importance to 
relations with the Czech Republic, he said mm an inter- 
view for Czech media today. 


After a recent exchange of letters between Czech Premier 
Vaclav Kiaus and himself, which concerned mainly the 
claims by Sudeten Germans towards the Czech 
Republic, Stoiber called for a meeting with Kiaus to 
explain their stands. 


I think that good relations will be promoted if we 
proceed from historical facts, Stoiber said. If we have 
different views on them, we must talk about them. | 
think that viewing the matter from narrow national 
positions can solve nothing, he added. 


In his letter addressed to Stoiber in the latter half of 
June, Klaus reacted to the pronouncements by Stoibe: 
and some other German officials at the May 0 Sudeten 
German day in Nuremberg, especially to the call for the 
abrogation of the Benes decrees. Under the decrees, 











In the mmterview for Cz ch journalists today, Storber 
stressed the importance of the Czech Republic's gradual 
integration into the European Community (EC). 


Bavaria ts imteresied im the border with the Czech 
Republic, which is now the outer border of the European 
Community, to become an internal border within the EC 
in the next decade, Stoiber pointed out. 


He thinks that the Czech Republic could offer already 
now the same opportunities which will exist in any case 
after its becoming an EC member. This concerns, for 
example, the free settlement of not only Sudeten Ger- 
mans, but Germans in gercral, and vice versa, Stoiber 
said. 


The clarms of Sudeter Germans towards the Czech 
Republic include the recognition of the right to the 
homeiand. 


Storber stressed interest in intensive economic coopera- 
tion and supported the Czech Republic's inte -est in the 
construction of the oil pipeline from Ingolstadt, Bavaria, 
to Bohemia. Negotiations with the owners of the land, 
via which the pipeline will run, could be finished ir 
mid-1994, Stoiber believes, even though he expects the 
negotiations not to be casy. Moreover, ecologists’ obyec- 
tions will have to be overcome, he added. 


Stoiber said that the farmers’ demand that the state 
guarantee compensation of possible ecological damage 
related to the pipeline will have to be tackled with the 
Czech party's participation. Talks will have to be held on 
the problem, he pointed out. 


He called very positive Germany's experience with the 
application of new asylum legislation. The organisers of 
illegal passage to Germany are starting to understand 
that they have not many chances of success, Stoiber said. 


Stoiber said the experience of the Poles, who have 
already signed a readmission agreement with Germany, 
should encourage the Czechs to do the same because 
Poland has registered no special problems in its imple- 


The Czech Republic has thus far been reluctant to sign 
the readmission agreement with Germany because it 
does not have yet a standard international border with 
Slovakia via which most of the illegal emigrants enter the 
country, hoping to continue further on to Germany. 


General Releases Data on Russian Army Presence 


LD2207132093 Hamburg DPA in German 1134 GMT 
22 Jul 93 


[Text] Rostock (DPA)}—Only 126,000 Russian soldiers 
and civilian employees remain in Germany. That is 
approximately 23 percent of the total in October 1990. 
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Command to the Russian armed forces. About three 
years ago 377,000 soldiers 169,000 civilian 


employees belonged to the Western Group of Russian 
armed forces in Germany. 


The number of pieces of Russian military equipment 
stationed in Germany, ranging from tanks to helicopters, 
has been reduced from 111,000 to 17,500, Foertsch said. 
From a total of 2.6 million tonnes of material and 
technical goods, such as munitions or fuel, only one 
quarter still remains in Germany. The German major 
general assumes that the withdrawal of Russian troops 
from the forr--r East Germany will be completed by 3! 
August next year. 


Nation's Attractiveness for Japanese Investors 


AU2207132993 Berlin DIE WELT in German 
22 Jul 93 p 12 


[“wtm"-imitialed report: “Germany Is Becoming Less 
Attractive for the Japanese as Investment Center™] 


[Text] Duesseldorf—For the Japanese economy, Ger- 
many ts now only the third most important country to set 
up a production plant in Europe. France and Great 
Britain, in particular, have become more attractive. This 
is the result of a study by the Duesseidorf-based Inter- 
national Chamber of Trade on Japan's activities in 


Europe. 


Despite unification, the Japanese show little inclination 
to imvest in eastern Germany, apart from setting up 
distribution bases there. Analyses and cost calculations 
have “meanwhile revised wishful thinking” in this con- 
nection, the study said. The 70 offices of Japanese 
companies in Berlin are exclusively being controlled 
from western Germany. Moreover, due to developments 
of the wagz level, the Asians have noticed a significant 
deterioration in the quality of the eastern laender as a 
center for investment. 


Whether Berlin will ever be able again to build on the 
strong position it held before World War Il as a gateway 
to the East, is unclear. The capital city 1s currently “not 
playing a role” as far as directing the attention to these 
markets is concerned. A lack of initiative from the 
German side has been criticized. Instead, Vienna is 
becoming increasingly attractive as an investment 
center. It remains to be seen whether the Sony company, 
which .s planning to move its European headquarters to 
Berlin, will influence the location policy of other Japa- 
nese companies. 


Duesseldorf continues to be the most popular invest- 
ment place for the Japanese in Germany, far ahead of 
Frankfurt—as headquarters for banks—, and Hamburg 
as import harbor. The Japanese have invested 14.3 
billion German marks [DM] in Germany, about half of 
which on the Rhine. Of the 331 production, service, and 
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commercial companies, |74 are based in North Rhine- 
Westphalia, 130 of which in Duesseldorf. 


The weak economy and the deteriorating quality of 
Germany as an investment center might also affect 
Duesseldorf. According to estimates, 200-300 Japanese 
employees have been recalled from the Rhine to Tokyo 
and not replaced. In the Frankfurt area this number is 
said to be more than 200. 


Institute: Planned Subsidy Reductions a ‘Cheat’ 


AU 2307114693 Munich SUEDDEUTSCHE ZEITUNG 
in German 23 Jul 93 p 28 


[“vwd” report: “Reduction of Subsidies Is Cheat”’] 


[Text] Hamburg—In the view of the HWWA Institute 
for Economic Research in Hamburg, the reduction of 
subsidies promised by the Federal Government turns out 
to be a “cheat” if one takes a closer look. Of the 
announced further savings of expenditures of a total of 
19.4 billion German marks [DM] in 1994 and DM25 
billion in 1995, the largest part—DM 15.6 billion in 1994 
and DM18 billion in 1995—is to be provided by cut- 
backs in the Federal Employment Office and in social 
benefits, the institute writes in its “Economic Service.” 
The savings described as “red: on of subsidics and 
similar special services” only amount to 1.2 billion in 
1994 and DM1.9 billion in 1995. 


‘Blundered’ Trust Agency Deals Threaten Firms 


PM2207115293 London THE EUROPEAN in English 
22-25 Jul 93 pp 1, 2 


[Tony Paterson report: “The Bungled Sale of the Cen- 
tury”) 


[Text] Berlin—Hundreds of newly-privatised east 
German firms are facing financial chaos and possible 
ruin because of “blundered™ transactions by the govern- 
ment’s Treuhand agency responsible for selling off the 
region's former state-run companies, according to econ- 
omists, businessmen and employees. 


Bonn set up the Treuhand [Trust Agency] in 1990 after 
unification in an effort to privatise the region's 13,000 
state-run firms. Its task was meant to be completed by 
the end of this year when the agency is scheduled to 
close. 


With less than six months to go before closure, the 
Treuhand still has some 1,871 unsold companies on its 
books employing more than 300,000 people and debts of 
more than 275 billion Deutsche mark [DM] (144 billion 
European Currency Units) [ECU]. A further 2,000 com- 
panies have been liquidated on the grounds that they 
were unsaleable. 


But more alarming is the increasing number of appar- 
ently bungled sell-offs. Some involve companies 
renowned for the quality of their products even during 
the Communist era. 
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The sudden collapse of the 400-year-old east German 
sporting arms manufacturer Suhler Jagdwaffen, based in 
the Thuringian town of Suh! was announced this week. 
The firm, which employed 4,000 gunsmiths and which 
has supplied communists and Kaisers, is to close less 
than a year after it was sold to the French-Dutch Con- 
sortium, Suez and Janvio-Holding, which fought off 11 
other buyers from Germany and the US. 


After a contractual agreement to pump DM27 million 
into the concern and the slashing of its workforce to 400, 
the consortium pulled out of the project, refusing to 
approve a further DM13 milion cash injection to keep 
the company solvent. “I told everyone involved that we 
would not be profitable for at least three years. But no 
one wanted to listen,” said Jagdwaffen’s manager Harald 
Back whose furious staff have now occupied the com- 
pany’s premises in an effort to save it. 


Suez Janivo had no previous experience of the sporting 
arms business. Gern Bornmueller, a member of the 
supervisory board of Suh! BV, the holding company 
which bought Suhler Jagdwaffen on behalf of the French- 
Dutch consortium, told The European: “The Treuhand 
insisted on conditions of transfer that would have been 
unacceptable for any business. They were unrealistic. 
The organ’ ‘tron also relied on inaccurate company 
data. Productivity at the company was to be so bad that 
it was almost unbelievable.” 


The Treuhand’s methods were also criticised by Dr 
Herbert Bertoit of the independent Halle-Based Institute 
for Industrial Research which specialises in economic 
development in east Germany. “It has been the govern- 
ment’s policy all along to put the Treuhand under 
enormous pressure to sell off companies in east Ger- 
many,” he said. “This has been a mistake. It was 
inevitable that mistakes would be made. The Treuhand 
has been overstretched and in some cases the organisa- 
tion has been had by unscrupulous investors. In many 
cases the Treuhand has been unable to control the 
transactions it has set up. The closure of the Suhl factory 
would seem to bear that out.” 


So far 675 east German companies have been bought by 
foreign investors, headed by France. Neat on the list 
come Switzerland, Britain and the US. But a growing 
number of recently privatised cast German firms are in 
financial difficulties. Some 3,000 such companies are 
now being forced to renegotiate the terms of their 
disposal by the Treuhand. 


The Treuhand describes 400 of these renegotiation cases 
as “difficult’—a term understood to mean that cash 
problems are so severe that they may have to be taken 
back. 


The prospect has alarmed politicians such as the Chris- 
tian Democrat (DCU) chairman of Germany's Treuhand 
parliamentary committee, Arnluf Kreidner. “If they start 
taking back companies, it could be the beginning of an 
avalanche,” he said. Consultation papers submitted to 
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the Treuhand have shown that the organisation ts pre- 
paring to take back 36 east German firms it recently sold 
to western concerns. These are suspected of having 
procured them with criminal intent. 


Preliminary finance munistry investigations into the 
scandal showed that the tender transactions were “unsat- 
isfactory” and that a number of sales had been con- 
ducted at below market prices. 


Max-Planck Institute Opens in Dresden 
AU 2307114293 Munich SUEDDEUTSCHE ZEITUNG 
in German 23 Jul 93 p § 


[“hsm” report: “Max-Planck Institute in Dresden 
Opened” | 


{Excerpts} Dresden—With the Max-Planck Institute 
(MPI) for “complex systems physics” in Dresden, the 
third MPI in the new laender has started its work. Last 
year, the “Max-Planck Society for the Promotion of 
Sciences” (MPG) founded the institutes for microstruc- 
ture physics in Halle and for colloid and interfacial 
research in Teltow near Berlin. In addition, there are 28 
“Max- Planck Working Groups” (limited to a period of 
five years each) at seven eastern German universities, 
which are to be integrated into the individual universi- 
ties later on. While the institutes in Halle and Teltow 
were able to build on existing research institutions of the 
former GDR, the institute in Dresden 1s a completely 
new foundation. Professor Peter Fulde, 57, was 
appointed director, who has so far headed the MPI for 
solid-state research in Stuttgart. [passage omitted] 


MPC: Secretary General Wolfgang Hasenclever, pointed 
to the great involvement of the MPG in eastern Ger- 
many. While only 13 new institutes were founded in the 
west over the past 20 years, between seven and nine 
institutes will be founded in the new laender within only 
three and a half years by 1994. According to his estimate, 
there will be 18 to 20 MPI in the east by the end of the 
decade. 


SPD Nov Party Congress Plans Assessed 


93E NOOS2B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Jul 93 p 10 


[Article by Guenter Bannas: “No Second Godesberg— 
How the SPD Is Preparing for Its Wiesbaden Party 
Congress in November” ] 


[Text] “Integrate, stabilize, and lead on this basis,” 1s 
how Rudolf Scharping describes his role as party 
chairman two weeks after his election. The election 
campaign team that he has presented, which ts supposed 
to draft the government program and also be the “core” 
of a shadow cabinet for the SPD [Social Democratic 
Party of Germany], has made this concept clear. 
Scharping appears—at least in personnel policy—to be 
taking over the leadership concept of his pre-predecessor 
Vogel, who tried to integrate the party through the 
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addition of contrailictions. With respect to the partici- 
pation of the Buncieswehr in UN actions, the chairman 
of the parliamentary group Klose (“go beyond blue 
helmets”) and Saarland Minister-President Lafontaine 
(“the party will not vote to do this”) made opposing 
statements but both are members of the “1994 Govern- 
ment Program™ commission in which Klose is respon- 
sible for foreign and security policy. Scharping wants to 
keep this—and in the similarly structured case of the 
“major eavesdropping offensive” in the area of domestic 
policy—from developing into a polarizing either-or sit- 
uation at the party congress. 


By emphasizing what they have in common, Scharping 
wants to avoid a breaking test in the “blue helmet 
question” as in the debate about asylum. Through 
gradual reduction, the fundamental and ideological con- 
tent is supposed to be removed from the theme and the 
party 1s supposed to be brought together through attacks 
against the Federal Government. The SPD has rejected a 
nationalization and militarization of foreign policy since 
Willy Brandt; that is not to change. As early as the party 
congress in Bremen two years ago, the SPD decided that 
Germany could participate in the scope of a world 
domestic policy. But the Federal Government ts milita- 
rizing foreign policy and “swindled” the public about the 
nature of the mission in Somalia. After the judgment of 
the Federal Constitutional Court on the suits of the SPD, 
the juridical concern will once again be a matte: of 
politics. 


Scharping describes the objectives and conditions of 
social democratic foreign policy: the economy in Eastern 
Europe, human rights, worldwide environmental protec- 
tion, world trade and the North-South conflict, Euro- 
pean integration, the NATO alliance. In a certain situa- 
tion, it could come about that soldiers under the cover of 
the United Nations are not merely to be employed as 
disaster helpers but rather as soldiers with a combat 
mission. Then the SPD will not withdraw as a matter of 
principle but wall also not go along in every case. The 
individual cases must be examined. The SPD will set 
“other priorities” than the Union. Scharping ruled out 
the endorsement of a participation in a war patterned 
after the Gulf conflict. 


Scharping has publicly characterized as false the notion 
that the party congress in November could become a new 
“Godesberg” in the sense of a “trend toward the Right” 
in the areas of internal and external security and social 
policy. The composition of the election-campaign pro- 
gram commission also speaks against this. Of the 14 
members, four (Herta Dacubler-Gmelin, Maurer, Mrs. 
Wieczorek-Zeul, and Zoepel) reckon themselves to the 
“Frankfurt Circle” of the party leftists. No one from the 
commission belongs to the “Seeheimmer Circle” at the 
other end of the party spectrum, whose favorite 
Scharping was elected party chairman. Only Klose is 
close to the “Seeheimers.” 


The “classic” North Rhine-Westphalhian SPD, to which 
Scharping owes a good deal of his success, 1s likewise not 
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represented in the commussion, the members from the 
largest land association of the SPD (Dressler, Ulla 
Schmidt, Zoepel) are not strong at home. Schroeder 
(responsible for energy policy), Scharping’s competitor 
for the party chairmanship, sed the Environmental 
Minister Monika Griefahn (environmental policy) come 
to the commission from Lower Saxony. Initially 
Schroeder had not wanted to participate in the commis- 
sion. Scharping spoke with him. He does not talk much 
about this. In personnel policy, he seems to be onented 
toward Helmut Kohl's style—they must talk with each 
other rather than about each other. 


Scharping gained all of his rivals for his two functions for 
the commission. Along with Thierse, he granted Lafon- 
taine (economics and finances) and Mrs. Wieczorek-Zeul 
(Europe) the apparently outstanding title of “deputy” 
chairman. Maurer and Mrs. Daeubler-Gmelin are supp- 
posed to concern themselves with domestic and legal 
policy, Dressler with social policy, Brandenburg’s Social 
Minister Regine Hildebrandt with family policy, Glotz 
with scrence and culture, and Zoepel with housing and 
transportation. Scharping has encouraged the commis- 
sion members to take part in expert discussions and 
congresses. He wants to mobilize the “innovative poten- 
tial” of the society for party work. 


The four themes of the November party congress in 
Wiesbaden are to be prepared in commissions that 
originated in part during Engholm’s time: security 
policy, internal security, the social state, and employ- 
ment and ecological renewal. The deputy party 
chairman, Rau, and Mrs. Wieczorek-Zeul are preparing 
the guiding foreign-policy motion with their working 
group on international policy that has exrsted for about 
two years. Lafontaine’s “Working Group on Economic 
Policy” that was installed by Engholm ts continuing to 
work with a view toward the party congress. A group 
under the chairmanship of Mrs. Daeubler-Gmelin 1s 
preparing the guiding motion on internal security. The 
guiding social-policy motion 1s obviously supposed to be 
worked up by the party executive board itself. 


New forms of membership involvement are the fifth part 
of the work to be handled by the fall in the party 
executive board, where there was recently a “first read- 
ing’ of proposals. Consideration has been given to a 
graduated model: “Member desires” with respect to 
political questions with a quorum that has yet to be 
determined; then a “member decision,” which could also 
be brought about by the party executive board or a 
certain number of districts. They are also considering a 
“consultative polling of members.” The desired “prelim- 
inary election” of the party chairman in the federation 
and in the party organizations as well as of the Bundestag 
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candidates collides with the law on parties and the law 
on electrons. The SPD could desire some changes there. 


Scharping wants to be seen regularly in the Bundestag 
group. The distance from the parliamentary group had 
harmed Lafontaine’s election campaign in 1990 and 
hindered Schroeder's candidacy for the party chairman- 
ship. But Scharping ts not merely seeking the sympathies 
of the deputies. He cautioned the parliamentary group 
against rarsing any demands on financial policy that 
cannot be fulfilled after 1994. In the “Voecking case.” he 
appears to have wanted a mgorous course by the parlia- 
mentary group. whose leadership had until recently 
Shown demonstrative disinterest in an investigatory 
committee thal was supposed to clanfy the transmission 
of secret papers on a supposed spy with Engholm from 
the chancellorship to a journalist. They are now threat- 
ening with the instrument of the fact-finding committee. 
Scharping appears satisfied. 


The personnel package 1s not vet ready for the party 
congress. National business manager Blessing and party 
spokeswoman Corneche Sonntag have repeatedly been 
criticized on the SPD in recent months. Old and powerful 
Social Democrats have little respect for the still-young 
business manager. Scharping had spoken with Minister 
Clement m North Rhine-Westphalia, who knows the 
“barracks” from his own point of view and has expern- 
ence mm election campaigns. Clement rejected the offer 
out of consideration for his affairs in Duesseldorf. 
Reports that Klimmt, the Saarland parliamentary group 
chairman, 1s being talked about as national business 
manager appear to be based on speculation. Scharping 
has vet settied on Blessing. But Blessing 1s elected 
unt tc party congress. The organizational preparation 
of the election campaign would get bogged down if 
Scharping were to undertake greater personnel changes 
in the Erich-Ollenhauer House. He himself has not yet 
given the impression that he ts inclined toward far- 
reaching changes. When he took office, he said that he 
would give everyone a chance. 


Four deputies are to be chosen at the party congress. 
Lafontaine and Thierse will probably remain in office 
Mrs. Daeubler-Gmelin could run again if nothing comes 
of her candidacy for the Constitutional Court. Rau has 
not vet decided whether he wants to be a deputy again. 
Mrs. Wieczorck-Zcul would like to advance but does not 
want to run against Mrs. Dacubler-Gmelin. Schroeder 
wants to run if he 1s called. But Scharping wants to be 
elected again in the fall. He ended a debate among jurists 
on the party executive board about whether his election 
in June was carly or late with the political wish that the 
party congress decide on the entire executive board, 
including him. 
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Juppe, Slovenia's Peterle Discuss EC, Bosnia 


AU2207200293 Ljubljana Radio Slovenia Network in 
Slovene 1330 GMT 22 Jul 93 


[Edo Zitnik report from Paris] 


[Excerpt] Judging by the brief statement of French 
Foreign Minister Alain Juppe, the French-Slovene min- 
isterial talks touched upon political, economic, and 
cultural contacts between the countmes. According to 
him, these contacts will become more intense after the 
appointment of the new Slovene ambassador to Paris. 


A more important part of the talks was France's evi- 
dently general support for Slovenia drawing closer to the 
EC. which Paris sees within the political, economic, and 
cultural circle of the Central European countries. The 
talks, naturally, also touched upon the war in Bosnia- 
Herzegovina and the situation in Croatia. However, as 
we understood Mr. Juppe, this represented merely infor- 
mation about the Slovene view of the crisis. 


{Slovene Foreign] Minister Peterle stressed that the 
foundations for the imminent signing of several bilateral 
agreements have been laid in the talks. These agreements 
include a succession agreement—which 1s supposed to 
resolve the problem bilaterally—an agreement on the 
protection of investments, an agreement avoiding 
double taxation, and an agreement on land and air 
traffic. [passage omitted]. 


Arms Deal Reportedly Reached With Kuwait 


LD2307081293 Paris France-Inter Radio Network in 
French 0700 GMT 23 Jul 93 


[Text] France is reported to have clinched a 3-billion 
franc arms deal with Kuwait. The emiraie is reported to 
have bought 10 warships and surface-to-air missiles. 
France would also be in charge of the reconversion of the 
Russian-made artillery weapons the Iraqis left behind at 
the end of the Gulf War. 


Economy Minister on European Monetary System 


PM2307104693 Paris LE FIGARO in French 22 Jul 93 
supplement ppi,ii 


[Interview with Economy Minister Edmond Alphandery 
by Yves Messarovitch, Philippe Mudry, and Jean-Pierre 
Robin; date, place not given—from the LE FIG-ECO 
section] 


[Excerpt] [Passage omitted] 


[LE FIG-ECO] Do you think that the French sitution has 
passed the most difficult stage, that the worst is behind us? 


[Alphandery] Economic activity suffered a major slump 
at the end of 1992 and beginning of 1993. Since then, we 
have had the fecling that the situation is stabilizing. Two 
recent indexes bear out this diagnosis: manufacturing 
production increased by 0.3 percent in May, and June 
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was characterized by a major increase of 9 percent in 
commercial sales. Finally, stocks are regarded as lower in 
some sectors. As the National Institute of Statistics and 
Economic Studies [INSEE] forecasts, | think that eco- 
nomic activity should stop its downturn in the second 
half of 1993. I see two reasons for that. First, the 
government has taken measures to support economic 
activity and employment, and these are now effective. 
Second, the international environment, including that in 
Europe, is becoming more buoyant. 


I am convinced that the gloomy climate will vanish. The 
French have already given signs of a return to confi- 
dence. Look at the success of the Balladur bond issue. 


[LE FIG-ECO] Has ihe atmosphere of gloom not been 
aggravated by the series of downward revisions of fore- 
casts, especially those produced by INSEE” 


{[Alphandery] There is some truth in that. All analysts 
tended to underestimate the recession in 1992. There 
was a delay in assessing the phenomena. This 1s now no 
longer truc. Indeed, we can see similarity in the forecasts 
of the various economic institutes on better prospects 
from the second half of the year. 


{LE FIG-ECO] Chancellor Kohl said that the worst ts 
over in Germany. Would you say the same for France? 


{[Alphandery] I think so too. And, moreover, the end of 
the recession in Germany will make things casier for us. 
We must be convinced that the French economy has 
strong assets. Our competitiveness is good, as is shown 
by the trade surplus of 43 billion francs [Fr] over the past 
12 months. The franc is fully competitive. The average 
exchange rate for the franc is now exactly 2 percent lower 
than it was last summer, before the devaluation of 
sterling and the lira. The dollar and the yen have risen in 
value, and sterling has regained some of the ground it 
had lost. At home our inflation rate is «till low (2 
percent), our deficits are under control, and the financial 
position of households and enterprises is healthy, which 
is a condition favorable to the resumption of activity. 


[LE FIG-ECO}] Is it not disappointing that the economic 
climate has not really improved since the elections, and 
that pessimism continues to prevail? 


[Alphandery] Hysteria is s“ill in evidence. The economic 
institutes, but also the protagonists in the economy, have 
woken up to the seriousness of the recession slowly. The 
climate 1s now better. As I have already said, surely the 
success of the Balladur bond issue 1s the best sign of that? 


[LE FIG-ECO] What use will be made of the Fr70 billion 
surplus which this bond issue has brought in? 


{[Alphandery] We are discussing it. This capital will be 
mobilized in the most effective way possible to improve 
economic activity and employment but, believe me, we 
will be very vigilant: There is no question on this 
occasion of increasing the budget deficit. 
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[LE FIG-ECO] Could this capital serve to provide cap- 
ital for public enterprises, especially Bull and Air France, 
whose needs are known? 


{[Alphandery] We shall see. 


{LE FIG-ECO] How can households be encouraged to 
regain the taste for consumption so that economic 
activity can pick up again? 


[Alphandery] The government's first task is to make 
every effort to promote a climate of confidence. All the 
measures which the government has already introduced 
or announced have a common denominator: consoli- 
dating the confidence of enterprise chiefs and house- 
holds. It is this restoration of confidence in the future 
which will make it possible to gradually increase con- 
sumption and also investment. We have already seen the 
first signs of this for households. The use of the surplus 
from the bond issue will be able i.) serve to consolidate 
this trend. 


[LE FIG-ECO] The franc has just had a rough ride on the 
money markets. What do you say to its attackers? 


[Alphandery] Let us keep things in perspective: Since 
1988, the Deutsche mark has periodically been around 
Fr3.41 or Fr.3.42. Such fluctuations are part of the 
natural flexibility of the European Monetary System 
[EMS]. And the movements to which you refer have 
nothing to do with the crises of last fall and winter. 


Second, we must properly assess the French economic 
situation compared with that of its partners. Our reces- 
sion has been markediy less harsh than that of our 
immediate neighbors. Our fundamental situation 1s 
often better, both with regard to inflation and public 
deficits. And the French economy, whose currency is 
extremely competitive, is perfectly armed to approach 
the recovery. 


The markets must realize that our determination 1s 
complete. The priority is the stability of the currency. 
The cornerstone of our policy is the maintenance of the 
parity between the Deutsche mark and the franc in the 
framework of the EMS. In addition to this, there is an 
important political reason: the stability of the EMS is an 
essential element in European building. The markets 
must be convinced of that. Moreover, they have been 
able to note once again that the solidarity of the Euro- 
pean monetary authorities, particularly the French and 
German authorities, has functioned perfectly. 


[LE FIG-ECO] Do households and enterprises under- 
stand such statements? 


[Alphandery] A stable franc is the best measure of 
confidence, the best means of maintaining purchasing 
power, and of ensuring economic recovery. 


{LE FIG-ECO] You are making the reform of savings an 
essential part of your action. Michel Pebereau presented 
a report yesterday to the National Credit Council on this 
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subject in which he advocates in particular subjecting 
dividends to a levy at source. Do you like this idea? 


[Alphandery] This report gives guidelines which go in 
the direction of those already established by the govern- 
ment. Without being able to give you any more specific 
indications, I can tell you that, personally, my thinking 
goes in three directions in the medium term: the simpli- 
fication of the taxation of savings and financial assets; a 
reduction in property taxation; finally, the definition of 
taxation making it possible to establish a retirement 
system through capitalization [un systeme de retraite 
part capitalisation]. 


{LE FIG-ECO] So there will be something on pension 
funds in the finance bill? 


[Alphandery] I personally hope so. Moreover, it seems to 
me that the thinking of the interested partners 1s very 
largely simular. 


Bank of France Raises Repo Rate to 10 Percent 
AU2307080893 Paris AFP in English 0726 GMT 23 Jul 93 


[Text] Paris, July 23 (AFP)}—The Bank of France raised 
its 24-hour repo rate to 10 percent on Friday [23 July} in 
a bid to support the embattled franc on foreign exchange 
markets. 


Shortly after the new rate, up from 7.75 per cent, was 
announced in a communique from the French central 
bank, the German mark slipped back against the French 
currency to 3.4115 in early trading here, from 3.4158 
Thursday. 


The French and German governments along with their 
central banks quickly issued a statement Friday saying 
the franc-mark exchange rate was “fully in line with the 
fundamentals of their (respective) economies.” 


“Together with our European partners they will continue 
to cooperate in line with the rules of the European 
Exchange Rate Mechanism,” said the statement, 
released by the French Economy Ministry. 


On Thursday the French central bank decided to sus- 
pend its five to 10 day repurchase operations, converting 
them to a 24-hour system in a bid to fight off speculators 
who have been attacking the franc for almost a month. 


The bank used similar measures in January when the 
French currency came under attack, raising the 24-hour 
repo rate to 12 percent. 


Further interest rate hikes may be needed to defend the 
currency unless the German central bank, the Bundes- 
bank, cuts its leading interest rates to reduce tensions 
within the European Exchange Rate Mechanism [ERM]. 


The Danish krone has also been under pressure from 
speculators. 
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High German rates, used by the Bundesbank to stifle 
domestic inflation caused by German reunification, has 
rocked ERM and last autumn forced the Italian lira and 
British pound out of the system and devaluations of the 
Spanish peseta and the Irish punt. 


German Support for Franc, EMS Viewed 
PM2307080093 Paris LE FIGARO in French 22 Jul 93 
pi 


[Xavier Marchetti editorial: “The Interest of Each” ] 


[Text] Helmut Kohl spoke clearly. It is in Germany's 
interest for the European Monetary System [EMS], even 
if deserted by some member states, not to collapse. Thus 
Germany will keep all its promises. 


Faced with the recent attacks on the franc, this determi- 
nation is like a warning to the speculators. The Bonn- 
Parts bloc has become a deterrent since it has been seen 
how and to what extent the Federal bank could provide 
the necessary munitions for the defense of the franc. 


And even more so since it was understood that by 
protecting the French currency, Germany was pre- 
venting the Deutsche mark from being in the front line, 
attacked in turn and equally violently. 


The Franco-German accord is therefore still stable, both 
with regard to the markets and with regard to European 
building. 


Maastricht is once again in suspense. The Twelve have 
agreed on an extraordinary conference in October. In 
principle, this meeting was to come at the end of the 
treaty’s ratification. But there is reason to fear that the 
procedures set in motion will have a delaying effect. 


in Germany, the Karlsruhe court ts due to hear around 
20 submissions intended to establish that the “transfers 
of sovereignty” stemming from the treaty (already rati- 
fied) violate the Constitution. 


In Britain, the High Court in London ts prepared to hear 
a submission aimed at “defending” the British parlia- 
ment's sovereignty. 


Across the Rhine, most observers are not expecting any 
obstacle. Across the channel opinions are much more 
divided, there is even a possibility of the Major govern- 
ment being defeated during the debate on the social 
chapter of the treaty. This is renewing the efforts of the 
“Euroskeptics” and introducing doubt about the date of 
ratification. 


Europe's progress is therefore still not free of “legal” 
obstacles. It can even be seriously curbed, especially in 
the context of Economic and Monetary Union. 


The forces of free trade have not disarmed. They do not 
want an integrated Europe or a single currency. It 1s they 
who are striving to delay Community building and it is 
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also they who are ready to demolish the minimum of 
order maintained by the EMS. 


In such an atmosphere, it is easy to imagine the damage 
which could be caused by the slightest crack in the 
Franco-German accord. Bonn thinks it is in its interests. 
So does Paris where the stability of the franc, desired by 
both Francois Mitterrand and Edouard Balladur, forms 
the basis of the whole policy of recovery which has now 
been clearly started. 


Balladur ‘Planning To Drop’ Two Ministers 


PM2207114893 London THE EUROPEAN in English 
22-25 Jul 93 p 1 


[Anne-Elisabeth Moutet report: “Balladur Ready for a 
Reshuffle”] 


[Text] Paris—-Less than four months after he came to 
power, France's prime minister Edouard Balladur 1s plan- 
ning to drop his economics minister in a Cabinet reshuffle 
which will cost at least one other minister his job. 


Government sources say that Edmond Alphandery, in 
charge of the economy, and Michel Giraud at employ- 
ment will both lose their jobs in August. The move is a 
pre-emptive strike by the premier aimed at heading off 
political problems in September when the French return 
from holiday. There is growing criticism of the fact that 
the government's policies have done nothing to stem the 
recession which brought them to power. 


Alphandery’s sacking could pave the way for a further 
warming of relations with Germany, whose support in 
protecting the franc is a vital part of government 


strategy. 


It was Alphandery whose gaffe in inviting Bundesbank 
leaders to Paris to “work on lowering interest rates” 
three weeks ago partly caused the costly run on the franc. 
The Germans, flustered by such “political pressure”, 
flatly refused. 


Alphandery could be replaced by the young budget 
minister, Neuilly mayor Nicolas Sarkozy, 38, of Balla- 
dur’s own RPR [Rally for the Republic] party whom 
Balladur rates highly, or, if coalition partners the UDF 
[Union for French Democracy] won't accept the replace- 
ment of one of their own by a Gaullist, by the Centrist 
Pierre Mehaignerie, currently justice minister. 


Giraud, the other planned victim of the reshuffle, is thought 
by many not to have been up to his task: he will leave “for 
health reasons’--and could be replaced by Charles Millon, 
a follower of former prime minister Raymond Barre, if 
Balladur can reconcile himself to appointing a man for 
whom he has no personal sympathy. 


Giraud has been unable to formulate an employme~* 
policy and blundered by recommending, in desperation, 
one of the Left's traditional solutions, job sharing. The 
proposal was a target for right-wing jibes throughout the 
electoral campaign. 
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New and catastrophic figures forecast three and a half 
million unemployed in France in 1994 even if GNP 
grows by one per cent (it 1s currently minus 0.8 per cent) 
and 3,900,000 unemployment in 1995 with the same 
growth rate. Ironically, these figures are the result of a 
survey commissioned by Giraud himself. Even two per 
cent growth in 1995 would still leave 3,650,000 French 


people unemployed. 


Balladur needs to do something to retain his popularity, 
which has dropped from 70 per cent to a still-healthy 58 per 
cent. But his rating could fall sharply in September as 
everyone casts off holiday euphoria and returns to reality. 
Business, suffering in the recession, farmers, unhappy with 
their lot, and the poverty-stricken unemployed are all set to 
cause problems. Gaullist leader Jacques Chirac criticised 
Balladur openly for the first trme this week for pursuing a 
policy he claims is “too similar” to that of his Socialist 
predecessors. But a poll has shown that 80 per cent of voters 
approve of the balance of power between the president and 
the prime minister. Nearly half trust them to lead France 
out of her troubles. 


Mitterrand’s popularity ratings have made an amazing 
recovery on the coat-tails of the Balladur honeymoon. 
Fifty per cent think the president 1s doing a good 
job—and that was before Tuesday's Kohl- Mitterrand 
summit in Bad Schachen on Lake Constance, from 
which the German Chancellor emerged vowing that 
“everything would be done to keep the franc at its parity 
within the European Monetary System. 


Mitterrand came to an agreement with Kohl on Gatt. His 
and Balladur’s commitment to Gatt 1s recognised by 
several of their partners. 


Mitterrand and Balladur are both committed to Europe, 
Maastricht and extensive free trade, both face protec- 
tionist opposition from their own parties, and both have 
decided not (o give these oppositions a chance to express 
themselves. 


The collaboration 1s helping both men to keep control in 
the run- up to the presidential election. Balladur has 
isolated parliaments speaker Philippe Seguin, and 1s 
breaking free of Chirac’s influence. Mitterrand, having 
abstained from helping Michel Rocard rebuilt the 
Socialist party, 1s paving the way for EC president 
Jacques Delors to be the Left's candidate 


Seguin, Balladur Economic Differences Viewed 
93ESO80SA Paris L’EXPANSION in French 1-12 Jul 93 
pp 12-14 


[Article by Francois Lenglet: “Seguin Versus Balladur”] 


[Text] Whether we find it bold or simplistic, we need to 
take a close look at the “other policy.” It will be at the 
heart of the economic debate this fall 


The “other policy” was only a shadow. Now it has a face, 
that of the president of the National Assembly. On 16 
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June, Philippe Seguin called for “a complete reversal in 
values and basic choices” in order to make employment 
the government's number one pnorty. Coming just a 
few days before summer, this appeal should gain strength 
over the next few months as the continued recession and 
worsening unemployment work in favor of the president 
of the National Assembly. The deeper France sinks, the 
stronger the temptation will be to break with the “Bere- 
godur™ jfrom the names of the past and present prime 
ministers, Beregovoy and Balladur] policy followed 
uninterruptedly since March 1983, all the more so 
because the majority needs to produce results before the 
presidential elections in the spring of 1995. Given its 
inability to make any progress on unemployment or 
maintain the support of an increasingly divided parlia- 
mentary group, it will have to find a new policy—and the 
men required to implement it. 


‘Monstrous Wager" 


Philippe Seguin predicts that 5 million people will be out 
of work in France by the end of the year, or one-fifth of 
the labor force. He attributes this ali-time record to a 
“monstrous wager” by our leaders who, beguiled by 
monetarist chimeras, sacrificed employment to the 
policy of a strong franc and international free trade. To 
reduce unemployment, he says, we need to go back to the 
hitherto inviolable axioms and work to achieve three 
objectives simultaneously: 


—1!. Withdrawing from the European monetary system 
[EMS]. Once out of the EMS, France would no longer 
have to defend the value of its currency. It could 
reduce short-term interest rates by four points, which 
would improve the financial position of indebted 
companies. Floating the franc in conjunction with a 
radical change in economic policy would inevitably 
cause the value of our currency to drop and would 
make our companies appreciably more competitive. 


—2. Reorganizing world trade. A post-war heritage, free 
trade 1s no longer suited to our times, Philippe Seguin 
says, because powerful new economic powers—the 
countries of eastern Asia, for example—-have taken 
advantage of the openness of our economies to prac- 
tice dumping based on lower wages and currency 
values that has been deadly to jobs. GATT, which is 
aimed at eliminating trade barriers, should therefore 
be dismantled. 


—3. Improving the economy's job-creation capacity. 
Jobs cannot be created everywhere. Companies 
working under the goad of international competition 
are forced to eliminate jobs. We need to take advan- 
tage of the room to maneuver that exists in the 
protected sectors, and particularly the public sector. 
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Right Questions 


This program has the merit of responding to all the 
complaints heard here and there about Edouard Balla- 
dur’s policy. Everyone, from Jacques Calvet to the 
laid-off textile worker, should find something in it for 
themselves. However, it would be wrong to see Philippe 
Seguin’s program as a simple exercise in demagoguery. 
Although his answers to the economic crisis often seem 
imprecise and sometimes dangerous, the questions he 
asks cannot be shrugged off. 


The monetary question is the linchpin of his argumen- 
tation. However, one of the arguments for leaving the 
EMS fell of its own accord on Monday, 21 June, when 
the Bank of France lowered its interest rates below the 
levels in Germany. Some leeway has been created with 
respect to the law imposed by the mark. How much? The 
markets will decide, but the downward pressure on the 
German currency over the past few weeks could reserve 
some pleasant surprises for us and proves, finally, that 
“virtue” pays. Furthermore, keeping the franc in the 
EMS means that we enjoy relatively low long-term 
interest rates determined by the market on the basis of 
inflationary expectations. The United Kingdom, which 
left the EMS in September 1992, has seen a significant 
rise in long-term rates. 


There is still the question of the value of the franc. 
Philippe Seguin sees devaluation as a means of regaining 
competitiveness vis-a-vis countries that employ the cur- 
rency weapon. Often used by France, this technique has 
shown its limits. In an open economy, the gains of 
devaluation are quickly eroded by the increased cost of 
imports and resulting inflation. 


Even more importantly, maintaining the value of the 
franc has become the price we must pay to preserve 
Europe. Without the franc, the EMS would co‘lapse 
under the pressure of the markets, putting an end to the 
prospect of monetary stability offered by the planned 
single currency. Furthermore, a competitive devaluation 
would cause lasting damage to our relations with the 
Germans who would be the main victims. 


End of the Single Market 


But is Eurone worth so much that it forces us to let the 
Germans call the tune when our basic economic indica- 
tors are better than theirs? Probably not for Philippe 
Seguin, who condemns the irresponsible “international 
technostructures” of the commission and calls for a 
mysterious “revival of Europe” outside the current 
framework. One thing is certain. If the franc is devalued, 
the single market will disappear because the trade war 
will spread to Europe itself. We could then see a spec- 
tacular contraction in international trade on a par with 
the Great Depression of the 1930's. 


Relying on an increasingly strong current of opinion in 
French management, Philippe Seguin is actually 
attacking free trade itself. In this connection, he would 
like to establish a new international trade body “with 
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greater respect for the sovereignty of states” than 
GATT—in other words, a body that would allow a 
country to close its borders whenever it pleased. Yet if 
GATT has its weaknesses, it is precisely because it 
imposes too few constraints. 


The Other Side of the Coin 


The mayor of Epinal goes on to blame the shifting of 
production to other countries and cheap imported prod- 
ucts. Does this mean that we have to go back to controls 
over direct investment abroad authorizing or prohibiting 
production outside France? 


Furthermore, before equating free trade with declining 
income, we should look at the other side of the coin. The 
positive French foreign trade balance is there to remind 
us that companies benefit from open markets when it 
comes to exports. Real sectorial differences—in textiles 
and steel, for example—should not be allowed to obscure 
France's gains from international trade. Although often 
presented as catastrophic, our trade relations with the 
countnes of Central and Eastern Europe produced a 
3-billion-franc trade surplus in 1992. 


Philippe Seguin’s final point is the exploitation of 
employment reserves and the questioning of productiv- 
ism. In his opinion, we are forced to admit that “finan- 
cial profitability cannot be the sole criterion of collective 
interest” and that “an unprofitable enterprise does not 
necessarily destroy wealth” (this is in reference, of 
course, to the public sector, which ts not exposed to 
competition). 


The cost of our unemployment programs has in fact 
become such that it would be cheaper to create jobs 
directly within the SNCF [French National Railroad 
Company], local government services, hospitals, or 
home care agencies instead of imposing a hiring freeze 
on public institutions in the name of profitability. The 
president of the National Assembly concludes by urging 
us “finally to break with this mistaken trend that is 
gradually making the private company the sole model for 
all organizations.” 


In short, because they combine demagoguery and strong 
ideas, timidity and boldness, Philippe Seguin’s proposals 
could divide France into two camps: the proponents of 
an open European France exposed to world economic 
cycles for better or for worse, and the partisans of an 
independent France, venturing out on its own. 


Internal Opposition 


Reduced to silence since its (short-term) defeat over the 
referendum on the Maastricht treaty, this “other 
France” currently enjoys a much more favorable balance 
of power, to such an extent that it could become dan- 
gerous to Edouard Balladur. The prime minister's only 
credible opposition is now in his own majority, if not his 
government (Wasn't Charles Pasqua in tandem with 
Philippe Seguin not long ago”). Thus, Edouard Balladur 
has less room to mancuver. He will have to balance 
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compromise and opposition. Above all, he will have to 
obtain a rapid decline in interest rates. On this front, the 
prime minister and his challenger are caught up in a 
veritable race. If the German rates continue to fall, 
France could follow suit or even set the pace, and the 
attractiveness of the “other policy” would pale. On the 
other hand, if the Bundesbank refuses to lower its guard 
any further, the pressure in France will build. If so, 
Seguin’s hour may come. 


[Box, p 13} 


The Deputy From the Vosges, Rallying Row * a Loner 


Philippe Seguin cultivates his reputation as a loner as 
much by temperament as by calculation. The deputy 
from the Vosges did not submit his 16 June policy speech 
to Edouard Balladur or even Charlies Pasqua, who co- 
founded the Gaullist Dema:n la France [Tomorrow, 
France] coterie with him. However, there are now signs 
of the beginnings of a network with Marie-France 
Garaud and the facilities offered by the Hotel de Lassay. 
The former minister of labor (1986-1988) has kept at his 
side one of his old advisors, Nicholas Baverez, whom he 
recruited after an ENA [National School of Administra- 
tion] practical course at Epinal city hall. A graduate of 
ENA, doctor of economics, and member of the Revenue 
Court, Baverez is responsible for economic and social 
issues for the president of the Assembly. He 1s also the 
author of a paper on unemployment in the 1930's and 
has written a book entitled 1 Invention du chomage |The 
Invention of Unemployment) with Roger Salas, an econ- 
omist of the regulatory school. Seguin’s followers claim 
inspiration from other economists close to this school. 
such as Gerard Lafay. the associate director of CEPI 
[Center for Forward-Looking Studies and Collection of 
International Data]. The presideni of the Assembly has 
chosen Henri Guaino, the financial director of MAAF 
[expansion unknown]. as a special advisor. Guaino acts 
as a go-between to econom c circles, including such big 
names in management as Prerre Guillen, vice president 
of UIMM [Metallurgical and Mining Industry Union] 
and the “arm” of the metallurgy industry. 


—H. G. 
[Box, p 14] 


Reactions of the Financial Experts, Interviews by 
Hedwige Chevrilion 


¢ Paul Horne, international economist for Smith Bar- 
ney-Shearson. 


“The facts are there. Philippe Scguin’s comments do not 
affect the international financial markets. | have a 
feeling that France has hit the psychological bottom of 
the recession and that it should not risk undermining the 
confidence it has acquired on the markets over the past 
four years. Long-term interest rates are currently at their 
lowest level in 22 years. By the end of the summer, they 
should be lower than the German rates.” 


FRANCE uM 


John Lipsky, chief economist for Salomon Brothers. “! 
think that the franc will stay in the EMS, bri how will the 
markets react when they realize that 1°94 ts going to be 
another difficult year for France and will inflation 
remain under control when growth returns?” 


Daniel Terminet, general manager of the Central Redis- 
count Bank and president of the French Association of 
Bank Treasurers. “We must not endanger France's hard- 
won reputation. Furthermore, the franc is being kept 
from appreciating by remaining in the EMS, while the 
mark is subject to downward pressure because of the 
strength of the dollar.” 


Balladur on Civil, Military Aviation Sector 


BR2207113793 Paris LE BULLETIN DU GIFAS in 
English 24 Jun 93 pp 1-4 


{“Text™ of speech by French Prime Minister Edouard 
Balladur at the 40th Paris-Le Bourget Air Show on 19 
June) 


{Text} Mr. President, 
Mr. Ministers, 

Your Excellencies, 
Chiefs of Staffs, 
Ladies and gentiemen, 


The European and French economics are now going 
through a difficult period characterized by a drop in 
activity and an increase in unemployment. 


To cope with this situation, the government has, in the 
last three months, set up an overall policy designed to 
foster recovery. 


This project eschews both ultra-liberalism and excessive 
management, neither of these concepts being viable in 
today’s world. Wild deregulation—-and | am sure that no 
one here will contradict me—ts not the remedy, on the 
contrary, it only leads to confusion and social inequali- 
tes. Nor 1s the central management concept acceptable 
Governments should execute the tasks for which they 
have been created, regulating society, but not controlling 
it in its minutest details. We do not need more economic 
intervention and more stringent rulings, but fewer rul- 
ings and greater liberty. 


It 1s with this recovery plan that we mean to revitalize 
the country. 


This emplhies more efficient government, a healthy eco- 
nomic climate in which jobs are created and a society 
based on greater solidarity resulting in a France that wall 
be the motor force for European construction, occupying 
a position of increased strength in the world 


On the economy level, this proyect implies a rcorganiza- 
tion of public finances with regard to the government 
itself and social security. For this reason, the government 
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has decided to stanch the widening gap in public finances 
by establishing a Five Year Plan designed to cut down 
the budgetary deficit. 


This policy favors a jowering of interest rates. Such 
reforms have already been introduced and short-term 
rates have been lowered by nearly four points. It ts 
expected that this will improve the finances of enter- 
prises and favor investment. 


To achieve the recovery, priority will have to be given to 
the unemployment problem. | am fully aware that cer- 
tain branches of imdustry—such as the acronautical 
industry—will not be able to participate fully mn thes 
effort. 11 cannot be doubted that an improvement in the 
unemployment situation and a return to a feeling of 
confidence will do much to alleviate the present miasma 
in which our enterprises function. 


Finally, the recovery will have to include new and fairer 
international trade rulings. 


This does not mean that France and Europe will seck to 
hamper the development of free trade. Our economies 
are far too open to the world to accept the idea of 
restricted markets. But, Europe cannot indefinitely 
remain a market more open than those of its partners. 
Countries that until now have been highly protective of 
their borders must now assume their international 
responsibilities to give new impetus to growth. Europe 
does not wish to remain a protected area but insists that 
all make their contributions. We ask for no privileged 
treatment and claim only two fundamental principles 
equity and the protection of our identity. 


As I have said, equity is the responsibility of all, and 
conditional to the opening of markets with the corollary 
of a lasting commercial peace and a competent forum for 
settling disputes, thereby avoiding the danger of secing 
one country dispense its own justice in the future 


By protection of identity, | mean the nght for Europe to 
preserve and reinforce its joint policies, some of wl. ch 
required great efforts. Today, they contribute to the 
welfare of member states and have become vital to our 
European identity. 


Thus, the decisions made by the government aim at 
revitalization and confidence. It 1s obvious, however, 
that it will be up to cach actor on the economic scene, 
especially, enterprises to apply them so as to achieve 
success or failure. 


That is the underlying reason for my presence here 
today. 


1 am fully aware of the predicament of the acrospace and 
industry research, and my purpose 1s to extend congrat- 
ulations. | am also cager to cxpress the confidence that | 
have in your future and confirm the importance which 
the government ascribes to your activities 


I pay tribute to your high competence, as once again 
illustrated by the Le Bourget Show. 
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In civil aviation, you have successfully devcioped prod- 
ucts which have not only opened markets, but which, in 
many cases have become models for competitors. 


I refer first and foremost to the Airbus in all its versions. 
The perseverance, technological expertise, and control of 
costs and deadlines shown by the pariners in this pro- 
gram have won the confidence of customers and resulted 
in Airbus being the world’s second most important 
suppher of civilian carners. Indeed, what carrier other 
than the A340 would be capable of flying around the 
world with only a single layover ? 


1 also have CFM engines in mind. The constantly 
increasing market share of this engine illustrates the level 
attained by the French industry of aircraft power plants. 


On the military side, it may be noted that in fess than two 
years, the Mirage 2000 was tailored to the demands of 
night missions, the full significance of which was 
observed during the Gulf War. The 2000-D version of 
thes aircraft wall enter service with the French Au Force 
this summer. It wall be followed by the 2000-5 equipped 
with a weapons system that will make ut the arrcraft of 
the future. The Rafale, whose mancuverability you have 
admired here, powered by M88 jets. ts stil! in develop- 
ment under a program in which technology, costs, and 
deadlines are under perfect control 


in the space field, I need crie ojy one crample, An- 
anespace, which has carved owt ‘alf of the satellite 
orbiting market 


1 would also pay homage to the clairvoyance that has 
been shown in the forging of alhances beyond our own 
frontiers. Eminent among these 1s the AIRBUS consor- 
tum, in which the partners are primarily France and 
Germany, plus Spain and Britain, and in some programs, 
the Netherlands, Belgium, and Italy. The CEM program. 
in which France and the United States are allied, 1s 
another shining example as 1s the ATR [regional trans- 
port aircraft] program in which our partner 1s Italy 
Other such programs include Euromissile, Ariane, etc. | 
am certain you will dispense me from giving an cahaus- 
tive list. 


Within these alliances it has been possible to pool 
know-how while sharing costs and vastly m rcasing 
facilities, while opening the way to the future 


Today, the new philosophy is yornt ventures. The all- 
ances between France and Germany for hehoopter pro- 
duction 1s an cxample. | would also mention recent 
pooling in the field of missiles, notably, between France 
and Britain. Be known that our government approves 
these associations insofar as they lead to an mmprove- 
ment im equipment for our arned forces 


1 should like to express my admiration to military 
headquarters, which have successfully tarlored their 
needs to cconomic imperatives while upholding ther 
demands for quality and progress. An tilustrious 
cxample ts the Rafale, a program highly flavored by our 
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government. With this aircraft, we will obtain full homo- 
geneity of our combat aircraft fleet owing to the great 
versatility of this aircraft which makes no concession to 
periormance. 


Congratulations are also due for other extraterritorial 
agreements, such as those covering third-generation anti- 
tank mrssiles or the Tigre and NH90 helicopters. These 
projects perfectiy illustrate the new imperative: to 
expand market dimensions so as to reduce costs. Other 
projects will follow, starting, perhaps, with the future 
military airlifter. 


in the space ficld, independently of its connection with 
SPOT [Probational Earth Observation Satellite], the 
Helios program ts a trasiblazer that merits mention. This 
program is handied under a European cooperation 
arrangement unigue of its kind, through the European 
image processing center to which it has given birth. It 1s 
also an sdeal cxample of the advantages to be derived 
from allying civil and military research. Through the 
pooling of forces and coordination of efforts handled by 
the European Space Agency. great developments have 
been made. Here, we must remain vigilant to ensure that 
an over-rigid application of the “law of just returns” 
does not lead to a redundancy of competences, which 
would produce cxactly the opnosite of the advantages 
already mentioned. 


Up to this pornt, | have acknowledged achievements of 
the past. But what of the future? To be sure, the market 
i$ at present in difficult straits. Nevertheless, the French 
and European acronautical industry is in an excellent 
position to compete. French manufacturers and eng- 
neering divisions, from the smallest to the largest, have 
every reason to face the future with optimism. 


It is not within my power to order the civil acronautical 
market back to life. But barriers will continue to fall. 
There +s still a demand for carriers and, sooner or later, 
business must revive. At that tome, you will be ready to 
fill orders with the best products. The most concrete 
illustration of this optimum 1s the recent decision made 
by Airbus Industrie to start production on the A319 and 
by ATR to update its ATR42 


In the military field, the government is a key figure. Our 
determination to get our house in order with regard to 
public finances should not cast a shadow of uncertainty, 
particularly, in a field so vital to the position of France in 
the world. The French defence budgct must be clear and 
multi-annual. To this purpose | have established a spe- 
cial committee to prepare a so-called white book for 
national defence. 


This commiuttce will analyse our strategic defence posi- 
tion, cxamunc its consequences, and submit proposals to 
me. This indispensable preparatory work will lead to a 
Five-Year Military Plan that will clearly indicate future 
activity to all manufacturers concerned. Our last Five- 
Year Plan dates back to 1987. Because there has not been 
regular updating to the Plan, we must now devise a new 
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one ab initio. Naturally, this will take tume, but it 1s being 
handled on a priorty basts and, I sincerely hope, with all 
dispatch. 


France must also redefine its space policy. Huge facilities 
have been made available for legitimate targets such as 
opening the way to European manned space flights. 
Because of the new, lean philosophy, we shal! now, in 
concerted action with our partners of the European 
Space Agency, seck less expensive ways for achieving 
these goals and establrshing schedules. We must also be 
attentive im seizing Opportunities to work, where appli- 
cable, together with Eastern countries. 


We shail have to explo to the fullest technologics 
already mastered, notably, in Earth observation and 
telecommunications. 


Mr. Chairman, as you pointed out, because of :ts role as 
a guarantor of national defence and independence, its 
sophisticated technology and its significance in the 
economy of the country, the acrospace industry 1 highly 
Strategic. We do not doubt that. That 1s, indeed. why 
competition has become so keen today. The rules gov- 
erning this competition must be cicarly drawn, balanced, 
and respected. Certainly, any kind of trade war would 
have dire consequences for all concerned. 


The government 1s determined to defend the interests of 
France in GATT negotiations. | pointed thes out clearly 
bot to the European Commission and to Mr. Clinton 

In particular, the government will show great determ:- 
nation in all air transportation matters. Similarly, we 
believe the agreement of 1992 between Europe and the 
United States to be a good onc. It put an end to a period 
of uncertainty and tension. Our present task 1s to extend 
it to other countries. 


In the launcher field, the government 1s following with 
interest negotiations now going on with Russia 


Export 1s vital for the acrospace industry. It opens the 
way to larger production runs, which 15 the only way to 
offset constantly increasing development costs. You may 
rest assured that the government 1s now fully motiized 
to make this message clear to the world 


Gradually, French and European industry has grown to 
become a world force. Thanks are primarily duc to 
Airbus and Arianespace if today, airlines and satellite 
operators are able to acquire aircraft and lawnchers at 
reasonable prices. The success of these enterprises has 
removed these products from the hand of a sole sup- 
plier with the consequences that this could entail in 
terms of delivery deadlines and access to the most 
modern technologies. 


In the mmterests of safeguarding competition, especially 
during this difficult pernod, it 1s only to the interest of 
customers to weigh the wisdom of choosing products 
made under European cooperation schemes, while, of 
course, always respecting market deontology 


Mr. Chairman, 
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Ladses and gentlemen. 
France needs a strong acrospace industry. The govern- 


ment has spared no efforts and I personally shall see to 1 
that it fully assumes all its responsibilities. 


In this field, as in all others, the policy of the government 
is to instill confidence at enterprise level. What France 
now requires 1s Courage. and the determ:- 
nation of all. France needs the single market to achieve 
revitalization and a climate in which all partners 
renounce past quarrels. France needs to believe in its 
future and its rebirth. 


Gevernment Spokesman Assesses Parliamentary 
Session 

PM 2307090493 Paris LE FIGARO in French 22 Jul 93 
ps 


{“H.P.” report: “Record of a Hard-Working Session”] 


[Excerpt] Reedley dander paler terete sy te 
sion,” Edouard Balladur told the cabinet yesterday when 
assessing the three and a half months of parliamentary 
work. The cabinet heard a report on this subject by the 
prime minister. In his report, Nicolas Sarkozy, govern- 
ment spokesman and budget minister, said that the 
president of the republic made no comment. 


Mr. Balladur pointed out that during the ordinary and 
extraordinary session which followed, “very important 
reforms were implemented.” Forty-two laws were 
adopted and the government responded to 243 relevant 
questions. These, the prime minister said, were “texts 
whose rapid adoption was necessary to the implementa- 
tion of government policy. ™ 


Mr. Sarkozy distinguished between three kinds of laws 
adopted. First, those of an economic and financial 
nature, like the finance bill, which was a “veritable new 
budget,” or the status of the Bank of France and priva- 
tizations. 

Second, laws relating to the social sphere, like those 
concerning the development of employment and appren- 
ticeship or to retirement pensions and welfare provision. 


Finally, the laws reforming the nationality code, on 
identity checks, or immigration control, and the reform 
of the Constitution. 


The prime minister stressed that this important work 
had been accompanied by an effort to increase parlia- 
ment’s rights, to which the government contributed. He 
cited as proof the fact that numerous amendments were 
accepted, and that bills were discussed. Only the bill on 
privatizations was adopted by a different route, but that 
was duc to the opposition’s policy of obstruction which 
led to the submission of 4,000 amendments. 


In the framework of this effort to increase the value of 
the parliamentry institution, it is worth mentioning the 
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examination of Community directives: 16 resoluvions 
were debated and seven were adopted. 


With regard to future parliamentary work, Mr. Sarkozy 
did not mention an extraordinary session in September. 
He said that in addition to the 1994 budget, there would 
be, from October, a plan for combating unemployment 
and new status for the Deposit Bank. No date has been 
set for the continuation of the debate on the Falloux law, 
but “there 1s no reason why it should not be discussed in 
the fall,” Mr. Sarkozy said. 


The cabinet heard a report from Jacqucs Toubon on the 
French Library and the Natsonal Library. 


Dominique Perben, minister for overseas departements 
and territories presented a report on the financial situa- 
tion of overseas local authorities which has “seriously 
deteriorated over recent years.” The aim 1s therefore to 
mtroduce recovery measures. These include plans to 
crtate new fiscal revenue for the benefit of the regions. 
Bit nothing has yet been decoded. 


A ‘very important measure has been taken: “To prevent 
waite and excessive spending, the state will ensure the 
strict apphcation of the public procurement code and 
will give the local authorities of the overseas departe- 
ments and territories any technical assistance they 
need,” the spokesman said. 


A bill was finally adopted relating to city planning and 
construction. It covers a number of technical measures 
intended to facilitate the implementation of the recovery 
plan in the housing and public works sector. It ts a seres 
of six measures relating to cancellations of land use 
plans, planning permission for construction, rejections 
of town planning permission and preemptinns. 


On the defense minister's proposal, members of the 
Navy higher council for 1993 were appointed. 


—Lieutenant General Michel Brisac has been appointed 
military governor of Metz, commander of the north- 
cast defense region and the Metz military defense 


region. 


—Liewtenant General Jean Pincemin has been 
appointed military governor of Lyons, commander of 
the Mediterrancan military defense region and the 
Lyons military defense area. 


—Majors General Michel Cavaille, Prerre Bourdereau, 
and Pierre Aumonier have been promoted to the rank 
and title of leutenant general 


At the proposal of the minister of equipment, transport, 
and tourism, Jean-Claude Le Clech, chief engineer im the 
department of civil engineering, has been appoimied 
director of the independent port of Guadcloupe. 
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Party Congress Criticize PS Leadership 
93ESO806A Paris LE MONDE in French 6 Jul 93 p 8 


[Article by PJ. and J.-L. S: “Members of the Socialist 
Party Draw Up a Lengthy Indictment of the Results of 
Leftsst Rule”) 


[Text] Saturday morning, Manuel Valls (Rocard fac- 
tion), the reporter for the “assessment” commitiec, 
expressed astonishment that anyone could speak of self- 
flagellation in connection with these “states-general.~ 
Although party members criticized the policies of the 
Socialist governments. most of the federations believed 
that “the results are positive on balance” and would be 
favorably “reevaluated in time.” The party's behavior in 


dential monarchy” condemned by the committee. 


“Transparency, Action, and Control” 


The ministerial advisors, and the large number of tech- 
nocrats among them, came in for criticism, as did 
members of Parliament, who were said to be “arrogant” 
and “cut off from reality” and accused of having built 
“feudal holdings” by accumulating various clective 
offices. The nurses’ dispute in 1989 was recalled as an 
example of government behavior contrary to Socialist 
values, as was the tax workers’ dispute of the same year, 
which, according to Mr. Valls, was judged “indicative of 
the scorn and arrogance of a Socialist minister” (Michel 
Charasse, then minister delegate of the budget). 


Henri Nallet (Socialist Future) reported on the work of 
the “draft” committee, revealing what he called a “clear 
and refreshing affirmation of our identity”: secularism, 
humanism, social justice, and solidarity. “We have not 
regressed into archaism, we have not become the sound 
box of all the special interest groups, and we are not 
relying on a few miracle solutions,” the former minister 
of justice said. He emphasized that while the Socialists 
criticized “capitalist society as a social system,” they 
were not questioning “market mechanisms or technical 
progress” but simply wanted the law to be used to fight 


unemployment. 


Going on to discuss the question of institutions and 
democracy, the reporter stressed the need to revitalize 
the role of Parliament and to limit the number of 
simultaneously held clective offices to one national 
office (deputy, senator, or European deputy) and one 
local office “without executive functions,” 1e., city, 
general, or regional council member, bul not mayor or 
general or regional council president. Some party mem- 
bers thought that, eventually, a member of Parliament 
should not be allowed to hold the same office for more 
than one term im succession. 


Alain Bergounioux (Rocard faction) reported next on the 
work of the “Party” committee, which, together with the 
“draft” committee, had had the largest attendance on 
Friday. Party members, he said, had felt “cut out of the 


nevertheless wished to strengthen by increasing the 
powers of the European Parliament. Relations with the 
Third World occupied more space in the report of the 
former minister delegate of foreign relations, who spoke 
of Bosnia only in passing. 


Marie-Laure Meyer, expressed her satisfaction that. 


frequent speakers in this debate, but mostly in order to 
deplore the minor role that they had been allowed to play 
in the party to date. One even went so far as to say, “If 
there are so many of us today, it 1s probably because 
there is no power at stake.” The speaker, Denise 
Cacheux (Maurtuy faction), a former deputy from the 
Nord Department who was barred from running for 
reelection by party vote, received a lengthy ovation, 
probably as a form of compensation. 


During the more than five hours of debate, the topics 
that drew the most applause were criticisms of the 
position reserved for women in the PS, of the position 
reserved for immigrants in society, and of the behavior 
of Socialist leaders and members of Parliament during 
the years in power, as well as denunciations of new 
attacks on secularism. “Belonging to the lefi used to 
mean being angry, and it still should,” the new general 
secretary of the Movement of Young Socialists, Benoit 
Hamon (Rocard faction), recalled on behalf of “the 
unemployment generation, the AIDS generation, the 
Sarajevo generation,” which had the “peculiar charac- 
teristic of having known nly the lefi in power.” Segolene 
Royal (Delors faction, outy from the Deus-Sevres 
Department) was poorly ccerved by an audience that 
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obviously reproached the former minister of the envi- 
ronment for the harsh comments she had at times 
reserved for the PS. 


After having told a calm audience that the debate on free 
trade should not be abandoned to the new majority, 
former Ambassador to Rome Gilles Martinet (Rocard 
faction) caused a stir by saying it was necessary “to stop 
coming to the financial rescue of corrupt (African) 
regimes.” In every instance, or almost, discussions of the 
past consisted of a long indictment the party's behavior 
in power: “successive capitulations™ to the partisans of 
private education, a “hesitation waltz” around reducing 
the work week, and “shortsightedness™ with respect to 
the changing international situation. 

For many speakers, the March 1993 defeat was the result 
of breaking with the “social movement” without which, 
a commercial-sector representative said, “no leftist law 
can exist.” “Out of power, we are leftist and determined. 
In power, we are no longer one or the other,” Josette 
D.urneu (Fabius faction, senator from the Hautes- 
Pyrenees Department) said. “When the sections or the 
execulive committee said something, we were thrown 
back on the ropes,” recalled Didier Guillaume (Socialist 
Future, first secretary for the Drome Department). “The 
experts worship monetary stability, free trade, and gov- 
ernment non-interventionism. Those gods require a lot 
of human sacrifices: unemployment and exclusion,” 
Laurence Rosignol (Socialist Left, Parts) said. “I cannot 
accept that the difference between the left and the right 
should come down to the difference in the speed at which 
social coverage 1s reduced,” Pascal Buchet, a doctor from 
the Hauts-de-Seine Department, added. Would anything 
more scathing be said of the years in power? Yes, this, 
from a Deux-Sevres Department delegate: “In 12 years, 
we have gone from Robert Badinter to Bernard Tapie.” 


‘Rennes, the Congress of Misfortune’ 


One of the rare members of the executive committee to 
participate in the debate, Danici Percheron, first secre- 
tary of the Pas-de-Calais federation, which ts the most 
powerful federation in France, himself condemned the 
1990 congress in Rennes as “the congress of misfortune” 
before going on to compare the “refounding™ work of the 
Lion congress to the rebuilding of the French section of 
the Workers’ International on the morrow of World War 
Il and the founding of the new Socialist Party in 1971 at 
the Epinay Congress. Mr. Percheron presented his fed- 
cration’s proposal on the method of designating party 
leaders: by secret-ballot majority vote for two-thirds of 


* 





former Secretary of State for Integration Kofi Yamgnane 
(Fabius faction, Finistere Department) received a warm 
response for his comments that “the ideologies still 
exist” and “the left represents the policy of propecly 
balancing nghts and duties.” Similarly, the president of 
the National Assembly Socialist group, Martin Malvy 
(Fabius faction, Lot Department), who characterized 
himself as the “bearer of a message of steadfastness,” 
gained at least critical success by recalling the PS depu- 
ties’ recent offensive against the last-minute proposals 
and bills on private education and the privatizations. 


Clearty, having recoveied from the shock of the legis- 
lative elections, party members are ready to do battle 
again with the right—but not at any price. There is no 
longer any question of making rash promises or 
allowing themselves to be bound hand and foot to a new 
leadership. Thus, a party sympathizer from the Haute- 
Garonne Department was actually booed when he 
called for “experienced tribunes”™ to train newcomers. 
Moreover, the fifty-first and last speaker once again 
recalled the errors of the past: “We almost became a 
party of groupies, gophers, and puppets. We almost 
died because we stopped being socialists, that 1s, agents 
of social transformation,” said Pierre Bourguignon, 
mayor of Sotteville-les-Roven (Seine-Maritime Depart- 
ment), Rocardist in a Fabius-majority federation and 
outgoing deputy after his defeat by a Communist can- 
didate last March. 
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[Fabio Barbieri report: ““Thaw’ Between United States 
and Aidid?”’] 


[Text] Mogadishu—An American delegation arrived in 
Mogadishu three days ago. Consisting of six or seven 
people, it was led by a top State Department official and 
includes some U.S. “top military brass.” Officially—if 
we can use that term, since informal news of the meeting 
was only leaked yesterday—the delegation’s task is to 
discuss with the UNOSOM [UN Operation in Somalia] 
command a number of political and military aspects of 
the situation. But there must be something more if 
Ambassador Maurizio Moreno, ‘ae Italian envoy, felt 
obliged to delay his departure for Rome. This something 
extra could be that the Americans are trying to make 
contact with Aidid. What for? Obviously, that too is a 
mystery. It could be an offer to the general to give 
himself up in exchange for heaven knows what. To 
hazard a guess would be nothing more than that: guess- 
work. But there is a feeling in the air that, until the U.S. 
delegation goes home—and in any case not before 27 
July, when a U.S. mission will arrive in Rome— 
UNOSOM will not be giving the go-ahead for any further 
military action. People who have met with [UN Repre- 
sentative] Admiral Howe in the past few hours report 
seeing him tired and tense; and, in any event, more 
inclined to play down the differences with the Italians 
than to stir them up. The pasta factory checkpoint issue 
appears also to have moved into the background: The 
Americans are still firmly convinced that it should be 
widened, even using force, but they have apparently 
reassured the Italians that they will make no move 
without their consent and, in any event, liaising with our 
command. 


That does not mean that personal relations between the 
UNOSOM commander and [Italian contingent com- 
mander] General Loi have become cordial. In fact, 
during ceremonies for the Belgian national holiday (Kis- 
maayo is a Belgian zone, with 850 of King Baudouin’s 
soldiers stationed there) yesterday in Kismaayo, in the 
far south of the country, the admiral and the Italian 
commander restricted their greetings to a silent hand- 
shake. 


Ambassador Maurizio Moreno, Foreign Minister Andre- 
atta’s deputy chef de cabinet, has delayed his departure. 
He was just back from a tour of inspection in the “field” 
to check out the situation in Mogadishu; during the tour 
he happened to witness a peaceful demonstration in 
support of General Aidid (official sources say that less 
than 2,000 people took part). He was in what was once 
the cooperation building, a few steps away from the 
Italian embassy. Sheltering in a gazebo from the rain and 
the gusting wind, we asked him for an opinion on Somali 
rice and the frightful conditions in this city. 
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[Moreno] It is too early to draw any conclusions from a 
mission which only began five days ago. Its objective, at 
a time when the military operations tending ‘o predom- 
inate were in danger of sealing the path of dialogue, was 
to establish dialogue with the United Nations and the 
Americans once more, to discuss the possibility of 
reviewing this mission, which we would like to see as 
humanitarian and political. 

[Barbieri] A political mission in what sense? 


[Moreno] We would like to see a political solution to 
Somalia's problems, based on national reconciliation. I 
believe that some seeds have been sown: Dialogue con- 
tinues and I have been encouraged to remain here a few 
more days by the fact that, at this juncture, a line of 
communication has been set up which must be pursued. 


[Barbieri] What are the content and objectives of your 
mission? 


[Moreno] My mission here is a reconnaissance mission. 
As you can see, it has been entrusted to an official who is 
to study the situation and report back to his administra- 
tion and his government. This mission in Mogadishu 
forms part of a series of missions al! based on getting 
dialogue off the ground in accordance with the aims of 
Restore Hope and UNOSOM in Somalia. 


[Barbieri] In more concrete terms? 


[Moreno] It is a mission designed to address military 
aspects, aspects of economic and humanitarian aid, and 
aspects of national reconciliation between the factions. 


[Barbieri] Has anything changed between the United 
Nations and Italy following the EEC’s adoption of its 
stance? 


[Moreno] On Monday in Brussels, Minister Andreatta 
stimulated the interest of the European Community 
countries in Somalia's problems, and he discovered that 
there was widespread convergence on the position Italy 
had espoused some time before. Today, Ambassador 
Fulci, the permanent Italian representative in New York, 
was able to put the same views to all the countries taking 
part in the UNOSOM mission, i.e. the countries which 
have sent forces here or which are playing a financial role 
in this mission. In the next few days there will undoubt- 
edly be further initiatives both in New York and in 
Rome, where we are expecting a U.S. mission to arrive 
next Wednesday. 


Croatian Foreign Minister Views Meets With 
Counterpart 

LD2207154793 Zagreb Radio Croatia Network in 
Serbo-Croatian 1500 GMT 22 Jul 93 


[Excerpts] Croatian Foreign Minister Mate Granic held 
talks with Jean-Louis Tauran, foreign minister of the 
Holy See, in the Vatican today. They discussed relations 
between Croatia and the Vatican, and the situation in 





38 ITALY & VATICAN CITY 


the territory of the former Yugoslavia. This is the first 
time that a Croatian minister has visited exclusively the 
Holy See. [passage omitted] 


Granic’s visit to the Holy See, which is not only part of 
a visit to Italy, should improve relations between Croatia 
and the Vatican. 


Police Seize Anti-Tank Missiles Near Salerno 
AU2207201193 Paris AFP in English 1906 GMT 22 Jul 93 


[Text] Naples, Italy, July 22 (AFP) - Italian police on 
Thursday [22 July] seized four anti-tank missiles and 
several other weapons found in three cars travelling near 
Salerno, near the southern city of Naples. 


The missiles, a modified version of Soviet-built light 
missiles, were “ready for use”, and police said they 
believed the occupants of the cars—who succeeded in 
escaping—had been preparing to attack a building in the 
region. 


A possible target was the family house of a mafia 
supergrass [informer], Pasquale Galasso, who has been 
collaborating with Italian magistrates investigating the 
camorra, the Neapolitan branch of the mafia, police said. 


Interior Minister Orders Inquiry Into Funds 
Scandal 


PM2207095493 Rome LA REPUBBLICA in Italian 
21 Jul 93 p10 


[Daniele Mastrogiacomo report: “Mancino’s Mini- 
Reform” ] 


[Excerpt] Rome—Interior Minister Nicola Mancino has 
decided to conduct an in-depth investigation into the 14 
billion lire scandal rocking the SISDE’s [Intelligence and 
Democratic Security Service] top ranks. He has already 
ordered an administrative inquiry to clarify all the 
behind-the-scenes action in this affair weighing down on 
our counterespionage. The announcement is official. 
Speaking in a TG2 [TV news] interview, Mancino stated: 
“IT have set up a commission of inquiry at administrative 
level to find out how it was possible for credit certificates 
to be issued in the names of individuals without the 
services knowing anything about it.” But that statement 
conceals a much broader plan, confirmed by reliable 
sources in the Viminale (Interior Ministry] itself: Man- 
cino intends to enact a mini-reform of the entire secret 
service apparatus so as to allow more careful investiga- 
tion into the funds available to the structure. It is still 
only a plan, but the Interior Ministry incumbent has 
decided to enact it as soon as possible. “I remain 
convinced,” the minister confirmed during the inter- 
view, “that we must have only one unifying head both 
for the domestic security services’ activities and for 
activities carried out internationally. But to do this we 
need time. And I fear that the time we have left to us is 
insufficient.” Senate Speaker Giovanni Spadolini shares 
that view. He is calling for rapid ascertainment of the 


FBIS-WEU-93-140 
23 July 1993 


facts and discovery of the guilty parties, stopping at no 
one. “It is one thing,” he said, “to pursue institutional 
objectives with the proper tools and even with the 
necessary discretion, but it is quite another to mix this 
task with completely private interests which are extra- 
neous to or in conflict with those objectives.” [passage 
omitted] 


Scalfaro Says Prisons Should Not Extort 
Confessions 


L.D2107134293 Rome RAl Uno Television Network in 
lialian 1130 GMT 21 Jul 93 


[Excerpts] President Oscar Luigi Scalfaro, who is on an 
official visit to Bucharest at the invitation of President 
lon Iliescu, spoke about the Cagliari affair this morning. 
He again said that preventive detention should not be an 
instrument for extorting confessions. We now have Fab- 
rizio Ferragni on the line from Bucharest. What has the 
president said about this matter? After a day's silence, he 
has spoken about it. 


[Ferragni] President Scalfaro spoke just a few minutes 
ago about the tragic Gabriele Cagliari affair, during a 
news conference held with Romanian President lon 
Iliescu. [passage omitted] 


Our head of state told journalists, referring to the use of 
preventive detention, that he sticks by what he said two 
weeks ago, when he was speaking to the parliamentary 
groups in the Chamber of Deputies. Then, as you will 
recall, he said that prison cannot be used to obtain 
confessions but only to avoid the possibility of tam- 
pering with evidence. All citizens, the president of the 
republic continued, should be presumed to be innocent 
until proved guilty. 


Scalfaro then praised the Clean Hands operation that he 
described as an operation of justice that served to put 
right matters that had gone wrong. He said that officials 
behaving contrary to the law and abusing their position 
of power could damage Italy's image abroad. 


Continuing his news conference with Ihescu, Scalfaro 
ended by praising Italy's courage in (airing its dirty 
linen). He said that the courage to carry out a full 
clarification is the best path to follow for renewal. 


Daily Claims U.S. Monopoly in Somalia 
Operations 


93ESO848A Rome LA REPUBBLICA in Italian 
18-19 Jul 93 p 13 


{Unatributed article: “27 July Meeting Between Bottai 
and Boutros-Ghali”] 


[Text] At Palazzo Farnesina, the Ministry of Foreign 
Affairs is studying ways to reopen the dialogue between 
the Somalis. 
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As Italy waits for next week's meetings in New York, it ts 
planning its strategy for repairing relationships with the 
UN and with the United States in So.nalia. Italian 
Secretary-General of Foreign Affairs, Bruno Botta, will 
not be meeting with Boutros-Ghali in New York until 27 
July. The UN secretary-general had planned a trip to 
Brazil and, in the meantime, the representatives of all 
the countries participating in the Somali mission will be 
meeting in New York. Bottai will take advantage of this 
delay in order to evaluate the Italian position regarding 
Somalia. The Italian secretary-general has asked Ambas- 
sador Enrico Augelli to develop potential scenarios for a 
renewed dialogue—for reconciliation, if the crisis with 
the UN should subside—or even the possible withdrawal 
of the Italian forces if chilly relations with the UN were 
to continue. In diplomatic circles, no one other than 
Augelli could have compiled the “black book” on 
Admiral Howe and on Generals Montgomery and Bir. 
Some suggest that this document could be used if the UN 
dossier on General Lol were ever published. 


Augelli is officially in Rome “to supply any facts that 
could help clarify the current problems.” He has been 
behind closed doors in his Palazzo Farnesina office for 
three weeks and has not broken the oath of silence. 
Insiders say he is studying various scenarios for ending 
the actual crisis. Should the Italians be redeployed out- 
side Mogadishu? further South toward Kismayu? or 
North toward Obbia? And how should the dialogue be 
reopened: by trying to separate the Haber Ghidir clan 
from General Aideed? Augelli has not been back to 
Mogadishu since he returned to Italy three weeks ago to 
report on the “estrangement” taking place in Somalia 
between Italy and the LN mission. For seven months, 
the ambassador who favors dialogue had prepared the 
diplomatic background that led to the Addis Abeba 
peace conference and allowed the humanitanan effort to 
be extended even beyond the boundaries of the UN- 
controlled area such as to Obbia, Marka, and Bosaso in 
the northern part of the country. 


Neither U.S. Ambassador Oakley nor Admiral Howe 
appreciated these efforts, and they boycotted them in 
order to maintain the American monopoly over the 
operations. Italy was the only country in Somalia that 
could have supplied, alongside the military presence, a 
diplomatic delegation capable of negotiating its way in 
the difficult reality of Somalia. But this could not be 
tolerated. 


Fconomic Strategy, Direction Analyzed 


93ESO821A Milan L’ESPRESSO in Italian 18 Jul 93 
pp 50-53 


[Article by Maurizio Valentini: “Too Good-Hearted, 
Mr. Prime Minister] 


[Text] The government on trial; where is Ciampi taking us? 


He obtained the social contract. And a lower interest rate. 
Is the worst over, as he says? Or are we still rushing toward 
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the abyss, as Padoa Schioppa maintains? Many are 
demanding: More determination, more , more 
sacrifices. 


“Italy is going before the international community with 
its papers almost in order.” Nothing of the kind: “The 
Italian state's national accounts are galloping toward the 
abyss.” And then: “We are now in an advanced position 
with respect to the other European countries. This ts not 
a personal interpretation on my part. It is the opinion of 
the markets: We are riding the crest of the wave of 
confidence.” Let us not talk nonsense: “Beyond any 
quibbling on the supportability of the debt, our public 
finances are on the road to ruin.” 


It could be a new parlor game, perhaps for those lolling 
under the beach umbrellas. Who spoke those sentences? 
In what kind of match are the two challengers engaged? 
But the answer to the first question quickly dispels any 
humorous remark: Carlo Azeglio Ciampi, prime min- 
ister and former governor of the Bank of Italy, on the one 
hand, and Tommaso Padoa Schioppa, the Bank of Italy's 
assistant general manager and Ciampi's protege, desig- 
nated early on (then torpedoed) as Ciampi's successor to 
the Bank of Italy's highest office. Two bankers who, for 
reasons of style and sensitivity of the issues they are 
addressing, never waste time in polemics. Especially 
between them. 


Enter the glaring exception. And Padoa Schioppa 
chooses for it a locality a thousand miles disiant from the 
spectacle of politics. It is Thursday, | July, at the 
Academy of the Lincei, and the Bank of Italy's assistant 
general manager addresses a silent audience. Seated in 
the first row are Luigi Spaventa, minister of budget; 
Mario Monti, president of Bocconi University, Andrea 
Monorchio, the national head of general accounting; and 
Romano Prodi, president of the IRI [Institute for Indus- 
trial Reconstruction]. One could almost say: Something 
goes wrong with the lock on the assembly hall door and 
the Italian economy remains without its establishment 
for some hours. Beginning his speech, Padoa Schioppa 
says flatly: “Public finance is headed, even though at 
reduced speed, toward utter ruin”, the offering of prime 
government securities is “as insufficient in quantity as it 
as in quality”; state ownership of assets 1s “growing at an 
excessive rate”; and the scepter of leadership is “broadly 
and often improperly used.” These, according to the 
speaker at the Academy of the Lincei, are the “four ills” 
that plague Italy. The voice is devoid of emotion, and the 
coldness of the arguments renders the criticisms even 
more cutting. Feeling stung to the quick, Spaventa takes 
the floor and strikes back, defending the government's 
action. According to him the recovery has been started 
and, with two years of sacrifice, can be completed. 


“In Italy, however, as in all the G-7 countries, the 
post-Communist era has begun also in the economic 
sector,” observes EEC President Jacques Delors together 
with his advisers. Delors was conspicuously absent from 
the Tokyo summit because he was ill (politically, as well). 
“We are now no longer divided between those who want 
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the market and those who do not want it, but by what we 
want to do with the market. The difference is not small.” 


It is not small mainly because it encompasses at least 
three different planes: Ore, perhaps the loftiest, involves 
the very foundations of economic science; then there is 
the political plane in which there is a division of views 
concerning the model of social organization and con- 
sensus, then there is a third, more human one, that 
concerns the selection of the new leading classes in the 
countries that, Communism having been defeated, must 
find a new center of gravity. 


To address the merit of the economic dispute, let us 
follow the reasoning of Antonio Martino, factiously lucid 
in pointing out the problems. A preamble: Martino is an 
economist who swims against the current; a student of 
Milton Friedman (Nobel prize winner and founder of 
monetarism); son of Gaetano, the foreign affairs min- 
ister in De Gasperi’s administrations; and brother of PLI 
{Italian Liberal Party] Deputy Secretary Carla Martino. 
He has a solid reputaiton as a “far-rightist.” 


This is what he says in an interview with L'INDIPEN- 
DENTE: “Ciampi should practice what he preached in 
the 1980's. Constitutional provisions are needed that do 
away with the liberties taken by authorities and replace 
them with rigid principles for the governing of the 
economy. Two examples: Establish the absolute inde- 
pendence of the central bank and forbid borrowing to 
finance current spending.” And since Ciampi has not yet 
proposed anything like it, Martino flunks him with an F 
minus 


He is the only one who goes that far. But he is certainly 
not the only one who reasons this way. Padoa Schioppa 
thinks more or less the same. As does another great of 
economic science, Mario Monti, considered a sort of 
shadow governor who has distanced himself from the 
Bank of Italy and from Ciampi himself since the 
appointment of Antonio Fazio as governor of the Bank 
of Italy. 


“In the management of its economic system, Italy is 
preparing to broaden the sphere of influence, not of a 
market culture, but of an administrative culture of which 
the political power, the Bank of Italy, and the banking 
system, are (at times highly qualified) the expression.” In 
a CORRIERE DELLA SERA editorial on Saturday, 12 
June, Mont: explained his position. His reasoning, 
extremely synthesized, is: Today it is not only a question 
of bringing the budget into balance but also of restruc- 
turing the system. The pursuit of the first objective is 
sacrosanct, but it must be done with stiff injections of the 
market and not via the dirigisme of social contracts and 
administrative interventions in the economy (econo- 
mists call them “commando raids” on the economy). 


Ciampi shares this general approach, but with a specific 
caveat: The Italian economy is suffering a very serious 
crisis as result of its financial disarray but also of an 
international situation on the brink of depression. In this 
situation, one cannot split hairs: First of all, we must 
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save ourselves, and it 1s not at all certain that the 
economic Darwinism propounded by monetarists 1s the 
best solution. Better, much better, 1s it to resort to the 
teachings of John Maynard Keynes, who, with a pinch of 
recklessness, saw “fine tuning” [previous expression in 
English}—that is, the injection of carefully dosed gov- 
ernment intervention—as the most effective instrument 
for weathering a crisis. 


These points are best argued within the rarefied air of the 
economic sciences. The controversy between Keynesians 
and monetarists has kept alive the scientific debate of the 
last half century. But when we allow it to descend into 
the Italian situation, the debate assumes more distinct 
colors and flavors. First of all, because the most nefar- 
ious squandering of public wealth has been accom- 
plished in the name of Keynes. The “deficit spending” 
[previous phrase in English] that has been practiced in 
Italy, even in the parochial version, has plunged us into 
our present financial situation. Our public debt of 1.7 
guadrillion lire 1s not altogether attributable to history's 
unpredictable events. 


Little does it matter that Ciampi has in mind the austere 
Keynes who wrote “How to Finance the Cost of War” 
and not the irresponsible versions we have had in Italy. 
Monti says it clearly: “At a moment in which signals of 
change, signals of discontinuance, are needed, there is a 
touch of paradox in the fact that we are compelled to 
entrust the leadership of the government and of the 
central bank to distinguished representatives of an insti- 
tution that, even though within the bounds of the 
strictest propriety of conduct, has had far from a small 
part in determining the serious state of Italy's divergence 
from Europe.” 


And as for the needed discontinuance, there has not been 
any, either in the choice of men or in deeds done or to be 
done. “No one denies the magnitude of the actions 
instituted by the Ciampi government,” says Franco 
Modighani, Nobel prize winner in economics, who 
cannot be suspected of monetarist leanings. “What is 
certain 1s that watching economic maneuvers based on 
increasing the price of gasoline and on the raising of 
tariffs and indirect taxes, one does not perceive a signif- 
icant newness of style in Italian economic policy.” 


Perhaps these judgments are not very generous to 
Ciampi. The agreement on the cost of labor signed last 
week enabled the discount rate to drop to 9 percent. A 
multitude of young people have never lived with interest 
rates down to this level. “With Giuliano Amato, we had 
become accustomed to a kind of monetarism of desper- 
ation. The system was falling to pieces and, lacking the 
authority to intervene, the prime minister found himself 
leading a kind of retreat of the state from the economy. 
The market was winning,” observes Ralf Darhendorf, 
political scientist and theoretician of liberal-democratic 
thought. “The new government has shorter deadlines but 
much more determination and strength. And it naturally 
broadens its sphere of intervention. Also, somewhat at 
the expense of the market.” 
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And this ts precisely what Padoa Schioppa and Mont: do 
not like. Ciampi at the helm ts for them a kind of 
reassurance, but they fear that the least possible breach 
made today will, tomorrow, perhaps with a new govern- 
ment including PDS [Democratic Party of the Left] or 
the Lega, become an abyss. For this reason, they are 
alarmed. And perhaps they are not entirely wrong. “For 
example,” the EEC financial directorate’s economists 
point out, “the reduction of financial charges against the 
national budget as a result of the lowering of interest 
rates allows a choice between two different roads. Use 
these savings to speed up the recovery, or take advantage 
of them to intervene with lesser cuts in public spending 
and increased taxation.” Ciampi seems to prefer this 
second road. 


Moreover: The aill-clear granted to the banks (today, still 
under state control) to buy into the capital of private-sector 
industrial enterprises arouses some concern. So, too, is a 
certain intractableness on the part of the credit institutes 
against conforming to the lowering of interest rates se2n as 
a signal of strength of the old establishment (the banks are 
still headed by bankers appointed in the past) versus the new 
and the market. The principles stressed in the Maastricht 
treaty—from the absolute interd, tion of policies counter to 
the free market, to the interdiction of deficit financing of 
current spending, and to the embracement of full autonomy 
of the central bank—if not being abandoned, are seemingly 
being cast somewhat into the background. And, together 
with them, also an aspiring leadership class that, a step away 
from taking power, finds itself driven back not by old 
enemies but by former mentors—this, however irreverent, 
scems to be the case of Padoa Schioppa and Ciampi—-who 
today are in command. And who are performing their task 
with wisdom and prudence but are also repudiating the 
principles they supported until yesterday. Something new 
finds ut difficult to be born even in economics. 


{Box pp 52-53}: 


Government on Trial: Going so Well It is Frightening 


As of his confirmation as prime minister, Carlo Azeglio 
Ciampi took on two fundamental commitments to Parlia- 
ment and the country: bring the electoral reform into being 
forthwith and speed up the restructuring of the national 
accounts. On the first of these, the jury 1s still out because 
the government is being compelled to play a waiting game 
on its reform proposal, which ts still under examination by 
a Parliament divided within itself among those who want to 
shorten the time to new electoral mechanisms. As for the 
second commitment, on the other hand, in the space of a 
very few weeks, the Ciampi government has achieved a 
significant string of successes. Since April, the cost of money 
has come down by approximately two points with general 
benefits for the economic system but with particularly 
important advantages for the state coffers. BOT’s [ Treasury 
Bills}, which only a few months ago were yielding close to 12 
percent, have crossed the downside threshold of 9 percent. 
This alone has opened the way to a projected saving of some 
30 trillion lire in reduced interest charges against the forth- 
coming budget. And with the conclusion of an agreement on 
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the cost of labor, the Ciampi government has achieved still 
another goal. It 1s possible that, put to the test, the substance 
of the agreement may prove somewhat less prodigious than 
it appears to be at first glance. The fact is, however, that the 
embryo of an incomes policy has come into being for the 
first time in the history of the country, and this will have 
positive effects on the management of this difficult eco- 
nomic situation, at least over the near term. As if this were 
not enough, the government's action is being favored by 
additional good news on other fronts. Despite the sizable 
devaluation of the past few months, the inflation curve has 
not risen sharply and indeed has tended to stabilize at levels 
close to those of the other European countries. And direct- 
tax revenues, which it had been feared would be adversely 
affected by the ongoing recession, have unveiled a most 
welcome surprise. Be it because the Italians have become 
more honest, be :1 because the “minimum tax” has played 
its part, the fact 1s that the spring harvest of the IRPEF 
[personal income tax} this year has surpassed last year's by 
60 percent. In sum, from the standpoint of financial man- 
agement, the Clamp: government has been dexterous and at 
the same time lucky. This augurs well for the near future, 
but must be borne in mind that dexterity and luck are 
virtues that must be cultivated and made the most of, 
without respite and without distractions. The successes, 
objective as well as subjective, achieved by the Ciampi team 
have decidedly modified expectations regarding Italy as an 
enterprise, but for now have barely scratched the surface of 
the mountain of problems posed by a public debt that 
continues to grow faster than the country's gross domestic 
product. in this regard, with the forthcoming presentation of 
its budget and financial and economic package for 1994 
toward the end of this month. the government will face its 
most arduous test to date. Thus far, the operation has been 
one of containment of the potential deficit of around 40 
trillion lire. In light of the comforting developments that 
have emerged with respect to tax revenues and reduced costs 
of interest on BOT's and CCT’s [Treasury Certificates), 
Minister Luigi Spaventa has said that a ‘'re- 
parametrization” of the content of the package currently 
being drafted 1s now under way. Besides being lexically 
unpalatable, the term “re-parametrization™” also sounds 
politically ambiguous. Just what does the government 
intend to modify’ For example, had it been planned, say, to 
add a surtax to the IRPEF, the spontancous rise in revenue 
to be expected from it would obviously counsel against 
insisting on that road. On the other hand, we would not 
want the euphoria generated by the IRPEF and by BOT's at 
under 9 percent to induce the government to moderate the 
qualitative and quantitative goals of the package under 
preparation. The goal of a restructuring of the nation’s 
finances brooks no letup or indulgence whatever. If at times 
along the way things happen to be going better than 
expected, so much the more reason to insist on hewing 
strictly to the line of austerity. We have had enough of 
governments, like those of Craxi and Andreotti, all too 
ready to take down the scaffolding at the first sign of good 
news. There 1s no call to return to the inglorious past that is 
at the origin of the problems of this sad present. 


—Massimo Riva 
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Debt to Portugal Converted Into Investment Funds 


MB2207174293 Maputo MEDIAFAX in Portuguese 
22 Jui 93 pp 2.3 


[Article by Oporto correspondent Leonardo Junior: 
“Debt Converted Into Investment”] 


{Text] Lisbon—As part of a process seen to be more 
advantageous than a mere pardoning, Mozambique has 
succeeded in transforming its debt to Portugal into 
investment—an additional incentive to investment by 
Portuguese entrepreneurs in our country. 


At a time when one sees African economies being edged 
out, the move appears to indicate that Portugal, as Dr. 
Jose Braz, Portuguese secretary of state for treasury, put 
it, has not been hit by the “Afro-pessimism”™ afflicting 
most European countries. 


Attracted by the possibility of investment, many Portu- 
guese entrepreneurs this week attended a Lisbon confer- 
ence sponsored by “Assomo’’—an association of 
Mozambicans in Portugal—the theme of which was 
“Conversion of Mozambique’s Debt to Portugal.” The 
worries expressed by the participants about the mecha- 
nisms under which the new form of investment operates 
did not fall on deaf ears. 


Bank of Mozambique [BM] Governor Dr. Adriano 
Maleiane, who attended the conference, said that in 
addition to being a form of reducing Mozambique's 
acute debt, the conversion of the debt into an asset is a 
way of “using it as a tool for cooperation” with Portugal. 
For Maleiane, Mozambique only had two options: One 
would be to pay the debt, and the other to reschedule or 
to convert it. We followed the second option because the 
country—which is “impoverished, but not poor”—has 
no money to pay for the servicing of the debt. 


He outlined the general principles governing the process 
of converting the debt, stressing that the value of the 
conversion cannot be used for direct imports because 
that would be tantamount to the direct payment of the 
debt in foreign exchange. It can, however, be spent in 
purchases on the Mozambican domestic market, since it 
will be an incentive to that market, even if it is required 


to import goods. 


In terms of what has been agreed, Portuguese entrepre- 
neurs interested in buying out the debt will benefit from 
a minimum 10 percent discount. This percentage could 
be increased if the investment is to be applied in priority 
regions like Niassa, Cabo Delgado, and Nampula. For 
several Portuguese entrepreneurs, that figure is not very 
attractive, though it does not seem to be an issue, judging 
from the response given by a number of enterprises that 
bid for a share of the debt. 


The tender opened on 22 June 1993 and to date 29 bids 
are under evaluation. The 29 bids represent $60 million. 
The portion of the debt to be converted at this stage—the 
second rescheduling phase of the debt to Portugal— 
amounts to approximately $18 million. 
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The evaluation of bids is being done by the Center for 
the Promotion of Investments (CPI), whose current 
investment priority areas include the agro-industrial, 
transportation, and civil construction sectors. Investors 
could form firms, or take part in already established 
ones, or increase the capital stock of such firms. 


Maleiane reminded the participants that in order to 
render the process viable, Mozambique has already 
reviewed the law on investment, an effort that was 
praised by Portugal's secretary of state for the treasury. 
He said: “Mozambique began this process even before 
the fall of the Berlin Wall.” 


Noting that the two countries speak the same language, 
he described Portuguese as Mozambique's “North-South 
corridor,” in addition to the horizontal corridors 
between the Mozambican coast and the hinterland. 


Asked about the possibility of the Mozambican state 
returning enterprises to their former owners, Maleiane 
said that current laws do not permit the discussion of 
that matter. He added, however, that arrangements and 
deals are possible. 


The BM governor also said that there is a lack of 
investment in the financial sector, and that Mozambique 
is seeking to reduce bottlenecks in foreign exchange 
policies in order to reverse the situation. 


* Official Interviewed on Natural Gas Project 


93ES0818A Lisbon SEMANARIO ECONOMICO in 
Portuguese 18 Jun 93 pp 6-7 


[Report on interview with Luis Filipe Pereira, secretary 
of state for energy, by Maria Jorge Costa, place and date 
not given: “Gas: Biggest Investment to End of Century] 


[Text] The natural gas consortium could be called 
Transgas or Transporgas. These are the two names 
proposed for the enterprise that will be formed late this 
month or early next month, Luis Filipe Pereira, secretary 
of state for energy, said in an interview with SEMA- 
NARIO ECONOMICO. 


This is the largest investment in Portugal in recent years 
and probably until the end of the century, Pereira added. 
The cost amounts to 512 million contos: 162 million 
contos for the infrastructures (the entire system of gas 
pipelines, *:'oreround storage. and construction of the 
terminal for ~. ied natural gas (LNG) in Setubal; 
adding the fou: pnases of the Pego [power station] 
(which will be the major consumer of gas to generate 
electricity), at an estimated cost of 350 million contos at 
current prices, the figure comes to 512 million contos. 


Approval No problem 


The hard nucleus of the consortium (CGD [General 
Deposit Bank], EDP [Portuguese Electric Company], 
and GDP [expansion not given]), which will start up with 
5 million contos in capital stock, will then have to 
present a proposal to the government to obtain the gas 
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concession, “which should be approved without any 
great problems, since these are public stock companies,” 
Pereira pointed out. 


Starting in September, the nucleus of the consortium will 
negotiate the entry of new partners, as was stipulated in the 
basic law for the new concession contract. The secretary of 
state foresees that the company will have its shareholding 
structure fully defined by the beginning of 1994. 


Considered as guaranteed members of the consortium 
are the two Portuguese groups Quintas & Quint*s and 
FAF (Francisco Antonio Fernandes) and the Spanish 
Enagas group. In addition, Luis Filipe Pereira listed the 
names of companies that have already been received by 
him or by Mira Amaral, minister of industry and energy. 
They are SNAM [Natural Gas Pipeline Company (Ital- 
ian)}, British Gas, Shell, BP [British Petroleum], Distri- 
gas, Eurom (North American), Nova Corporation (Cana- 
dian), Sonatrach [Algerian], Rhurgas, and Elf Aquitaine. 


Regardless of who enters the consortium, the form is 
already defined: the entry of funds in increments of 
capital. The basic law stipulates that the enterprise to be 
formed must have real capital of 25 percent of the 
investments accumulated in the preceding year. 


Solid Nucleus Advantage in Negotiations 


The fact that the hard nucleus of the consortium will be 
formed by two of the major Portuguese companies will 
provide a base of negotiation for new partners which is 
completely different from the one that existed in the 
previous consortium, the secretary of energy said. 


“Remember that we are talking about the largest Portu- 
guese financial group and one of the major Portuguese 
enterprises. In other words, when we seek foreign part- 
ners, we will be in a position to set demands because we 
do not need the financial leverage for the project,” said 
the energy secretary. 


Pereira revealed the type of requirement he wants in a 
foreign partner. First of all, it must have “know-how” in 
the field. Another aspect which the secretary considered 
decisive is the capacity of the partner to permit “swap” 
operations with the raw material, “a very common 
practice in the international gas market, just as in other 
markets,” he noted. In the third place, and equally 
important, the foreign partner must have the necessary 
financial capacity to enter into the project. 


162 Million Contos To Bring Gas into the Country 


The implantation of the natural gas system within Por- 
tuguese borders is budgeted ait 162 million contos, 
including pipelines and terminal. 


The Setubal-Braga pipeline will cost 70 million contos. 
The gas pipeline from the Maghreb to Portugal via 
Badajoz and the link via Elvas will cost 30 million 
contos. Initially, there were two possibilities for this link: 
Elvas-Setubal or Elvas-Rio Maior. Pereira said he was 
leaning toward the latter choice, which would permit 
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speedier delivery to the combined cycle power station at 
Tapada de Outeiro, a major consumer of natural gas. 


Construction of the underground storage facility is bud- 
geted at 16 million contos. In addition to these costs, 
which total ! 16 million contos, there is the investment in 
construction of the terminal in Setubal, at an estimated 
cost of 30 million contos at current prices. In a later 
phase, the link to Tui, in Galicia, should cost about 16 
million contos. 


P Consortium Will I in 
te ge nvest in Maghreb 


It has already been politically decided that the consortium 
will be a shareholder in the EMPL (Europe Maghreb Pipe- 
line Limited), which will function as a “holding” for the 
construction of the Maghreb/Europe gas pipeline and which, 
through its sharehoiders, will award the contract for con- 
struction of the pipeline. The EMPL will be responsibie for 
securing the financing of the gas pipeline and will reserve 
exclusive rights to its use. 


The management of construction of the Moroccan over- 
land gas pipeline (525 kilometers) will be the responsi- 
bility of the Metra-Gas corporation (Maghreb/Europe 
Gas Transport) in which 70 percent of the stock is held 
by Enagas [Spanish National Gas Company] and which 
is managed by the latter. 


Construction of the undersea pipeline linking the 
Maghreb to Spain through the Strait of Gibraltar (45 
kilometers) will be undertaken by El Andaluz, a com- 
pany to be formed shortly. 


Portugal's participation will represent 5 percent of the 
capital stock of the EMPL, since its participation is 
determined by the proportion of gas to be transported, 
which represents 25 percent of the capacity of the 
pipeline, and the capital held by the EMPL will be only 
20 percent of the necessary investment. 


The EMPL is currently controlled by the Spanish 
national gas company Enagas, but investment is open to 
potential interested parties. 


Community Support 


The European Economic Community will lend financial 
support to Portugal's natural gas project by means of 
three instruments. 


The first, already known, ts the Regen program, which 
should be settled by the end of the year and which 
Percira feels can be settled. It initially amounted to 18 
million contos, but, by sovereign decision of the Portu- 
guese Government, four million were diverted to two 
other programs—Valoren and Envireg—which will be 
restored in the new QCA (Community Support List). 


The second EEC instrument is the second QCA, in which 
the government secks the inclusion of a sum for natural 
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gas, “the size of which will depend on negotiations 
between Portugal and the Community,” the secretary of 
state for energy said. 


The only figure which Luis Filipe Pereira confirmed is 
the 80 million contos which the executive is considering 
requesting for energy (including renewal energy). For 
renewable energy sources, including biomass, wind, and 
solar energy, the secretary of state reported that he was 
counting on about 10 million contos. 


The last instrument is what is known as Community Initi- 
atives and which will be the equivalent of a second Regen 
program. “This possibility emerged when we were in Brus- 
sels and to Commissioner Bruce Milan that the 
linkup of Portugal to the Spanish gas pipeline be included in 
the cross-border program. The commissioner preferred that 
this support come about by means of a new program 
equivalent to the Regen program,” Pereira said. 


Pego To Cost 350 Million Contos 


The four phases of construction of the Pego combined 
cycle power station will cost about 350 million contos at 
current prices. The first two of Pego’s four phases will be 
completed in 1996. The third and fourth phases will be 
concluded between 1998 and 1999. 


Construction of a second power station will not come 
about before the year 2002. GEC Alsthom proposed that 
the Portuguese Government go forward with a second 
station sooner. The proposal was accepted, which led to 
the initiation of a bidding competition limited to inter- 
ested parties. A basic condition was that all the electric 
power produced would have to be exported, which was 
guaranteed by the candidates. 


At this time the project has been halted because the 
necessary natural gas was supplied by Gas de France, 
under a contract completely separate [from] that of the 
Natgas consortium, of which Gas de France was a 
member. 


“At the moment, Sonatrach is not guarantecing us more 
gas and we have no way to obtain it,” Pereira said, 
indicating that the project for the second power station 
will remain on hold at least until a supply of raw maternal 
is assured. 
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“The new contract that we obtained with Sonatrach is 
more favorable than the deal with the former consor- 
tium,” Pereira stated. 


Although he refused to reveal the price, claiming that the 
Algerian firm required that the prices be kept confiden- 
tial, the secretary of state for energy said the prices are 
more favorable, duly considering the proportions. “Liq- 
uefied natural gas is by nature more expensive, but 
proportional to the costs, the price arrived at now ts 
more favorable,” he said. 


Another more favorable condition arrived at concerned 
the system of “take or pay,” a clause providing that even 
if vp which ts supplied is not consumed, it must be 
paid for. 


The quantity of gas agreed upon is also higher, since the 
contract is now for 2.5 million cubic meters, as against 
2.1 million cubic meters in the contract with Natgas. 


“And on this point we have greater flexibility. Whereas 
the previous supply contract called for a growth of 
consumption to reach 2.1 million cubic meters in a 
three-year period, in this contract the period has been 
extended to five years,” said the secretary of state. 


EDP: Privatization Moving Forward 


The privatization of the EDP [Portuguese Electric Com- 
pany] is proceeding without any great “uproar.” Luis 
Filipe Pereira prefers to cail it “restructuring. At this 
time the installation commussions have alrezdy been 
formed to prepare for the creation of the new companies 
following the division of the EDP’s assets. 


The EDP will be divided into three companies—one for 
production, one for transport, and a third for distribu- 
tion—which should be formed by the end of the year. 


The secretary of state for energy feels that to a certain 
extent electricity 1s already privatized, or turned over to 
private enterprise. “The Pego power station is the 
responsibility of a private consortium, although this was 
an activity which by nature pertained to the EDP,” he 
pointed out. The production area 1s already partly turned 
over to private enterprise, since the necessary additional 
electric power will be produced by private companies. 
The transport of electric power will remain public, he 
added, while the distribution will be privatized, but in a 
“more distant scenario.” Distribution will be divided 
into four geographic areas: North, Central, Vale do Tejo, 
and South. Once these companies are formed, stock 
offerings will be open to private investors. 
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Gonzalez Comments on PSOE Updating, Public 
Spending 
PM2207130993 Madrid ABC in Spanish 18 Jul 93 p 21 


{Luis Ayllon report: “Gonzalez: ‘Key to My Victory Lies 
in Others’ Bungling™’] 


{Excerpt} Salvador de Bahia—Prime Minister Felipe 
Gonzalez believes that, with the future in mind, a party 
such as the PSOE [Spanish Socialist Workers Party] 
must update its policy and its message. Al a press 
conference at the conclusion of the third Ibero-American 
conference, held in Salvador de Bahia (Brazil), Gonzalez 
also intimated that there could be further budget cuts 
this year, including some connected with social benefits. 


Gonzalez’ appearance before the press, shortly before 
returning to Madrid in the early hours of yesterday, 
enabled the prime minister to try to play down some of 
the latest statements by Socialist leaders about other 
party comrades. When it was put to him that the “Social- 
ist backyard is in some disarray,” he replied: “Not so 
much, not so much.” And when asked to confirm 
whether the PSOE congress will be brought forward, he 
replied: “It is a pointless discussion, because a congress 
takes six months to plan. If the planning were begun in 
August, we would reach January 1994, and so we would 
already be within the fourth year since the last congress; 
that is, within the normal period for holding another 


congress. 


Having said this, he took the opportunity to assert that 
“there must be a debate in the party, but,” he added, “a 
serious debate on ideas.” “Society,” he added, “is 
changing, and social attitudes are changing. Therefore, 
with the milestone of the year 2000 in mind, a party 
must update its policy and its message.” According to 
Felipe Gonzalez, the PSOE in particular should do so, 
“because,” he stated, “there are many people intent on 
analyzing our conduct and trying to learn how, after 11 
years, citizens continue to place their trust in us.” 


End of Tribalism 


He also warned that “the parties must break with the 
tendency toward tribalization™; something which, in his 
opinion, is inherent in party life. “I want the PSOE,” he 
stressed, “to be an open party.” He defined the fulfill- 
ment of this wish as there being a good mixture of 
accumulated experience and new faces who contribute 
something new. 


According to the prime minister, no door has been closed 
on the nationalists’ cooperation in Spain's government. 
Without ruling out that circumstances may change in the 
course of the legislative term, he specified: “Any inter- 
pretation made of the government that it is of an mterim 
nature seems to me to be mistaken.” 
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Gonzalez said that he is prepared for agreements at the 
highest possible level in order to tackle primarily bud- 
getary policy, the social pact and employment, and the 
democratic impetus. 


When a Brazilian journalist emphasized as he began his 
question that Felipe Gonzalez is “the most important 
Socialist leader in the world,” the prime minister joked: 
“The oldest at any rate.” The journalist wanted to know 
what was the key to Gonzalez’ success, and received 
from him the following reply, also in a rather joking tone: 
“The key lies in the others’ blundering. The opposition’s 
shortcomings are what cause us to win elections.” He 
then continued more seriously by explaining the policy 
implemented by his government, particularly empha- 
sizing the lack of ideologization in its conduct, and 
added: “Nationalizing an enterprise ceased to be a sign 
of progress some time ago, and could be a reactionary 


Social Cuts 


Gonzalez also intimated, although he did not specifically 
say so, that there could be budget cuts in the second half 
of this year, which he said he wishes to make while 
preserving the social and investment policies. Neverthe- 
less, he acknowledged that it is very difficult to save on 
expenditure if you do not wish to touch these two areas. 


[passage omitted] 


ETA Claims Responsiblity for Bombing in 
Alicante 


LD2307082393 Madrid RNE-1I Radio Network in 
Spanish 0700 GMT 23 Jul 93 


[Text] In the early hours of this morning, two bombs 
exploded in the center of Alicante city. Nobody was hurt 
in the explosions, but extensive damage was caused. It 1s 
thought that the two attacks were the work of the Basque 
Fatherland and Liberty [ETA] terrorist group. A report 
on this from Luis Segui at the Spanish National Radio 
studios in Alicante: 


[Segui] The explosions occurred on the facades of the 
Banco de Madrid in the Rambla de Mendez Nunez and 
the Banco Exterior de Espana in Maisonnave Avenue 
and caused extensive damage to the two banks in ques- 
tion and to windows in buildings within a radius of 70 
meters. The area of the blasts was showered with broken 
glass and rubble. Apparently, the blasts were caused by 
two Goma-2 plastic explosive devices. Civil Guard 
bomb disposal experts and then firefighters recovered 
the remains of the two devices 


ETA has claimed responsibility for these attacks in calls 
to the daily EGIN, the Red Cross, and the Office of the 
Civil Governor of Alicante Province. 
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Finland 


EC Envoy Pays Information Visit to Aland 


PM2207104093 Helsinki HUFVUDSTADSBLADET in 
Swedish 20 Jul 93 p 4 


[Ann-Gerd Steinby report: “Finland's Negotiations Will 
Decide Aland’s Position in the EC”] 


[Text] Mariechamn—Finland'’s EC negotiations are of 
crucial importance to the question of how much of a 
hearing Aland will win for ‘ts special demands within the 
framework of possible future EC membership. It is 
Helsinki which must put forward the demands. As yet no 
specific list of Finland's wishes has been put forward, the 
EC’s ambassador in Helsinki, Eric Hayes, pointed out 
during a visit to Mariehamn yesterday. 

He stressed that Aland’s special position is a marginal 
problem in Finland's EC negotiations compared with 
agricultural questions, for example. Since it is Helsinki 
which is negotiating on Aland's behalf, he stressed the 
importance of satisfactory contacts between the self- 
governing islands and the Finnish state. 


The aim of the visit was information. On the one hand 
the Aland provincial government wanted to raise 
Aland’s special problems with the ambassador, and on 
the other hand Hayes wanted to brief it on the latest 
developments in the work of the EC. No decisions were 
reached and no promises were made. Expressing himself 
in general terms Hayes elegantly avoided the questions 
from what was by Aland’s standards an unusually large 
press turnout. 


He made constant reference to the fact that as yet no one 
knows exactly what the Finnish authorities have on their 
list of demands. However, Hays expressed the view that 
there do not need to be any difficulties for Aland to have 
such things as special taxation rules accepted—one of the 
things that has already been accepted by one of the 
working groups looking at Aland’s EC demands at 
national level. 


As far as tax-free sales on board ferries is concerned, 
Hayes said simply that there is already a decision that 
tax-free sales will be abolished on all journeys within the 
EC area in 1999. He was unwilling to say whether it is 
possible to grant an exemption to this rule for Aland 
traffic. We must wait for Finland's official position on 
the matter. 


As far as Aland’s demilitarized and neutral status is 
concerned, Hayes pointed out that at the moment at least 
there is nothing which is in conflict with the existing 
international agreements on which Aland’s status is 
based. But on the other hand it is also impossible to say 
how things will go in the future if circumstances change. 


Hayes agreed that it would perhaps be possible for Aland 
to win an agreement with the EC similar to that which 
the British islands in the English Channel have—that is, 
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be outside the EC but have far-reaching ties. Hayes 
pointed out that the Channel Islands are an existing 
example of a form of special agreement which has been 
reach” in the EC for other regions with a special 
char. 


Asked what exemptions Aland might possibly be 
granted, Hayes replied that it is too carly to say anything 
on this subject. Aland must negotiate with Helsinki and 
only when formal demands have been put forward can 
the special issues affecting Aland be discussed. 

Hayes said that the worries that the EC's bureaucracy 
will mushroom in such a way that small states will find ii 
difficult to make themselves heard are groundless. There 
iS no reason to fear that Aland's voice will not be heard, 
he said, pointing out that this also depends on what 
Aland does. See to it that your voice is heard, he urged. 


“A productive meeting with a good discussion,” was 
provincial government member Ragnar Erlandsson's 
comment. 


Erlandsson said that the meeting had discussed Aland's 
reservations, several of which have already been 
approved in the EEA [European Economic Area] agree- 
ment and therefore amount to a sort of precedent for the 
EC negotiations. These include the right to acquire and 
own land on Aland, something that is linked to Aland's 
provincial legislation. 

Economic issues were prominent. The main issues are 
shipping, so important to Aland’s regional economy, and 
tax-free sales on board ferries, a matter that is viewed as 
something of a life-and-death issue by Aland. 


“For Aland tax-free sales are a vitally important question 
of commercial policy, since Aland is dependent on good 
communications,” Erlandsson pointed out. 


However, from the national perspective the issue is more 
marginal. It is difficult to resolve because the situation in 
the Baltic Sea region and Sweden's attitude in particular 
must be taken into consideration. Even if tax-free sales 
disappear from the traffic between Finland and Sweden, 
they will continue as before in the traffic between Fin- 
land and the Baltic region. Aland is hoping for some sort 
of exemption so that Aland’s traffic with the rest of the 
worid can be guaranteed. 


The discussions with Helsinki are continuing. The Aland 
issues are chiefly being dealt with by a Finnish-Aland 
working group. Two important questions remain open: 
Aland’s demilitarized status and tax-free sales. 


Erlandsson said that Aland has not considered staying 
outside the EC. 


“We do not want to isolate ourselves,” he said. 


An Aland outside the EC would mean tariff walls in all 
directions, difficulties in traveling, and worries about 
trade. Erlandsson talks of Aland membership of the EC 
without any retreat on the special demands which Aland 
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considers to be of fundamental importance to its self- 
Last fall Hayes paid a similar visit to Aland, chiefly to 
establish contact and gather information. This time, 
after yesterday's talks with the provincial government in 
Marichamn, there were excursions to the archipelago, 
first to Foglo and then to Kokar. Hayes’ visit ends on 
Wednesday [21 July]. 


Norway 


Kullmann Five Comments on Economy, 
Unemployment 
PM2207133293 Oslo AFTENPOSTEN in Norwegian 
21 Jul 93 p 4 





{Eirik Ramberg report: “Flexible Wages, More in 
Work” 


[Text] The Conservative Party takes the view that 
starting salaries must be lower so that thers is room for 
more young people on the labor market. The Conserva- 
tive Party wants employment protection to be relaxed 
and wants a more flexible minimum wage standard so 
that more young peole will find work and professional 
experience. 


“Norway leads Europe in employment among young 
people, and we have to do something about it. It must 
become casier for employers to take on young people 
secking work. Today there are many employers who turn 
away young people hunting for work because it is too 
expensive to have them. That is why it is our view that 
there must be a more flexible system of minimum wage 
levels. In this way young people would have greater 
opportunities on the labor market,” Conservative Party 
leader and prime ministerial candidate Kaci Kullmann 
Five said. 

The Conservative Party had invited the press to a 
summer meeting on Bygdo, and even though the official 
start of the election campaign is not until 15 August, the 
warm-up is already under way: Kullmann Five accused 
the Labor Party of painting a rosy picture of the eco- 
nomic situation in Norway and laid a large part of the 
responsibility for the high level of unemployment at the 
door of its main opponent in the election campaign. 


The Young Conservatives have long proposed that min- 
imum wage levels must become more flexible and that 
employment protection rules must be relaxed. Yesterday 
the mother party followed this lead and proposed that 
starting salaries in working life should be lowered so that 
employers have an opportunity to give more young 
people job experience: 
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production have seen to it that we have a surplus in the 
balance of trade. But Norway's fundamental economic 
problems have not been solved. Today the Norwegian 
economy is dependent on things that are not affected by 
the decisions we make im Norway. Labor Party politi- 
cians say that it is not that important to do anything 
about the budget deficit, and Thorbjorn Jagland thinks 
increased public consumption is the way out of our 
unemployment problems. But the road to full employ- 
ment is not through growth in the public sector. It 1s 
through wealth creation in the private sector. Only im 
this way can we make prosperity stable,” Kullmann 
Five said. 


The Conservative Party made it clear that the budget 
deficit must go and reminded the press that the party put 
forward a detailed list of cuts to reduce expenditure by 
12 billion kroner im this year's budget. Kullmann Five 
mentioned sickness benefit payments, development aid, 
and job creation measures as examples of areas in which 
the Conservative Party thinks there is room for cuts. 


“We are stating quite clearly where we want cuts. 
Reduced spending on sickness benefit payments would 
not only strengthen state finances, but also reduce 
spending in the private sector which is the foundation for 
the creation of more jobs. Of the 12 billion kroner in cuts 
we proposed, 6 billion were to go to reduce the deficit 
and 6 billion to finance tax cuts and other stimulus 
measures to create more jobs in the private sector,” Kaci 
Kulimann Five said. 
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[AEA Critical of Emissions Standards 


93EN068SD Oslo AFTENPOSTEN in Norwegian 
7 Jul 93 p 19 


The IAEA doubts that Norway will manage to reach i 
the year 2000 with its present energy policy. It also 
model 


exacting than in other countries, but Norway will not 
manage to fulfil its own goals with the measures that are 
in effect today. Fees for CO2 must be used more actively 
to reduce the use of energy sources that contribute to the 
greatest CO2 emission. This is the message from the 
IAEA, which at the same time admits that Norway has 
made much progress in reducing sulphur emissions. 


gian export of electric power can contribute to reducing 
the emission of CO2, according to the IAEA. 


The IAEA praises Norway for “farsighted” restructuring 
of the electricity sector in the direction of more compe- 
tition. At the same time, it points to the conversion 
problems that hit various participants in the electricity 
market. While customers can have lower prices, the 
electricity producers and distributors have experienced 
financial problems because of the lower prices and the 
reorganization of the sale of electric power. 


The IAEA takes in a broad area of Norwegian energy 
policy and development in its study. It criticizes the 
arrangement with the Norwegian Gas Sale Committee 


and encourages the raring of Norwegian oi! and 
energy policy in th more free competition. 
The arrangement . a | Sale ( Committee, which 


has given Statoil, Norsk ‘ro, and Saga control over 
the sale of ali gas from .: North Sea, is at present 
undergoing reworking by the Norwegians. In August a 
new supply committee will be established, which in 
addition to the three Norwegian companies also includes 
a series of foreign companies. 

To assure the best possible operation and extraction of 
oil and gas in Norway, more emphasis must be placed on 
a nondiscriminatory policy between oil companies, 
according to the IAEA. It welcomes the restructuring of 
Norwegian oil policy in the direction of more free and 
open competition. The restructuring is going along with 
an international development in which governments are 
opening up for competition in new areas. 


23 July 1993 
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PM2207153093 Stockholm DAGENS NYHETER in 
Swedish 21 Jul 93 p A7 


{[TIDNINGARNAS TELEGRAMBYRA-DPA report: 
“Plans Remain Firm™] 

[Text] Sweden's aim of membership of the EC from |! 
January 1995 remains firm. 


Ulf Dinkelspie! said that Ingvar Carisson’s proposal 
could send the wrong signals to the rest of the world. 


ssambrions For the very ue ease Iam erwin 


January '995 is ace “mon goal for the EC countries. 

According to Dinkelspiel, there is still a hope that 

ee 
the year. 


He made it clear, however, that he would prefer to accept 
a delay and achieve a good result than to keep to the 
timetable and get a poor agreement. 


However, chef de cabinet Joerg Wenzel, one of the EC 
Commission's top civil servants, believes that the entry 
into the EC of Sweden and the three other applicants will 


with Austria which are proving troublesome. The talks 
with Austria have proved to be much more difficult than 
———————— 


Guestiona at the C Commission. Wonedl was epeshiog 
to journalists in Munich yesterday. 

“Anyone wanting to joint the EC has to be prepared to 
compromise,” Wenzel said. 

According to Wenzel this applies to Austria, as well as 
Sweden, Norway, and Finland. 


In Wenzel's view, the planned entry date for Sweden, 
Norway, and Finland which has in the past been given as 
1 January 1995 should be moved back a year to |! 
January 1996. 
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Carisson Urges Government To Take More Time 
in EC Talks 


PM2207143093 Stackholm DAGENS NYHETER in 
Swedish 21 Jul 93 p A7 


[Kaa Eneberg report: “Disagreement on Tax on Liquor”) 


[Text] Visby—The Social Democrats are calling for a 
higher alcohol tax than that being negotiated with the EC 
by the government. This is something that is necessary 
for reasons of public health, said Ingvar Carisson who 
called a press conference in Visby yesterday. 


According to information received by DAGENS 
NYHETER, the government is negotiating a reduction 
im lequor taxes with the EC which will mean that a bottle 
of special-quality aquavit, which today costs 160 kronor 
per liter, will cost just under 40 kronor when Sweden 
becomes a member of the EC. 


The conflict surrounding liquor taxes meant that Ingvar 
Carlsson yesterday spoke out unexpectedly and called on 
the government to give itself more time in the EC 
negotiations and not count on Swedish membership 
until 1996, a year later than the government's timetable. 


“] am speaking as an EC supporter and think that this is 
also important if we are to manage to achieve a ‘yes’ in 
the referendum,” Ingvar Carlsson said. 

The opposition leader rejected any suggestion of com- 
bining the referendum with the 1994 election. Both 
require much work and it would not be reasonable to 
bring together an election and a referendum, said Ingvar 
Carlsson who thinks that the Swedish people should not 
say “yes” or “no” to the EC until after the election. 


He rejected the suggestion that the intention behind his 
proposal is to make things more difficult for the govern- 
ment in the EC negotiations. He pointed out that similar 
things have been heard from Brussels, where Belgium 
now holds the EC presidency. 


“The are major doubts in Brussels about whether it will 
be possible to complete the negotiations by the end of the 
year as the government has envisaged.” 


Ingvar Carlsson pointed out that as well as alcohol some 
very difficult questions remain to be resolved. 


“Better for us to achieve membership in 1996 than to fai! 
to get in as members in 1995,” he said. 


According to information received by DAGENS 
NYHETER, the government is prepared to accept the 
low levels of taxation on liquor which Germany has for 
alcohol. In return Sweden would be allowed to keep its 
retail monopoly on alcohol 


At his improvised press conference at Visby Hote! Ingvar 
Carlsson did not give any details about the government's 
proposals on alcohol. He has been briefed on them and 
other taxation and budget questions and now wants 
proper discussions. 
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Foreign Trade Minister Ulf Dinkelspic! said last Sat- 
urday [17 July] that Sweden will play its last cards in the 
EC negotiations before the end of July. These are to do 
with taxation and budget questions. 


Ingvar Carlsson made i clear that the position the 
government has indicated on the question of alcohol is 
unacceptable. He also thinks m unreasonable of the 
government to ask that the Social Democrats should only 
have a week to react to the bid. The government wants a 
response by 16 July [date as published], but Ingvar 
Carisson wants discussions. He pointed out that there 
have been successful discussions on the question of 
agriculture, for example. 


“It cannot be that the government takes six months to 
work out its position on complicated issues like these 
and then demands that we must simply accept them,” 
Ingvar Carlsson said. 


The Social Democrats’ counterproposal requires a broad 
approach to alcohol sssues. This includes levels of taxa- 
tion and border controls as well as the much discussed 
monopoly. Here, like the government, the Social Demo- 
crats are able to give way to the EC on the subject of the 
import monopoly wich Vin och Sprit AB has in 
Sweden. 


According to the new rules now in force, tax on alcohol 
1s calculated on a progressive scale—the more alcohol, 
the higher the tax. Taxes on liquor give the state coffers 
6 billion kronor a year. 


Social Democratic Party Leader Interviewed 


PM2207163093 Stockholm DAGENS NYHETER in 
Swedish 21 Jul 93 p A7 


[Report on interview with Swedish Social Democratic 
Party leader Ingvar Carisson by Ewa Stenberg in Visby, 
no date given] 


[Text] Visby—The Social Democratic Party leader 
thinks that it is time to settle scores with old truths such 
as that the tax burden is too high and the public sector 


too big. 


Ingvar Carlsson is seeking a common European policy to 
combat unemployment which includes higher energy 
taxes, a large public sector, and powerful stimulation of 
the economy. 


“| thant we are in a completely new situation. We have to 
go back tw basics and ask: Do we have necds that have 
not been satisfied? The answer is ‘yes Do we have 
people who want to work? Here again the answer is 
“yes,” he said. 


“We have to get the help of the economists to find an 
economic theory about how you bring together needs 
and people's desire to work. We politicians must turn 
this into practical policies. And then i 1s very possiblc 
that a large amount of what has been said in Sweden in 
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the last few years wii turn out to be wrong.” Ingvar 
Carisson said, mentioning two cxempies: 


“All this talk we have had to the effect that we have too 


high a tax burden 1s perhaps wrong. It 1s perhaps also 
incorrect that the public sector 1s too big.” 


Harry Schein wrote im a debate article in DAGENS 
NYHETER recently that he advocates an expansion of 
the public sector financed by new tax increases. 


“I think that this is an important point of view which is 
close to what I myself have been thinking about,” Ingvar 
Carlsson said. 


“What we are doing know is firing chicfly women in 
schools, and in the care of the elderly and children. So 
they go out and get state unemployment benefit, this 
benefit then runs out, and they come back onto the local 
authority's budget and live on social welfare payments. 
That cannot be mght.” 


Care for the elderly and children are two areas in which 
greater efforts are needed, in Ingvar Carisson's view. But 
how is it to be paid for’ 


“I believe that energy taxes are the thing of the future, 
not only for the sake of the economy, but also for that of 
the environment. But it 1s impossibic, for reasons of 
competitiveness, for Sweden to go it alone and increase 
energy taxes. 


“ht will be very difficult to pursue a bold policy im an 
isolated nation. Then there 1s the risk of setbacks and 
negative market reactions. We have to have a common 
strategy for the whole of Europe—or at least for Western 
Europe. That is the reason why | am putting so much 
time into the European Social Democratic Party,” 
Ingvar Carlsson sad. 


He is sunburnt and rested after a two-and-a-half week 
vacation. Ingvar Carlsson, a summer Gotlander, has had 
time to ponder im peace and quict what 1s happening in 
Sweden and the world. 


“We are now in as decisive a phase as the thirties when 
in certain countries there emerged catastrophic policies 
with Hitler and Mussolini in power. In other countries, 
such as the Nordic countries, the Social Democrats came 
to power,” he said. 


The Social Democrats have been criticized for pursuing 
irresponsible policies. But it is Ingvar Carisson's view 
that the temporary reduction in valuc-added tax which 
the party has proposed 1s absolutely necessary to set the 
wheels in motion. And the party has not made any 
expensive election promises. 


“We have made one solitary clection promise—to 
restore labor legislation if the government wrecks it. 
That does not cost any moncy. We have not promised a 
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single new reform. The government parties on the other 
hand have done so, particularly the Center Party and the 
Christian Democratic Community Party, on the subject 
of the child care benefit payment. 


The Social Democrats’ proposed reduction im value- 
added tax would increase the budget deficiti—something 
that has been criticized by trade union economist Willy 
Bergstrom: 


“The reduction in valuc-added tax we want to make is 
temporary. Once the economy picks up speed again we 
must carry out some very tough work on the budget,” 
Carlsson said in his party's defense. 

The Social Democrats want to move health insurance 
out of the state budget and introduce a massive increase 
in health insurance contributions. The party also wants 
to reduce the state's costs in several areas. These include 
refugee policy, agricultural policy, and defense. 


Ingvar Carlsson was unwilling to specify what savings 
the party will propose in the field of refugee policy. 


“At the same time as we pursue a humane refugee policy 
we must try to reduce costs. We have to look at this area 
in exactly the same way we look at other areas,” he said. 


In the coming year in the Riksdag election promises will 
have to be settled. Carlsson does not want to promise the 
unemployed that the Social Democrats will increase 
unemployment benefit again in the event of a Social 
Democratic election victory. 


“We will not abandon the loss-of-income principle and 
v.¢ will not abandon the policy of general welfare. When 
it comes to levels were are ready to discuss things with 
the Liberal Party. It is by no means certain that 90 
percent of income in benefit is the most sensible level,” 
he said. 


The Social Democrats’ chairman has not given up hope 
of achieving government cooperation with the Liberal 
Party after the election. 


“For the sake of the country it would be a great advan- 
tage if we had a majority government across the bloc 
divide. So far it has proved impossible to win a hearing 
for this idea and | have to show some understanding 
because the Liberal Party is part of a nonsocialist gov- 
ernment. They canno’ respond differently from the way 
they sre doing now,” he suid, giving an example of what 
cooperation between his party and the Liberal Party 
could mean. 


“If we and the Liberal Party could make a clear state- 
ment on social insurance systems, supplementary pen- 
sions, and the like would have an ‘mmediate positive 
effect on the Swedish economy. Ai! the uncertainty 
which prevails at present and which makes people fearful 
of consuming would be greatly reduced.” 
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Spokesman Calls On UN, UNSC To Clarify 
Positions 


NC2207181393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 22 Jul 93 


[Text] Commenting on reports that the Turkish Govern- 
ment is leaning toward changing its line on the Cyprus 
issue to focus on a confederation, government 
spokesman Ioannis Kasoulidhis said the Greek Cypriot 
side will not give the Turkish side an excuse to change 
the basis on which the talks have been held so far. 
Kasoulidhis added that the United Nations, especially 
the Security Council, will have to make their position 
clear by providing examples of their determination and 
effectiveness. 


The spokesman said the international community needs 
to see clearly the Turkish side's intransigence. Their 
intransigence will be at its worst when the reported 
official change in the Turkish position on the ground 
rules of the talks is made known. Kasoulidhis concluded: 
Any impatient reaction by the Greek Cypriot side would 
be wrong. 


Former Greek Foreign Minister on Cyprus Taiks 
NC2307104393 Nicosia ALITHIA in Greek 20 Jul 93 p 18 


[Text] Andonios Samaras, former Greek foreign minister 
and Political Spring chairman, said last night that a 
pannational conference to discuss the Cyprus issue is 
now more urgent than ever. 


Addressing an antioccupation event staged by DIKO 
[Democratic Party], Samaras said: “Neither Athens nor 
Nicosia can unilaterally experiment and improvise. The 
facts must be weighed and things must be decided 
jointly. Besides, the Cyprus issue is not just a problem 
for Cyprus, but for all Hellenism. Without a mutually 
acceptable and binding national strategy we are doomed 
to failure. But a common strategy cannot be charted 
through letters or calls. We must negotiate and study our 
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capabilities exhaustively. Thus, a pannational confer- 
ence is now more urgent than ever.” 


Referring to the latest developments in the Cyprus issue, 
the Greek politician stressed: “We now face a new 
Situation, one of a negotiating gap and deadlock. 
[Turkish Cypriot leader Rauf] Denktas and Ankara blew 
the talks in the air and it is doubtful whether they will 
resume in September. Even if they do, it is unlikely they 
will bear fruit while the Turkish side colludes and, 
undivided, remains negative. The Turks are not pres- 
sured and they will pay no price that makes them 
abandon their intransigence. 

He added: “It is our duty at this significant time to note 
that the United Nations and the European Community 
did not rise to their responsibilities. They did not honor 
their commitment toward Cyprus. They are postponing, 
obstructing, and attempting to impose some fragmented, 
middle solutions that essentially favor the invader and 
legalize its ‘gains’.” 

Samaras also said Greece could have done more for 
Cyprus. (endall) 20 jul iv/cumming/an AN240064.204 
23/1043z Jul 269 


Turkish Cypriot Intelligence Officials Said Spying 


NC2207153993 Nicosia | SIMERINI in Greek 
22 Jul 93 p 16 


[Report by A. Kiriakou] 


[Excerpt] Larnaca—The Turkish secret services are 
“threshing” the free areas, mainly Larnaca. According to 
reliable information, men from Denktas’ occupation 
regime's secret services get around the Pyla roadblock 
and reach the free areas through Dhekelia every day, 
even late at night. There, they gather information about 
the Republic's security. 


It is not the first time that men from the so-called 
Turkish intelligence service and Attila officials in 
civilian clothes wander around Pyla and the other free 
areas to spy. 





52 GREECE 


Foreign Minister Denies UN-FRY Embargo 
Violations 


NC2207183593 Athens ATHENS NEWS in English 
22 Jul 93 p 2 


[Text] Foreign Minister Mikhail Papakonstandinou on 
Tuesday [20 July] toid the General Affairs Council in 
Brussels that Greece had established a system of checks 
on petroleum exports to Skopje which will ensure that 
the shipments do not violate the UN-imposed embargo 
on Serbia and Montenegro. The system will operate with 
the cooperation of a coordinator to be appointed by the 
EC and the CSCE. 


Mr. Papakonstandinou rebutted Danish accusations that 
Greece was violating the embargo. “Greece has never 
violated the embargo against Serbia,” ne said, proposing 
that Greek oil exports to Skopje be discontinued if any 
doubt remained in the minds of Greece’s EC partners. 


Greece sends 5,000 tones of crude oil from Thessaloniki 
to Skopje every day, “oxygen” for the embattled Sko- 
pyean economy. 


Meanwhile, the former Yugoslav Republic of Macedonia 
Monday stopped five Greek trucks from crossing the 
border, claiming they did not have third-country-transit 
permits. Greek customs officials resolved the issue after 
strong intervention. 


Israeli Deputy Foreign Minister Arrives 
NC2207124893 Paris AFP in English 1001 GMT 22 Jul 93 


[Text] Athens, July 22 (AFP)}—Israel’s deputy foreign 
minister, Yosi Beilin, arrived in Athens on Thursday to 
speed up talks on a new cooperation agreement with the 
European Community. 


Beilin is the highest-ranking Israeli to visit Greece since 
full diplomatic relations were established in 1990. 


Beilin was expected to meet Prime Minister Konstand- 
inos Mitsotakis, Foreign Minister Mikhail Papakon- 
standinou, opposition leader Andreas Papandreou and 
others during his two-day trip. 


The current cooperation treaty, agreed in 1975, needs to 
be updated because of changes in world markets and 
Europe's move to a single market, according to E.C. 
sources. Negotiations began earlier this year, focusing on 
preferential customs tariffs, but Israeli officials have 
since accused the Community of dragging its feet. 


Beilin is accompanied by a group of senior officials from 
the agriculture, tourism and energy ministries who will 
take part in a bi-annual meeting of the joint Greek-Israeli 
commission. 


[In a brief, related report, Athens Elliniki Radhiofonia 
Radio Network in Greek at 1130 GMT on 22 July adds 
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the following: ““Prime Minister Konstandinos Mitsotakis 
received Israeli Deputy Foreign Minister Yosi Beilin this 
morning.”] 


Reporter Investigates ‘Underground’ Economy 
NC2207105593 Nicosia THE CYPRUS WEEKLY in 
English 16-22 Jul 93 p 10 


[Article by “Gemini News Service” reporter Jeffrey 
Heinrich in Athens: “Clamping Down on Greece's Invis- 
ible Economy”’} 


[Text] It's hard to measure something that officially 
doesn't exist, but Greek economists estimate the coun- 
try’s underground economy at $11.3 billion or 37 per- 
cent of the reported GDP [gross domestic product}. It 
seems nearly every Greek family participates, boosting 
their income by moonlighting or avoiding taxes. Greece 
is now trying to rein in the parallel economy, but there is 
a strong disincentive: free money from the EC. 


It is the newest thing in Panos Psiliakos’s small Athens 
grocery store and eatery: the cash register. 


When customers come up to buy his mother’s home- 
made spanakopita or milopta, the 30-year-old merchant 
makes sure to give them a cash register receipt. If he 
doesn't, and a government tax inspector happens to be 
nearby, Psiliakos and his client can be fined as much as 
100,000 drachmas [D] [approximately $438]. The 
inspectors can even close down the store and arrest the 
owner if he persists in not issuing receipts. 


“Fifteen days ago, they got the souvlaki guy on the 
corner,”’ Psiliakos said, as he handed a customer a fresh 
receipt from his tax-deductible D300,000-machine. “He 
got fined and so did the customer. I've only been in 
business for three months and I'm not taking any 
chances.” 


The crack-down against business and fiscal fraud and 
shoddy record-keeping is the latest effort by Greece's 
government to control the country’s parallel economy. 
More than one third of Greece's actual economy doesn't 
appear in official statistics: the country’s real Gross 
Domestic Product is underestimated by at least 37.4 
percent according to the state-run Centre of Planning 
and Economic Research. 


Since it joined the European Community in 1981, 
Greece has always been the poor cousin of the family and 
the current recession will do little to change that. One 
hedge against falling through the poverty floor altogether 
has been the parallel economy which keeps people 
employed unofficially. 


The illegal activity goes on in an underground world, 
where receipts are not given: in taxi cabs, family-run 
tourist pensions, lawyers’ and doctors’ offices. It is 
compounded by the common Greek practice of moon- 
lighting: half the public employees hold a second job on 
the side—undeclared. 
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Natural Reaction 


Greek’s underground economy grew hug ly in the 1980s, 
especially in the manufacturing sector, where under- 
ground activity exceeds the officially reported output. 
Among the reasons for the growth: Taxes were hiked, 
encouraging evasion, while official work hours were 
reduced for many to 40 hours per week, leaving more 
time for moonlighting. Also, unlike the rest of Europe, 
consumption increased faster than official production. 
In effect, the underground economy was the natural 
market reaction to these factors. 


Although the government condemns it, the paralle! 
economy is not all bad, at least on the surface, said 
Constantine Kanellopoulos, senior economist at the 
Centre of Planning. 


“The underground economy, after all, has some advan- 
tages,” Kanellopoulos said. “It reduces unemployment 
while it stimulates production, perhaps even inflation 
too because prices are kept low. But the problem is that 
it also creates an imbalance: businesses that pay taxes 
have to compete with those that don't. 


Greece is the most heavily subsidised country in the EC. 
This year it will receive a total of 20 billion ECU and this 
largesse can be seen in concrete form all over Greece: 
from the scaffolding erected in Delphi to restore the 
falling rocks that have closed the famous Castalian 
Springs to the miles of black rubber irrigation hose that 
snake through the hills of central Attica. 


But the country’s paraieconomia [as published] throws 
into question its real need for handouts from the EC, the 
international Monetary Fund and the Organisation for 
Economic Cooperation and Development, because its 
citizens do not live as poorly as statistics would show. 
That's why in January, 199!, when the EC agreed to 
substantial new loans for Greece, it decided not to give 
the money in a lump sum; instead it is being disbursed 
over three years and is tied to Greece getting its eco- 
nomic house in order. 


“If we could integrate the parallel economy into the 
GDP, it would go up—no question,: said Yioryios Yan- 
nousis, who oversees Greek aid programmes for the EC. 


Greece is not alone. Other Mediterranean countries with 
the same double-digit inflation, public debt in excess of 
GDP and persistent foreign deficits, also have large 
parallel economies. Estimates of this underground 
activity range from 20 percent in Italy to 22 percent in 
Portugal to as high as 25 percent in Spain. More devel- 
oped European countries where companies tend to be 
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larger and more formally integrated into the national 
economy, have about half as much underground eco- 
nomic activity: 13 percent of GDP in Sweden, for 
example. 


Prompted by pressure from Brussels, Greece has sought 
to control the problem with a battery of measures. Led 
by Prime Minister Konstandinos Mitsotakis and his 
Harvard-educated Minister of Finance and National 
Economy, Stefanos Manos, the economically liberal New 
Democracy government hopes to convince the rest of 
Europe that it is serious about controlling illegal money 
making under its nose. 


The bulk of the measures were imposed on Greeks in 
March, 1992, when the government unveiled a new tax 
system it hoped would root out cheaters and encourage 
honesty in accounting. Computers were finally brought 
in to keep track of tax records, credit card spending was 
scrutinised (the entertainment industry was found to 
declare purchases the least) jail sentences were re- 
imposed for persistent tax evaders and the single most 
effective and visible weapon - cash reristers, were made 
mandatory starting this year in every retail business 
except sidewalk vendors and fish markets. 


This year, out of 14,000 public servants working for the 
state tax office, 1,500 patrol the streets as tax inspectors. 
They work three at a time, pouncing on businesses and 
carrying Out surprise audits. A client found without a 
receipt gets fined the equivalent of his purchase; the 
merchant gets fined a minimum of D5,000. For the 
second offence, the retailer's fine rises to D20,000 and 
after that D100,000 and the inspectors can close the 
store for a month. Every Wednesday in Athens, 10 
merchants lose their businesses for keeping improper 
accounts, after a hearing of a special finance ministry 
committee presided over by a state judge. Average 
sentences for tax evaders range from four to 10 months 
in jail. 





Blackmarket share of official economy (percent) 
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‘Final Warning’ To Be Issued to ‘Stalin of Baku’ 
Aliyev 


NC2307093893 Istanbul MILLIYET in Turkish 
20 Jul 93 p 13 


[Column by Taha Akyol: “The Stalin in Baku”— 
punctuation as published] 


(Text] Turkey is preparing to give a final warning to the 
coupist Aliyev administration in Baku. A Foreign Min- 
istry delegation will leave for Baku to hold talks with 
Geydar Aliyev this week. Turkey 1s planning to activate 
the CSCE procedures against the “Stalinist” administra- 
tion in Baku if the Aliyev administration refuses to act in 
line with democracy and the norms of law. 


The CSCE may even move to have the Baku adminis- 
tration isolated from the world and subject it to an 
economic embargo. 


Aliyev’s move to eliminate his opponents through 
“Stalinist” methods has created a reaction in Turkey and 
the West. Recourse to the CSCE by Turkey will place the 
Stalinist elements in Baku in a very difficult position. A 
diplomat in Ankara informed us: “The United States 
and Europe look to Turkey for the imposition of sanc- 
tions against the coupist administration in Baku.” 


But Ankara believes any move to impose “sanctions” on 
Baku before the Aliyev administration is given a final 
warning will be wrong. That warning will be given by the 
Turkish delegation visiting Baku this week. 


There are two reasons for the current situation. The first 
is the “political arrests” in line with Geydar Aliyev's 
instructions. Remember, Aliyev was trained in Moscow. 
The second is Aliyev’s failure to reassure Turkish 
Ambassador Altan Karamanoglu during their mecting 
on Sunday that democracy and the law will be heeded in 
Averbayan. 


Karamanoglu explained Turkey's view of the crisis in 
Averbayan to Aliyev, saying: “Political problems must 
be solved through democratic and political initiatives. 
Political arrests are wrong. They may create unending 
political confusion ...” 


Aliyev informed Karamanoglu he was “unaware of the 
arrest of Isa Kamberov,” former chairman of the Azer- 
baijan Supreme Soviet. But we have been informed by 
our friends in Baku that Kamberov was arrested one and 
a half hours before the National Assembly, which ts 
chaired by Geydar Aliyev, made a decision on his arrest. 
That meant Aliyev did not know of the decision of the 
National Assembly, which he chairs. 


Aliyev is no longer a convincing person in the demo- 
cratic world. He is regarded as the “Stalin of Baku.” 


According to a report I have received from Nakhichevan, 
Aliyev and Prime Minister Suret Guseynov prepared to 
send a force of 1,000 armed men to Nakhichevan to 
“remove” Abulfaz Elchibey... But they have been unable 
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to dispatch their armed unit because the Azerbaijani 
People’s Front controls the Nakhichevan Airport. Con- 
sequently, Aliyev and Guseynov have been contacting 
the Armenians to do it. 


Isn't it true that the crisis emerged when Guscynov 
turned his arms against Elchibcy in Baku and not against 
the Armenians? 


Aliyev will reportedly have Supreme Court Chairman 
Tahir Kerimli arrested in a few days. In a statement to 
the press a few days ago, Kerimli said Elchibey was 
innocent and the political arrests were unconstitutional. 
He asserted: “The president is empowered to suppress an 
uprising. Legally, he has the right to instruct action in 
this respect, but it has been ascertained that the goverr- 
ment forces did not fire on Guseynov’'s insurgent units. 
Indeed, the government forces were ambushed and dis- 
armed. Many of them were killed.” 


Aliyev and Guseynov have resorted to trickery, while the 
war between Armenia and Azerba'jan continues at full 
swing. 


Aliyev informed Turkey: “The measures that will be 
taken will be in line with the law.” He even said: “A 
referendum may be held.” But Aliyev and Guseynov 
have only been as convincing in their adherence to 
democracy and the law as Stalin was in his time. 


Rise of Kurdish Militancy, Terrorism Examined 


PM2207132493 London THE EUROPEAN in English 
22-25 Jul 93 p 10 


{[Hazhir Teimourian article: “The Making of Kurdish 
Militants”} 


[Text] For more than a decade I have had a recurring fear 
that in years to come, when | become one of Britain's 
Kurdish grey-beards. | will regulariy be asked to rush to 
airports to plead with Kurdish hyackers to free their 
passengers unharmed. 


The nightmare has not, as yet, come true, but the recent 
simultaneous attacks on 16 Turkish government targets 
in various European cities by Kurdish exiles has 
strengthened my expectation that the next big wave of 
foreign terrorism on the continent will come from the 
Kurds—the people who used to boast that, despite the 
barbarities committed against them, there were acts that 
they would never contempiate. 


The threat would come from the ten to 12 million Kurds 
who live in Turkey and from those Turkish Kurds who 
have settled in Europe as migrant workers. Of the 
estimated 1.8 million citizens of Turkey who live in 
Germany alone, at least 400,000 are thought to be 
Kurds. Some 200,000 Turkish Kurds live elsewhere on 
the continent, including Scandinavia, the Benclux states, 
France and Britain. 


So complete appears the alienation of Turkish Kurds 
from their government that almost all of them now 
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support the most extreme of the nationalist organisa- 
tions, the Kurdistan Workers’ Party, the PKK, which has 
its headquarters in Syria. 


So tight-knit are the Kurdish communities in Europe 
that the various police forces were taken utterly by 
surprise last month when 16 embassies, banks and 
airline offices belonging to Turkey were attacked at the 
same time—despite the weeks of co-ordination that the 
plan had required. Nor had the various intelligence 
organisations of Turkey succeeded in penetrating the 
ranks of Kurdish militants in Europe. Furthermore, the 
ruthless PKK leader Abdullah Ocalan has made it clear 
that his struggle to achieve cultural and political mghts 
for the Kurds of Turkey will be fought on two fronts. 


Since 1984, when his Guerrillas first attacked the 
Turkish army between 6,550 (Turkey's figure) and 
10,000 people (the PKK’s figure) have lost their lives in 
the Kurdish provinces of eastern Turkey. At present the 
PKK is holding two European tourists, David Row- 
bottom and Tania Miller, until it says, the army declares 
a ceasefire. 


Ocalan has also hinted that the tourist resorts of western 
turkey will now be considered legitimate targets. These 
were visited last year by 315,000 Britons alone. 


His policy 1s to create a security headache for the police 
forces of Europe by attacking Turkish targets wherever 
he can. 


At the same time, there 1s no doubt that Ocalan does not 
care for the opinion of most European states. He sees 
them as the supporters of his enemy, and he must take 
comfort in the knowledge that few European courts 
would allow the deportation of suspected PKK activists, 
given the appalling human rights record of Turkey. | 
once urged a Kurdish shoe-shine boy in Diyarbakir, the 
largest city of the Kurds, to moderate his denunciation of 
the army in front of strangers. | might, for all he knew, 
have been a government agent. 


He replied that his people had passed the point of caring 
and that they all supported the PKK because it was the 
only Kurdish organisation that hit back. “The others,” 
he said, “only get themselves arrested by talking.” 


More recently, a Turkish friend who works for the 
western press visited the ten southeastern provinces 
under emergency (martial) law. While he began as a 
strong critic of the PKK, he returned as a sympathiser— 
with its cause, if not its methods. 


“| was moved by the suffering we had caused over the 
years,” he said. That suffering includes the destruction of 
hundreds of Kurdish villages whose inhabitants have not 
wanted, or dared, to take up arms against the PKK; 
forcing people to describe themselves as Turks, and 
torture and imprisonment for reasons as trivial as the 
discovery of a few old manuscripts of Kurdish poetry. 


With the premiership of the late Turgut Oval, a ray of 
hope began to brighten the Kurds’ grim sky: Oval 
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amended the law to allow the speaking of Kurdish— 
though the use of the language in publishing and broad- 
casting remained banned—and he allowed members of 
parliament from the southeast to declare themselves 
Kurds. 


With his recent death, the ray of hope appears to have 
been extinguished. The new prime minister, the modern- 
looking 47-year-old Tansu Ciller, on her election rein- 
voked the discredited Ataturkian theory that all people 
who lived in Turkey were Turks. 


Later, when she wished to make minor concessions to 
the preservation of Kurdish culture before the start of 
the army’s current offensive in the southeast, President 
Suleyman Demirel slapped her down, opting for repres- 
sion alone. Under such circumstances, Turkey is not 
only allowed to remain a member of Nato and the 
Council of Europe but 1s awarded more than 2 billion 
pounds (Ecu [European currency units] 2.6 billion) 
worth of direct and indirect military aid from Germany, 
the US and other Western countries each year. 


Turkey's leaders need to be seriously warned in public 
that their repressive policies towards their subjects are 
short-sighted and likely to make the PKK a long-term 
terrorist problem fro the whole of Europe, similar to the 
IRA in Northern Ireland and Eta in the Basque country. 


In a letter on the subject two weeks ago, the British 
Foreign Office minister Douglas Hogg assured Lord 
Hylton that Britain would “contimue to take a close 
interest in human rights in turkey and to raise points of 
concern with the government” in Ankara. 


The truth is that such jow grade treatment of the matter, 
no doubt during amicable tea parties, has failed with 
Turkey and will continue to fail. 


The poverty of leadership in Europe hits you in the face 
in whichever direction you look. 


PKK Member Reveals Iranian Links With 
‘Terrorist Activity’ 


NC2207154193 Istanbul HURRIYVET in Turkishl 
17 Jul 93 p 16 


[Report by Turan Yilmaz and Fahir Arikan: “PKK 
Supplies Narcotic Pill to Militants”’] 


[Text] Semdinli—Ali Yasar, a Kurdish Workers Party 
[PKK] militant who surrendered to the security forces, 
has revealed Iran's links with PKK terrorist activities in 
southeast Turkey. Ali Yasar deserted his military unit in 
Tuzla, Istanbul, and joined the PKK's ranks some time 
ago. He surrendered to the security forces in Semdinhi 
after taking part in PKK activities for 15 months. Yasar 
revealed the following: 


“A restaurant owner in Topkapi, Istanbul, introduced 
me to a group of four people, two of them women. | had 
just returned from leave in Diyarbakir, my home town. I 
only had three months to complete my national service. 





56 TURKEY 


The group said they were PKK urban guerrillas and 
would send me to Europe to train in a camp on a beach. 
' believed them and joined their group. We stayed in the 
basement of a building under construction, the workers 
on which were mostly from southeast Turkey. We trav- 
eled to Cizre later, where we stayed for four days and 
then climbed Cudi mountain along with seven other 
PKK militants. We crossed into north Iraq from the 
mountain. The villagers showed us the way.” 


Yasar said Turkey's cross-border operation in 1992 
forced him and the PKK militants to leave the area 
where they were based for six months and move to Zeli 
Camp in north Iraq. He also said the PKK lost 2,000- 
2,500 militants in the cross-border operation. Stressing 
that the Kurdish forces under Jalal Talabani, leader of 
the Patriotic Union of Kurdistan, helped them to travel 
to Zeli Camp, Yasar said: “Dead and wounded militants 
were brought to the camp during the operation. Some 
180 militants were seriously wounded. The camp could 
not provide the medical treatment they needed, so they 
were killed and buried.” 


Yasar revealed that he and his group remained in Zeli Camp 
for three months and were then helped by Talabani's forces 
to cross into Iran. He said: “The Iranian troops, who are 
known as the ‘pasdaran,” met us in Iran. We were taken to 
Jerme Camp, which was under their control. They encour- 
aged us as follows: Attack Turkey and deal it a blow. 
Liberate Kurdistan. We will help you.” 


Yasar also revealed that the pasdaran and several other 
civilian officials in Iran supplied arms, ammunition, and 
other needed material to them in addition to provisions 
and clothing. He said that the militants were accommo- 
dated in camps and several houses in Orumiyeh. Yasar 
revealed that he was 22 years old. He said that many of 
his friends were sent to Armenia to help the Armenians 
fight Azerbaijan. 


Yasar also revealed that he infiltrated Turkey with 35 PKK 
militants about a month ago. He said that they set up road 
blocks and attacked several guard posts during that penod. 
Yasar asserted: “We were given a pill to swallow before we 
attacked the guard posts. It was said to be Vitamin C. We 
could not think of anything after we consumed it. We 
definitely did not think that we might die.” 


Yasar said that several deputies from Turkey visited 
their camp in northern Iraq from time to time. He said 
that many individuals visited their camp when an effort 
was made to establish the National Assembly of Kurdi- 
stan. Stressing that the high-ranking PKK members have 
made a strenuous effort to obstruct the effects of the 
amnesty the Turkish Government has declared for the 
PKK militants, Yasar revealed that they took measures 
to involve the new recruits and the underaged militants 
in terrorist activities. 


Yasar said that he and three other militants deserted the 
PKK. Three of the deserters have surrendered to the 
security forces. He stressed, however, that he had no 
information on the fate of the fourth militant. 
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Cetin Meets National Unity Party Deputy Leader 
Goktug 


7A2207074393 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 21 Jul 93 


[Text] Foreign Affairs Minister Hikmet Cetin received 
Guner Goktug, deputy leader of the National Unity 
Party—the Turkish Republic of Northern Cyprus 
{[TRNC] Government party—and the delegation accom- 
panying him. 


Cetin stated that Turkey is in favor of a realistic, 
operative, and permanent peace in the TRNC. Cetin said 
they wanted a political solution which accepts the exist- 
ence of two communities in the island and added that 
they are against a solution that will take them back to the 
times prior to 1974. Cetin said the people in the island 
are the ones to decide the negotiating process which 
should be based on political equality. 


Goktug stated that greater conflict may emerge by 
imposing a federal solution on two people—so com- 
pletely different from each other—at this era when 
federated states are collapsing. Goktug said they will 
continue on their efforts for peace and added that they 
will continue working for this cause together with moth- 
erland Turkey. 


Di 
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Turkish Cypriot Figure Visits in ‘Secret’ 
plomacy 


[Text] Soon after [the Turkish premier] Tansu Ciller’s 
statement that “an early election is necessary in Cyprus,” 
the diplomatic traffic over Cyprus suddenly intensified. 
Citing “private reasons,” TRNC [Turkish Republic of 
Northern Cyprus] Prime Minister Dervis Eroglu 
abruptly arrived in Istanbul yesterday morning accom- 
panied by Speaker of the Assembly Zeki Serter. 


Dervis Eroglu, who was welcomed by the TRNC’s 
Istanbul Consul-General Munir Muhtaroglu, left the 
airport alone without requesting any protection. 


At that very moment, TRNC President Rauf Denktas 
and Butrus-Ghali’s special envoy on Cyprus Joe Clark 
were touring the Turkish Cypriot sector. At noon 
Ambassador [to TRNC] Volkan Vural was having a 
meeting with Prime Minister Ciller. 


Efforts were made to keep this visit by Eroglu secret from 
the press. 


TRNC Consul-General Munir Muhtaroglu said: “We 
were unaware of the esteemed prime minister's visit. He 
is said to have come here for private reasons. When we 
went to the airport to receive the speaker of the 
assembly, we also came across him. He left us accompa- 
nied by his friends.” He said he is unaware of the reason 
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for Eroglu’s visit. In reply to inquiries from the corre- 
spondent from YENI GUNAYDIN, the TRNC Embassy 
said: “Esteemed Eroglu is not in Turkey.” 


Reports Originating From Nicosia 


The statement by Dervis Eroglu, whose arrival in Turkey 
was kept secret, on the latest political developments 
came via telexes from Nicosia at 1352. In this statement 
Eroglu blamed Denktas for exploiting the national cause 
for domestic purposes and for not being impartial. 
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Eroglu said that accusations leveled against him by 
Denktas when he withdrew from negotiations are 
unfounded and that Denktas inten“<d to turn him into a 


target for Turkey. 


Indicating that he is not afraid of being singled out as a 
target, Eroglu said: “I express my views in the mother- 
land as well. Denktas should not interfere in the 
domestic policy and should not hurt people by acting 
emotionally. I call on the president to adhere to the 
impartiality envisaged by the Constitution.” 
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